


JUN 8 dps 
JUNE 11, 1955 


RAP FIC 


ffransp catiog 
Lib: y 





IWERSITY 
PIC HIGAN 


JUN 20 1955 


TRANSPORTATION 
“LIBRARY 








FOUNODEO 1907 


THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of This Jssue 


Trainmen’s Brotherhood to Ask for Wage Increase of $2.50 a Day 


President of union announces that notice June 16, says it is ‘only fair’ that rail 
of demand will be served on railroads on employes share in national ‘prosperity.’ 


Page 19 


Transcontinental Truck-Air-Truck Freight Service Is Proposed 


Rates for door-to-door service, with truck with Slick Airways transporting traffic 
lines delivering and receiving freight at between those terminals, are set forth in 
Pittsburgh, Cleveland and Phoenix and tariff bearing July 10 effective date. 
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Fewer Restrictions by Rail Patrons on L.C.L. Deliveries Asked 
Director of less-carload research for As- deliveries of small shipments, as brought 
LE! sociation of American Railroads points to out in questionnaire returns, on railroad 
. effect of various ‘regulations’ governing revenues and service to public. 
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peed Freight Car Supply Problems Analyzed at T-M-K Board Meeting 
k to Outlining transportation needs for grain car’ campaign in Wichita described. Pro- 


movement, rail spokesmen express belief posals for L.C.L. service improvement 
that available box cars will be adequate offered. Ways to prevent loss of grain in 
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serv- Estimated Rail Net for Four Months of ‘55 Totals $243 Million 
Railroad association compares net income months of 1954, says net for April totals 
for January 1-April 30 period this year $67 million as against April, 1954, figure 
ad- with $132 million reported for same four- of $40 million. 
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Statements in Support of Rail Permanent Rate Boost Plea Filed 
President of A.A.R. asserts that ‘loss of ply of freight cars.’ Assistant director 
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North American tank and refrigerator cars—specially designed, spe- 
cially built, specially maintained —are delivering the products of 
American industry to every corner of the nation every day. They’re 
rolling ‘round the clock, with time off only for the sound maintenance 
that keeps their performance at a peak. 

It’s a big, essential shipping service based on North American’s 
46 years of experience in operating special cars for special products 
requiring special care. Put your products aboard. You'll know safe, 
efficient shipping at its best! 


For Srecial Products Requiring Special Care 


NORTH AMERICAN CAR CORPORATION 


NORTH WESTERN REFRIGERATOR LINE COMPANY 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 
231 South La Salle Street, Chicago 4, Iblinois 
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Service 


serving most major markets at approximately: 


ONE THIRD THE COST | RATES CLOSE TO SURFACE 
OF AIR EXPRESS EXPRESS that takes days longer 


(100-Ib. rate) 


Slick handles any size shipment from 1 Ib. ($4.00 Minimum) to 16 tons (DC-6A). 
Whereabouts of shipment always known, by teletype advance manifest. 


EXAMPLE OF NEW SLICK SERVICE OVER 30 CITIES SERVED* INCLUDING: 
San Francisco Chicago New York 


NEW YORK TO LOS ANGELES Los Angeles Detroit Boston 
Air Express 8V> hrs. San Diego Cincinnati Hartford 
San Antonio Dayton Newark 
Dallas Columbus Philadelphia 
Fort Worth St. Louis Pittsburgh 


Houston Kansas City Cleveland 


Railway Express 


NEW SLICK AIRFREIGHT 8 2 hrs. 


NOTE: Eastbound rates especially favorable. *CHECK YOUR LOCAL PHONE BOOK 


SPEED, ECONOMY, DEPENDABILITY 
= = — Mammen. 

















The Certificated Scheduled Air Freight Line 


oy NE [e)) Peer ao). @ truck will come to your door. . 
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% SPEEDY - FAST SCHEDULES HUGH BROWN 
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% DEPENDABLE - CONSISTENTLY GOOD SERVICE EDWIN F. HOFFMAN, JR. 
Westbound Freight Daily Schedule Examples Eastbound 515 Madison Ave., New York 22, N.Y. 





















































Lv. 10:30 PM Mon. St. Louis (Frisco) Arr. 5:30 PM Fri. EASTERN ADVERTISING REPRESENTATIVE 
Lv. 4:30 AM Mon. Birmingham (Frisco) Arr. 5:30 PM Sat. DEN 
Lv. 6:30 PM Mon. Memphis (Frisco) Arr. 5:30 AM Sat. pope rein New York 22, N.Y 
Lv. 8:20 PM Mon. Kansas City (Frisco) Arr. =11:59 PM Fri. ian haa yap 
Lv. 12:05 PM Tue. Tulsa (Frisco) Arr. 11:30 PM Thur. 
lv. 4:25 PM Tue. Oklahoma City (Frisco) Lv. 8:30 PM Thur. MID-WEST ADVERTISING REPRESENTATIVES 
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Arr. 4:00 PM Fri. San Francisco (Santa Fe) Ly. 9:00 PM Sun. CHARLES B. CLARK 
(Richmond) 821 Market Street, San Francisco 3, 
; , Calif. YUkon 2-2338. 
(Subject to change without notice) 
Note: Eastbound schedules shown are guaranteed perishable schedules. Quanah, Texas, PRODUCTION MANAGER 
is regular icing station. Schedules from Phoenix, Ariz., are operated seasonally. WARREN BLANDING 
Eastbound perishable schedules shown connect with all trains leaving E. St. Louis 
at 1:30 AM or later, and at Memphis with all trains leaving 9:30 AM or later. CIRCULATION DIRECTOR 
Frisco-QA&P-Santa Fe to/from Arizona-California FLOYD C. DAY 
Frisco-QA&P-FW&D to/from West Texas (FW&D only) MANAGER, SPECIAL SERVICES 
Your patronage is constantly solicited and always appreciated R. R. LETHEM 
Member: 
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P. O. Box 2408 Jacksonville, Florida for 
complete information. 
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to Gi Kigder ! 


Maybe you've heard about Jim Ryder, the Southerner whose specialty is keeping ahead of 
the times in motor transportation? The day he finished high school in Miami 22 years ago 
this month, Jim bought a second-hand model A Ford and rattled into the trucking business. 


In no time he had his second truck . . . then another .. . and another. The picture blurs after 
that because Jim was moving at hurricane speed to provide the industrially-awakening South 
with the transport service it so badly needed. He is still moving fast today . . . still growing, 


still building the great service organization bearing his name. On more than 4,100 vehicles 
the red dot emblem of Ryder System, Inc. signifies the best in common carrier, truck rental and 
warehousing services. In size, efficiency and scope of service, Great Southern Trucking Com- 
pany and Ryder Truck Rental System rank first in the Southeast . . . geared to a future that Jim 
Ryder is racing to meet. 


When plants and businesses relocate . . . as they’re doing daily in the Southeast, 
they must have modern transportation service. And it’s waiting for them, in 900 
Southern communities of the six states served directly by Great Southern. Jim 
Ryder saw the migration coming . . . planned, invested, built to meet it. It’s all 
part of a major mofor carrier's job . . . supplying swift and efficient motor trans- 
port, wherever it’s needed, throughout Great Southern’s prospering area. 


Experienced manpower, extensive new facilities and advanced management techniques en- 
able Great Southern to give shippers the service they want . . . whether truckload or LTL. 
They're the reasons ‘‘Service—for Sure’ is more than a Great Southern motto. It’s an every- 
day “must!” 





[ EAT SOUTHERN 


CABRILER DiIiViIston * RYDER BY 8:1 OM... ERC. 
‘ ENERAL OFFICES P.O. BOX 2408 JACKSONVILLE, FLORIDA 
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And the man pictured on this page — F. J. Brown — : toads 
represents the dependable Norfolk and Western ; : : .s 
Railway in the Memphis area. He has been railroad- 
ing a long time and his experience handling traffic 
problems is hard to match. That’s his job — helping 
shippers in the Memphis area — to help you — with 
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RAILWAY Brot 


PRECISION TRANSPORTATION 


EDITORIAL 


Dissipating the Fruits of Progress 


HE POCKET-SIZED “Yearbook of Railroad Informa- 

tion, distributed by the railroads about this time each 
year, constitutes conclusive proof that progress is far from 
jead on the rails. Its pages carry only figures and charts, 
nut they convey a story of advance in transportation in- 
licating, from year to year, that the pioneering spirit still 
xists on the rails, and that, coupled with the newer and more 
ntensive research carried on by the railroads, it is keeping 
hose instrumentalities well up in the struggle for traffic, 
lespite hampering regulation. 

Take the page of the booklet headed “Locomotives in 
service,” for instance. It shows that the number of steam 
locomotives in use on the railroads in 1926 was well over 
59,000, while the number in use in 1954 was only about 
33,000. The average tractive effort was up, between 1941 
(the first year for which the figures on that item are given) 
and 1954, by some 9,000 pounds, which means, in effect, 
that the decrease in the number of units was in large 
part made up by the acquisition of more efficient locomotives. 

Of course, this was due chiefly to the fact that the 
liesel-electric locomotive took over a major share of the 
work of the iron horse in the period under consideration. 
It is interesting, too, to note (by reference to page 30 of 
the little booklet) that despite a decrease of over 26,000 
n the number of locomotives on the rails, the railroads in 
1954 performed some 220 billion more ton-miles of work 
than they did as an average in the years between 1926 
and 1930, inclusive. 

There is much to be said for men who continue to 
produce this kind of increased efficiency in the face of 
many discouraging factors. There is, at the moment, a 
strong movement to return to the men who run the rail- 
roads some added measure of “‘managerial discretion’; and 
t cannot be denied that, if railroad managers are allowed 
0 do a little more managing and required to do a little 
ess adapting of their operations to rigid regulation, the 
ale of progress will be even more marked in the years ahead. 
thead. 


T is, however, we believe, an error to place all the im- 
ents to railroad progress at the door of regulation. 
ndeed, if we study seriously enough the factors which 


rough 


regulation about in the first instance, we may be 
ncline: 


to doubt the predictions of future progress under 
‘ regu! \tion-free transportation industry. In addition, there 
‘ists vhat appears to be the curious contradiction that 
some the fruits of the progress they themselves have 
broug! about is denied to the railroads by singular lack 
of ma igerial wisdom in specific instances. 

Pe: \aps it would be unfair to say that railroad manage- 
ment n't realizing the full benefit of the hundreds of 
milli’ of dollars it has spent in converting from steam 
‘0 cd -l-electric motive power because it still employs 
unne. d firemen on diesel locomotives. It would be 
unfa: because railroad management did make a valiant 
effor’ 4 combat the insistence of the unions, with the 
symp -y of governmental labor agencies, on keeping fire- 
men . such units. But the settlement last week with the 
Brot! ood of Railroad Trainmen and the Order of 


Railway Conductors and Brakemen on a new sliding scale 
of premium pay depending on the length of trains (T.W., 
June 4, p. 65) certainly nullifies a good part of the added 
tractive effort the designers have put into the newer 
types of locomotives. The settlement seems to have been 
reached without nearly so great a struggle. If the added trac- 
tive effort meant anything good to the railroads, it meant 
that they might haul longer trains than could be hauled by 
the less powerful older models. Now, eastern, western and 
southern railroads have agreed to pay trainmen extra in 
proportion to the number of cars in excess of 80 in each 
freight train. 


There was a time, some years ago, when trainmen 
sought—and obtained, in a few states, if our memory 
serves us—laws limiting lengths of trains, usually to 70 
cars, the plea being that it was harder and more dangerous 
work to tend longer trains. We shall probably hear no 
more such complaints now that the trainmen will collect 
premiums in pay as the trains grow longer. But the 
economies accruing to railroads by the acquisition of more 
powerful locomotives, by that fact, goes down the drain, 
at least in part. 


N addition, the scaling of trainmen’s pay according to 

the lengths of the trains on which they work makes 
more complicated the traditional, so-called dual system 
of pay. Under the dual system (which actually is an 
alternative system of pay), a freight conductor or brakeman, 
for instance, gets a full day’s pay whenever he is called 
and works eight hours or less, or whenever he works on 
a freight train covering a distance of 100 miles or less 
in eight hours. If for example, the freight train travels 
only 50 miles in the eight-hour period, he gets a full day's 
pay, and conversely, if the train covers 150 miles in the 
eight hours. he gets pay for a day and a half. 

Several times in the past we have expressed puzzle- 
ment as to why the railroads have not made more noise in 
important rail wage cases about these and other anomalous 
pay regulations. Our feeling is that, compared with the 
most liberal terms under which organized labor works 
in other industries, the dual system of pay in the railroad 
industry produces inequities which, if widely publicized, 
would certainly lose for railroad labor whatever sympathies 
it may hold among other unions. For some unexplained 
reason, however, regardless of how onerous the other 
demands may have been and however hard the railroad 
managers have fought to hold down demanded pay in- 
creases, little has been said publicly by them or their 
publicity agents about the dual system of pay for trainmen. 


The new arrangement under which a brakeman or a 
conductor on a freight train of 146 cars will, because of 
the train length, get $1.10 a “day” more than his colleague 
working on a train of 80 cars, warrants intensification of 
such criticisms as have been leveled against the dual 
system of pay. 

As always is the case, the shipper will meet this bill. 
And he will also meet the added costs for doubly com- 
plicated pay accounting. 
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DAVIDSON 


In 1954 


99.72% 


of ALL shipments 
were delivered 
without loss 

or damage 


The safety of your goods is 
always your prime concern, and 
Davidson’s! That’s why we feel 
the low percentage of our claim 
ratio means more to you than any 
ad we could write. 


In 1954 Davidson averaged 362 
shipments per claim and 84% of 
all claims were settled within 30 
days. That’s real efficiency. 


Depend on Davidson to serve 
YOU safely .. . in the busy Mid- 
Atlantic territory . . . America’s 
No. 1 Market. 


DIRECT LINE DELIVERY 


NEW YORK TRENTON 
JERSEY CITY PHILADELPHIA 
WILMINGTON YORK 
HARRISBURG LANCASTER 
BALTIMORE NORFOLK 
WASHINGTON RICHMOND 


Proven Dependability Since 1896 


TRANSFER & STORAGE CO. 





Fast Motor Freight 
Nationwide Moving and Storage 


Agent UNITED VAN LINES 
General Offices: Baltimore 3, Md. 








In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ond 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer ony 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Delivery by Manufacturer— 
Charge for Delivery by Truck to Buyer 


Question—Connecticut 


We have been making purchases from 
a vendor who delivers manufactured ma- 
terial with his own vehicles and, subse- 
quently, bills us for transportation at the 
common carrier rate, plus the 3 per cent 
transportation tax. 

We would appreciate your citing any 
previous rulings or court decisions hold- 
ing that the manufacturers are within 
their legal rights in hauling merchandise 
on a supposedly non-profit basis, while 
the common carrier transports the same 
commodity, at the same rate, showing an 
operating profit. 

Is the manufacturer obligated by law 
to include the 3 per cent transportation 
tax? 


Answer 


In Lenoir Chair Co. Contract Carrier 
Application, 51 M.C.C. 65, the Commis- 
sion said: 

“Lenoir is a manufacturer of furniture 
at Lenoir and Newton, N.C. It uses its 
own motor vehicles (five in long distance 
and six or seven in interplant service) 
for the transportation of 15 to 20 per 
cent of its product to its customers, the 
remainder being transported by rail and 
motor common carriers. When it makes 
deliveries in its own vehicles, it adds to 
the factory price a charge roughly com- 
parable to the charges of rail or motor 
common carriers which are also used on 
other occasions to the same destinations. 
This transportation charge is separately 
shown on the invoice. In order to utilize 
its vehicles as fully as possible, Lenoir 
uses them principally to. destinations 
where supplies for its factories are ob- 
tainable for lading on the return irip. 
On many occasions, however, its vehicles 
are used to other than factory-supply 
points, and do return empty. Supplies 
and materials used by applicant are 
usually purchased f.o.b. origin although 
sometimes a freight allowance is made 
by the supplier... . 


“We conclude that the principles an- 
nounced by the division in the Woitishek 
case are sound and consistent with the 
act and that, despite the simplicity or 
complexity of facts in any case, they 
afford an adequate basis or criteria for 
the determination of a carrier’s status 
under the act. If the facts establish that 
the primary business of an operator is 
the supplying of transportation for com- 
pensation then the carrier’s status is es- 
tablished though the operator may be 
the owner, at the time, of the goods 
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transported and may be transporting 
them for the purpose of sale. Numeroys 
cases involving operations of this char. 
acter could be cited. If, on the other 
hand, the primary business of an op- 
erator is found to be manufacturing or 
some other noncarrier commercial en- 
terprise, then it must be determined 
whether the motor operations are in 
bona fide furtherance of the primary 
business or whether they are conducted 
as a related or secondary enterprise with 
the purpose of profiting from the trans- 
portation performed. In our opinion, 
they cannot be both. A finding that a 
company is engaged in performing trans- 
portation for compensation with a pur- 
pose of profiting therefrom is inconsist- 
ent with and precludes a finding that the 
motor operations are conducted in bona 
fide furtherance of its other and primary 
commercial enterprise. 

“We do not mean that a private carrier 
may not under the law realize an inci- 
dental profit in the conduct of its motor 
carriage without forsaking or endanger- 
ing its private carrier status. As the divi- 
sion stated in the Woitishek decision, 
each case must be determined on its own 
facts. 

“Applying the tests heretofore dis- 
cussed to the facts of record in the con- 
sidered cases, we conclude that the re- 
spective applicants are primarily en- 
gaged in the sale and distribution of 
alcoholic liquors and in manufacture of 
furniture and the motor operations of 
each are conducted as a bona fide inci- 
dent to and in furtherance of their pri- 
mary businesses and not for the purpose 
of profiting from the transportation as 
such.” ’ 

The Commission found that the Lenolr 
Chair Company’s motor operations were 
not those of a common or contract cal- 
rier by motor vehicle, as defined in the 
Act. 

A similar finding was made with re- 
spect to the Schenley Distillers Corpora- 
tion. 

As to the application of the transpor- 
tation tax, we are advised as follows, by 
the Commissioner of Internal Revenue: 

“In general, where the delivery «ctivi- 
ties of a manufacturer are carricd on 





































with its own equipment and are merely 
incidental to its business of ma? ifac- 
turing and selling its products the 
manufacturer is not regarded as elng 
‘a person engaged in the busin s o 
transporting property for hire’ © ithin 





the meaning of section 3475 of ti» In 
ternal Revenue Code and the ta» does 
not apply, irrespective of whet! rT 4 
separate charge for the delivery is 1ad¢ 
to the customer or whether the de very 

















B&O men everywhere are alert to the 
needs of less-than-carload shippers. With 
dependable Time-Saver Service they offer 
savings in time and worry. Let them 
help you today. 

Ask our man! 
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cost is taken into considerati 
cost of the commodity trans; 
is also immaterial whether t 
ment is interstate or intrastat« 

Under the ruling of the Con 
of Internal Revenue, the tran 
tax does not apply to shipme: 
ported in the vehicles of the 
turer of the goods. 


in the 
ted. It 
Move. 


lSSioner 
TTation 

trans. 
inufac. 





Tariff Interpretation— 


Motor Carriers— 
Mixed Truckload Shipments 


Question—Ohio 


We would appreciate your interpreta- 
tion of the correct method of rating the 
following shipment: 

Moving from Arkon, O., to Williams. 
port, Pa., using Eastern Central Motor 
Carriers Association Tariff No. 14-J, Item 
3800-D and List 210, the two top articles 
are exempt from List 210. 

Using National Motor Freight Classifi- 
cation No. A-2, produces a rating of 
Column 55, minimum weight 1800 
pounds (per Item 140-C, Eastern Centra] 
Motor Carriers Association Tariff No. 3}, 
MF-I.C.C. No. A-101) on the Tubeless 
Tires, and for the Inflated Tubes, a 
Column 150 rating. 

Using the above ratings, would the 
deficit be charged at the commodity rat- 
ing provided in Eastern Central Motor 
Carriers Association Tariff No. 14-J, Item 
3800-D (which seems to be a specific 
truckload rating), or would it be correct 
to use the Column 55 rating for the 
deficit? 


List of Items Shipped 


65 Lse Pneu Rbr Tires 
Tubeless not 37” or 
more-less 10 ply nor 


Weight 


aoe ia kins 5 os ees 1,875 pounds 
51 F Bxs Rbr Tire Tubes 
[arr 1,190 pounds 


190 Lse Pneu RBR Tire 
not 37” or more-less 10 
ply nor over 44” 

107 F Bxs Rbr Tire Tube 

39 F Bxs Tire Treads..... 

2 Drums Rbr Cement (Red 
Label applied) 

1 F Bx Tire Valves, Parts 
era oie 

2 F Bxs Auto Tire Patches 

3 F Bxs Balance Pads and 
Auto Patches 


10,236 pounds 
1,757 pounds 
2,237. pounds 


a ae 74 pounds 
8 pounds 
42 pounds 


123 pounds 


Total 17,542 pounds 


Answer 


It is true that the publication of a 
specific mixed truckload rate or rating 
removes the application of Rule 13 of 
the classification or an exception thereto. 
See, Goldblatt Bros., Inc. v. Boston & 
A. R., 223 I.C.C. 647. However, this 1s 
true only so long as all articles in the 
mixture are included in the specific mixed 
truckload item. 


The publication of rates covering speci- 
fied truckload mixtures does not prevent 
the application of Rule 13 of the . !assl- 
fication, or an exception thereto, tc com- 
modities covered by such mixtures vhen 
shipped in mixed truckloads with ther 
commodities not named in the m:. ‘ure 
See, Kohler Co. v. Atchison, T. & 3. F: 
Ry. Co., 171 I.C.C. 241, wherein the om- 
mission said: 

“It will be observed that all c 
above-mentioned articles, except 
tubs, were rated in the exceptions 
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it is defendants’ view that rule 10 of 
the western classification may not be 
used in connection with such articles, 
inasmuch as item 298 of the exceptions 
provided in substance that the pro- 
visions of rule 10 of the western classi- 
fication may not be applied in connection 
with the ratings ‘shown in this classi- 
fication’ and item 372 of the exceptions 
provided that ‘ratings . provisions 
or conditions’ authorized by the excep- 
tions abrogate and supersede those of 
the classification in conflict. 

“The provisions of item 298 must be 
construed to mean that rule 10 can 
not be applied to a mixed shipment of 
articles named in the exceptions but 
this does not preclude its application to 
a mixed shipment of some of the articles 


Mayflower has developed 
the safest most efficient mov- 
ing methods and equipment, 
and standardized them to 
serve you any place in the 
United States, and to and 
from Canada. Yet these fa- 
cilities have been so care- 
fully and completely planned 
that Mayflower Service can 
be and is “tailored” to the 
particular needs of every 
shipper. This means you can 
count on Mayflower quality 
every time, everywhere! 


AERO MAYFLOWER TRANSIT CO., INC. 
Indianapolis, Indiana 








named in the exceptions and other 
articles not named therein. A like con- 
struction should be placed upon item 
372. Therefore, the only way in which 
such mixture could be rated was under 
the western classification, for the rates 
applicable to the mixtures were just as 
specifically established under 10 as if 
they had been set out in a separate 
tariff item. See discussion in Welch 
Grape Juice Co. v. Abilene & S. Ry. Co., 
147 I.C.C. 361, 371, and Fisher Supply 
Co. v. Alabama & V. Ry. Co., 157 I.C.C. 
711, 715.” 

See, also, Crane Co. v. Chicago & 
A. R. Co., 171 I.C.C. 248, and Seiberling 
Rubber Co. v. Ann Arbor R. Co., 284 
I.C.C. 151. 

Under the principle of the cases cited 
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above, we are of the opinion tha 
should be computed on the 
individual rates or ratings appl 
each article in the mixture ang 
provided for in Rule 13 of the 
cation or an exception thereto 
all the rate tariffs are subject. 
























Freight Forwarders— 
Rebilling to Defeat Through Rate 






Question—Kansas 


Section 5a of the Interstate Commer, 
Act provides for the approval by the 
Commission of agreements between tw 
or more carriers relating to rates, fare 
classifications, diversions, allowances, 9 
charges, or rules and regulations pertaip. 
ing thereto, and so forth. 

For two or more carriers of differe 
classes to legally complete an agreement 
among themselves for the establishment 
of a through route over which a joint 
through rate will apply, compliance with 
Section 5a must be fulfilled. 

Is it necessary for two carriers of dif- 
ferent classes to obtain the Commis. 
sion’s approval of an agreement to estab- 
lish a through route only, via which 
route the combination of the local rate 
of the two carriers apply? 

Part IV of the Act allows freight for- 
warders to utilize rail services from a 
break-bulk point to a final destination 
in order to complete their contracts of 
carriage with the shipper, thereby estab- 
lishing a through forwarder route. When 
utilizing such rail services, the forward- 
er’s relationship to the railroad has, in 
the past, been that of a shipper, the 
railroad issuing a new bill of lading at 
the break-bulk point. 

To us, the general definition of a 
through route is one via which a ship- 
ment is accorded continuous carriage 
from origin to destination under the 
terms and conditionss of a single bill of 
lading issued at the origin point. This 
definition will hold true with the many 
articles we have read which bring out 
that through routes are established to 
expedite the movement of freight 
through interchange points with a min- 
imum of delay and cost. 

We have been advised that of recent 
date the forwarders and railroads have 
made agreements whereby the railroads 
will accept shipments from the forward- 
ers at certain break-bulk points without 
requiring the issuance of a second bill 
of lading. It is true that the freight 
bill copy which the railroad accepts 
from the forwarder to cover the ship- 
ment is noted on the reverse side “Sub- 
ject to terms and conditions of uniform 
bill of lading as shown in Consolidated 
Freight Classification No. 19, supple- 
ments thereto or reissues thereof. ‘XX’ 
Carloading Co.” This notation, we be- 
lieve, is a moot point of very little worth, 
as the bill is apparently not signed by 
an employe of the carloading company, 
yet, some parties say this constitutes a 
reshipment and not a through route 
agreement, as the railroad requires the 
protection of the uniform bill of |ading 
terms. 


We point out that some carrie); re- 
bill at each interchange point, w. hout 
the issuance of secondary ladings, ith- 
out such notations on the interc nge 
freight bill and apparently co: -ider 
themselves protected by the origin bill 
of lading issued at the origin. T ‘s is 
true, even where there are not oil 
through rates applicable via the : ule. 
We also recall reading a recent « ‘icle 
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Orders are being filled on a first-come, first-served basis. 














This new book of selected A.S.T.T. exam- 
ination questions and answers will be in- 
dispensable to students of traffic and trans- 
portation who want to achieve professional 
status. Edited by Dr. G. Lloyd Wilson, 
Vice President and Director of Education 
of the American Society of Traffic and 
SELECTED EXAMINATION Transportation, this useful book indicates 

ae the types of answers considered adequate 
for a representative Society examination. 
By giving answers more completé and pre- 
cise than would be expected of examinees, 
it serves as a valuable study-help—ampli- 
: fying the answers and in some cases con- 
<n tin tc mi sulting and referring to statutes, cases and 
nko oa texts. A valuable adjunct to any study of 
i traffic and transportation, whether on the 

oe: job or in the classroom, it is available now 
—at the low price of $1.50. 
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in the TRAFFIC WORLD, stating 
the absence of a bill of lading th 
and duties of the shipper and ca; 
governed by statutory law. 

If the reply to paragraph 3, a ove jg 
“No,” then we feel that the for. arder; 
and railroads have established, « these 
break-bulk points, through route gree. 
ments without joint through rate agree. 
ments. 

From origin “X” through bre ‘-bulk 
point “Y” to destination “Z,” a sh pment 
routed via carloading compai “A” 
would be moving over a throug) for. 
warder route subject to the throuvh for. 
warder rate. The same shipment routeg 
from “X,” via carrier “B,” to “Z,” would 
be moving over a through forwarder. 
railroad route subject to the combination 
of the local rates, forwarder rate “X” to 
“Y,” plus railroad rate “Y” to “Z.” 

We have some movements which are 
being handled as outlined in paragraph 
6 above, at the forwarder’s break-bulk 
point. The through forwarder rate from 
“xX” to “Z” is subject to a first class 
rate stop, which forces a penalty rate 
of $3.99 per hundredweight to apply. 
The forwarder rate “X” to “Y,” plus the 
rail rate “Y” to “Z” (both interstate 
rates) totals $3.25 per hundredweight on 
the third class rated commodity. 

If we are correct in our contention 
that the forwarders and railroads have. 
in effect, established a through route 
without a joint through rate, we can 
so route our shipments and force the 
lower combinations to apply. We have 
also been advised verbally by the for- 
warders and railroads that they would 
protect the local rates, but we are desir- 
ous of being sure that such handling 
or routing is not in violation of the Act. 

We would appreciate your advice on 
this problem, as we have considerable 
tonnage scheduled for shipment in the 
near future. 
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Answer 


Assuming that the shipments, when 
they leave “X”, are moving on through 
bills of lading issued by the forwarder, 
from and to points between which the 
through rates are published by the for- 
warder, it is our opinion the forwarder 
may not lawfully rebill such shipments 
for the purpose of defeating the through 
rates published by the forwarder. 

We cannot find where this specific 
question has been considered by the 
Commission. However, it is our opinion 
that the principle of the Commission's 
reports in Kanotex Refining Co. v. Atchi- 
son, T. & S. F. Ry. Co., 34 I.C.C. 271; 
Lumberton Broom & Handle Factory 
v. Akron, C. & Y. Ry. Co., 140 I.C.C. 318; 
Sugar Land Mfg. Co. v. Beaumont, S. L. 
& W. Ry. Co., 56 LC.C. 212; and E. J. 
Stanton & Son v. Union Pac. R. Co. 
268 I.C.C. 50, are applicable. 

See, also, the reports of the Commis- 
sion in Bills of Lading of Freight For- 
warders, 259 I.C.C. 277; Acme Fast 
Freight, Inc. Freight Forwarder Ap) lica- 
tion, 250 I.C.C. 747; and Republic Car- 
loading & Distributing Co., Inc. F: ight 
Forwarder Application, 250 I.C.C. ‘70. 

On the other hand, assuming that 
the shipments move via forwarde on 
a local bill of lading from “X” tc “Y" 
and via rail carrier on his local b | of 
lading from “Y” to “Z”, it is our op ion 
that charges must be based on a om- 
bination of the forwarder’s rate tc “Y’ 
and the rail carrier’s rate from “ to 
“Z”. We cannot find where this sp -ific 
question has been considered b; the 
Commission. 
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Moving ? Call... 


Your ALLIED 


Packing is an art that your Allied Agent 
has developed through years of experi- 
ence. He has specially designed contain- 
ers and padding materials to assure the 
safest handling of all household goods. 


S 


FREE Booklet to help you plan your next 


move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, III. 


TRAFFIC Wor, 


have labored so valiantly and rthily 
in these boards in the past, I ¢] thp 
activity should not be permittec to ey. 
perience a slow and neglected de ise, 7; 
seems to me that we ought to rej venate 
and revitalize the board activitie: to a¢. 
complish creditable results if ‘hat j 
possible, and if not, to promp y ang 
publicly recognize the fact tht the 
movement has accomplished its worthy 
purpose and is, or now can be, r: placed 
by other programs. If the latter be true 
then the termination of the boards 
should be accomplished with appropriate 
action and recognition of their value ip 
the days when they were most heeded 
and really effective.— HERSCHEL Hot- 
LOPETER, Transportation Director, Indj- 
ana State Chamber of Commerce 


Stimulants for Advisory Boards 


Newark, N.J. 


I read with interest your editorial in 
the May 21 issue of TRAFFIC WORLD en- 
titled “An idea Comes Out of the West.” 
The idea, of course, is not a new one. 


We of the Atlantic States Shippers 
Advisory Board have been exploring the 
possibility of improving the attendance 
at our meetings for the past few years. 
It presents a. problem that is not easily 
resolved. ‘Transportation, in itself, can 
be a rather dull subject. However, there 
are many interesting facets of transpor- 
tation that should be exploited; and I 
am sure they would prove interesting to 
those who attend the advisory board 
meetings. 


In the past, I have perceived feelings 
of restraint within our own board inas- 
much as it is expected to follow certain 
procedures and protocol. New ideas are 
very difficult to put over, and I am sure 
that an expression from the National As- 
sociation of Shippers Advisory Boards to 
the individual advisory boards suggest- 
ing that modernistic means of conduct- 
ing meetings be tried would be more 
than welcome. For example, as chair- 
man of the palletization committee of 
our Atlantic area, I have in the past 
reported happenings in material han- 
dling, palletization, fork truck opera- 
tion, etc. In my report, I included the 
name of the manufacturer in most in- 
stances, thinking that those who were 
listening to the report and found a com- 
mon problem. would be interested in 
knowing who made what and where to 
contact. However, I have been asked to 
delete the manufacturer’s name and to 
stay away from showing any favoritism 
or unnecessary advertising. 


I believe that our meetings could be 
made most interesting by the use of the 
manufacturer’s program incorporated 
within our own. If given a chance to 
expose the outstanding benefits of his 
particular type of product, I am sure 
that these manufacturers would more 
than bear the cost of such displays, pro- 
grams, etc., and that it would stimulate 
interest in future meetings. 


Incidentally, along these lines I rec- 
ommend, for whoever is intereste 0 
improving meetings, an article en: tled 
“Seven Ways to Improve Your } eet- 
ings,” by E. H. Shanks, which ca’ be 
found in the American Business m \g@- 
zine of May, 1955. Mr. Shanks’ a’*icle 
summarizes some of the many items hat 
make for interesting meetings, a’ 1 ! 
would like to see the advisory | ard 
adopt similar measures.—H. D. Po ‘£0, 
Traffic Manager, P. Ballantine & . Ns. 
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«SHORT Line 
“WILEAGE TABLE 0.1 


SOUTHERN TERRITORY 


NEW MILEAGE TABLE 


PREVENTS AND CORRECTS 


EXPENSIVE ERRORS 


3 YEARS’ SUPPLEMENTS—250 ROUTINGS OF YOUR CHOICE 


HSSHEO AMRIL 15, 4999 
uy 


458 Pages — Loose Leaf Binding 


SHORT LINE MILEAGE TABLE NO. 1, South- 
ern Territory corrects inequities between actual 
short line mileages and published class rates. It 
shows through short line mileages between every 
point of interchange in Southern Territory and 500 
important cities throughout the United States; in 
addition, all points of interchange in Virginia and 
West Virginia are included. 

An analysis of the mileages treated in Short Line 
Mileage Table No. 1 indicates them to be at vari- 
ance with the published applicable rate basis num- 
bers in 28300 Class Rate Tariffs in 73.05% of the 
cases. In 6.84% of the cases, this disparity is great 
enough to change the rate to a lower block. 

In a typical case, the Class Rate between Mobile, 
Ala. and Williston, N.D. is shown in W.T.L. Class 
Rate Tariff No. W/S 1001, I.C.C. No. A-3930 as 
500¢ per hundred pounds, first class, based on 1753 


> 


INCLUDES 3 YEARS’ SERVICE — 
250 ROUTINGS OF YOUR CHOICE! 


Shor’ Line Mileage Table No. 1 
ied in loose-leaf form and 
ns 458 pages with 243,500 


‘ Name __ 
ations. 


The purchase price 


includes supplemental serv- Title 


changes occur, as well as _ .... 


Central Mileage Bureau 
Box 177, Benjamin Franklin Station 
Washington 4, D. C. 


Please enter our order for — 


including three (3) years’ supplemental service, at $25.00 per copy 


PUT YOUR COPY TO WORK TODAY! 


miles. The actual short line mileage between these 
points compiled via Metropolis, Burlington and St. 
Paul is 1747.8 miles—and indicates the first class 
rate to be 495¢ per hundred pounds. Your saving 
on one such routing, alone, might be enough to re- 
pay many times the $25 cost of the table! 

Short Line Mileage Table No. 1 will be an indis- 
pensable aid to traffic men and operating depart- 
ments. It will prevent and correct costly errors. It 
will be valuable in checking mileage allowances and 
mileage equalization, and it will serve as a valuable 
basis for any study showing inequities of rates and 
charges, divisions, ton-mile earnings, circuity of 
movement or other traffic statistics. 

Anybody who has anything to do with the move- 
ment of freight will find Short Line Mileage Table 
No. 1 essential to economy, practical and under- 
standable—and ready to go to work to save money! 


ORDER BLANK 


______ copies of SHORT LINE MILEAGE TABLE NO. 1, 











applicable to any 250 mile- 
ou may wish, furnished in 


scribed form for ICC pres- City — 


Address ___ 








_—— - __. Zone _ State 





n. Additional routings are 
ied at the nominal cost of 
' route. 


[] Check enclosed. (2% discount; you save postage and insurance fee.) 
C) Bill us later. 
C] Please send me additional information. 


(2% discount, 10 days, 30 days net.) 


Da ee ces eS 





TRAFFIC 


Burlington ae 


The Preferred Route between 


DENVER 
CHICAGO and; KANSAS CITY 
ST. PAUL-MINNEAPOLIS 


High speed freight service, with direct connections, 
makes the Burlington the preferred routing between 
Chicago and key Western gateways. Here are three 
good examples; 


CHICAGO - DENVER 
The CD 
Lv. Chicago 12:01 PM (Mon.) 
Ar. Denver 12:30 AM (Wed.) 
Direct connections for: 
Salt Lake City 
Ogden 
San Francisco Bay Area 
Los Angeles 


CHICAGO -KANSAS CITY 
No. 77, The Galloping Ghost 
iv. Chlemee. 5... 65sec 6:00 PM (Mon.) 
Ar. Kenens City os iiccccsss 7:30 AM (Tues.) 
Direct connections for: 
Tulsa 
- Oklahoma City 
Dallas 
Fort Worth 
Houston 
Galveston 
El Paso 
Phoenix 


CHICAGO - ST. PAUL - MINNEAPOLIS 
No. 97 
Lv. Chicago 10:00 AM (Mon.) 
Ar. St. Paul-Minneapolis... 2:00 AM (Tues.) 
Direct connections with GN and NP for: 
Duluth 
Winnipeg 
Spokane 
Portland 
Seattle 


BURLINGTON LINES Everywhere Weet 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Wage Issues Settled, Local 
‘Rules’ Under Negotiation 
In Western Truck Dispute 


Prospects for early resumption of 
operations by the trucking com- 
panies in the west coast area com- 
prising 11 states where a strike of 
employes represented by the Inter- 
national Brotherhood of Teamsters, 
etc.. was in progress were regarded 
as bright, June 9, after labor and 
management representatives, in ne- 
gotiations conducted by the Federal 
Mediation and Conciliation Service 
at Los Angeles, had reached agree- 
ment on wage provisions of a new 
three-year contract with the union. 

Negotiations, directed by John Senton, 
a Conciliation Service Mediator, were 
continuing and now involved the resolu- 
tion of differences between the parties to 
the dispute with respect to rules govern- 
ing conditions of employment in differ- 
ent local area, involving different prob- 
lems of vehicle operation. 


Terms of the agreement with respect 
to wages were not officially announced 
but were understood to be closely related 
to the “pattern” of contracts negotiated 
by the Teamsters’ Union with trucking 
industry employer organizations in the 
midwest and south. 


B.R.T. to Ask $2.50 a Day 


Pay Raise for Its Members 


William P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, an- 
nounced in Chicago on June 8 that the 
B.R.T. would ask the nation’s railroads 
for a $2.50 daily pay raise for all railroad 


employes represented by it. He made 
the announcement after a meeting of 
the union’s wage committee. 


Notice of the demand would be served 
on the railroads on June 16, and the 
B&.T. would ask that the increase be 
mee effective 30 days from that date, 
M:. Kennedy said. 


» explained that the demand was 
rate from current negotiations be- 
n the carriers and the B.R.T. on the 
r’s request for a five-day week for 
iin of its members. 


*. Kennedy said that the nation was 
riencing “great over-all prosperity” 
added that it was “only fair that 
railroad men share in it.” 

ne B.R.T. represents approximately 


00 rail employes, according to a 
c<esman for the union. 
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A.T.A. May Hire Public Relations Firm 


In Legislative ‘Fight,’ 


Belson Indicates 


Spokesman for Trucking Association, Addressing Operations Council 
In Meeting at Atlanta, Suggests ‘Prominent Figure’ Also May Be 
Employed to Lead Attack on Bills Based on Cabinet Group’s Report. 


By DAVID HIGHSMITH, JR. 


Expressing concern over what-he 
regarded as a “passive attitude” of 
some motor carriers toward the legis- 
lative proposals based on the report 
of the President’s Advisory Com- 
mittee on Transport Policy and 
Organization, Walter W. Belson, 
director of public relations of the 
American Trucking Associations, told 
members of the Operations Council 
of the A.T.A. in Atlanta, Ga., June 8, 
that the association was not “whoop- 
ing up a sham battle” but was pre- 
paring a fight to the “bitter end.” 


Addressing more ahan 225 members 
attending the council’s seventh annual 
meeting in the Biltmore hotel, Mr. Bel- 
son said that an “outside public rela- 
tions firm” and perhaps a “prominent 
figure” might be employed to lead the 
“A.T.A.’s basic fight.” 

Basically, he said, the fight would be 
directed against the legislative proposals 
having to do with suspension of rates, 
the maximum rate power of the Commis- 
sion, and “efforts to change the national 
transportation policy.” 

Mr. Belson was the principal speaker at 
a luncheon session on the fourth day of 
the meeting. He substituted for Neil J. 
Curry, president of the association, who, 
he said, was unable to attend the meet- 
ing because of strikes against motor 
carriers in 11 western states (T.W., June 
4, p. 17). 

W. P. Davis, vice-president of Asso- 
ciated Transport, Inc., general chair- 
man of the council, presided at the din- 
ner. He presented, on behalf of the 
council, a certificate of merit to the 
Georgia Motor Trucking Association for 
“its contribution to the work of the 
council.” It was accepted by Dan Beggs, 
executive vice-president of the Georgia 
association. 


New Officers of Council 


Mr. Davis will be succeeded as chair- 
man of the council by J. H. Howay, super- 
intendent of terminals of Consolidated 
Freightways, Inc., Portland, Ore., who 
was elected the previous day. Other offi- 
cers elected were: 

T. R. Travillion, operations manager 
of Super Service Motor Freight Co., Inc., 
Nashville, Tenn., first vice-chairman; 
G. H. Becker, operations manager of 


Murphy Motor Freight Lines, St. Paul, 
Minn., second vice-chairman; J. L. Burg, 
vice-president, operations, of Interstate 
Motor Freight System, Inc., Grand 
Rapids, Mich., third vice-chairman; and 
Saul Burten, general superintendent, 
maintenance and safety department, 
Branch Motor Express Co., Allentown, 
Pa., treasurer. Members of the board of 
directors of the council are: 


R. D. Beach, of All States Freight, Inc., 
Akron, O.; D. E. Cartlay, of Western 
Truck Lines, Ltd., Los Angeles, Calif.; 
J. S. Ryder, of Great Southern Trucking 
Co., Jacksonville, Fla.; J. R. Horan, of 
Eastern Motor Express, Jersey City, N.J.; 
L. M. Lanotte, of T.I.M.E., Inc., Lub- 
bock, Tex.; M. S. Lee, of Lee Way Motor 
Freight, Inc., Oklahoma City Okla.; T. 
L. McCombs, of Roadway Express, Inc., 
Akron, O.; T. W. O’Neill, of Geo. F. Alger 
Inc., Detroit, Mich.; J. M Shackleford, 
of Mason-Dixon Lines, Inc., Kingsport, 
Tenn.; C. E. Swett, of Shippers Dispatch, 
Inc., South Bend, Ind.; C. H. Wells, Mc- 
Lean Trucking Co., Winston-Salem, N.C.; 
F. C. Wessel, of Huber & Huber Motor 
Express, Chicago, Ill.; R. A. Young, Jr., 
of Arkansas Motor Freight Lines, Inc., 
Fort Smith, Ark.; John Akers, of Akers 
Motor Lines, Inc., Gastonia, N.C.; Les 
Hunt, of Spector Motor Service, Inc., 
Chicago; R. H. Linam, of Central Freight 
Lines, Inc., Waco, Tex.; Roy H. Stewart, 
secretary of the council; J. R. Mathews, 
of Simpson Trucking Co., Atlanta, Ga., 
and A. A. Fowler, Jr., of Indianapolis- 
Kansas City Motor Express Co., Kansas 
City, Mo. 


Attack on Transport Revert. 


Mr. Belson described the Cabinet com- 
mittee report as one prepared at the 
request and direction of the railroads. 
He said that not one member of the 
working group which prepared the re- 
port had a “motor carrier background.” 
and that no member of the working 
group had an air carrier or water carrier 
background. 


Mr. Belson said that there were two 
things the railroads wanted from the 
report and that the rest of the report 
was “just talk.” He identified those two 
as “rate suspension” and changes in the 
national transportation policy. 


If the railroads were permitted to file, 
without suspension, rates which returned 
only an out-of-pocket cost, and if they 
were permitted to maintain rates with- 
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out a ceiling, he said, then they would 
play one against the other. They would 
maintain higher rates on “railroad- 
bound” traffic to fill the “war chest” 
needed to keep lower rates on competi- 
tive traffic, he said. Then, he asserted, 
it would only be a matter of time before 
the competitive motor carrier would be 
lost. 

At that point, Mr. Belson said he was 
concerned about the “passive attitude” 
on the part of some motor carriers. Just 
because it appeared that hearings on the 
proposed legislation were not being set 
for the immediate future, he said, some 
motor carrier operators had a tendency 
to forget about the legislation for the 
time being. 


Fight on ‘Whole Package’ 


Mr. Belson said that some for-hire 
carriers had taken a liking to that part 
of the report which recommended cur- 
tailment of private carrier operations. 

But, he said, the A.T.A. “isn’t whoop- 
ing up a sham battle, we’re in this all 
the way.” Mr. Belson said the A.T.A. 
was going to fight the “whole package.” 

As to the proposal in the report to 
change the national transportation pol- 
icy, Mr. Belson said, the railroads were 
particularly interested in eliminating 
from that declaration the passage hav- 
ing to do with “inherent advantages.” 
That would leave the way open for the 
railroads to enter the motor carrier field, 
he said. 


Obviously, he asserted, the attempt 
of the “rails to get public control out 
of rate making, save for meaningless 
minimum and maximum rate controls, 
is to enable them to wipe out competi- 
tors, especially trucks.” 


“Once that is done they will have no 
trouble restoring rate levels to a point 
where today’s freight rates could seem 
low by comparison,” he said. “We think 
that is what they really want. No other 
conclusion is justified by any request of 
any American business to be allowed to 
compete at rates which only return the 
bare out-of-pocket cost of providing the 
service or product. Anyone asking for 
that right, and that is what the railroads 
are asking for, must be prepared for the 
suspicion that the real motivation is not 
financial return but destruction of com- 
petition.” 


Transcontinental Freight 
Truck-Air Service Offered 


A tariff filed with the Commission and 
the Civil Aeronautics Board, effective 
July 10, publishes rates for a new truck- 
air-truck transcontinental freight serv- 
ice between points in the United States. 
The tariff, MF-I.C.C. No. 1—C.A.B. No. 1, 
was filed by Agent C. L. Vychopen, of 
Burbank, Calif., for Slick Airways, Inc., 
Associated Transport, Inc., and Western 
Truck Lines, Ltd. 


A spokesman for the carriers said that 
the service involved door-to-door pick 
up and delivery on the lines of the two 
trucking companies. In the east, for ex- 
ample, Associated would deliver traffic 
to Slick at Cleveland or Pittsburgh, he 
said. The traffic would be flown to Phoe- 
nix, Ariz., and there distributed to west- 
ern points by Western. 


The rates in the tariff were described 
as being about 10 per cent less than rail 
express rates on the westbound traffic, 
with the eastbound rates generally less 
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than the westbound rates because of 
“directional imbalance.” 


The spokesman said that delivery 
would be from one to two days faster 
than by the fastest rail service available. 


Proxy Fight ‘Neutrality’ 
Enforced by White House 


Young Tells Senate Unit 


Robert R. Young, appearing June 
9 before a subcommittee on securities 
of the Senate banking and currency 
committee in a hearing in the com- 
mittee’s investigation of proxy con- 
tests, assured the subcommittee that 
the White House had been neutral 
in the proxy fight in which Mr. Young 
and his associates gained control of 
the New York Central. Mr. Young 
is chairman of the Central’s board. 


Reference was made to questions asked 
by Senator Morse, of Oregon, while Wil- 
liam White, former president of Central 
and now president of the Delaware & 
Hudson, was on the stand on the pre- 
vious day, as to pressures exerted on the 
Commission in connection with one phase 
of the proxy fight. 


Mr. Young said that he had dined at 
the White House during the proxy con- 
test and that President Eisenhower had 
been so anxious to preserve neutrality 
that he had asked Harold Vanderbilt, one 
of the largest stockholders of Central, 
to dine at a different time. Mr. Young 
said that he had been told that orders 
had gone to the staff of the White House 
from the President to maintain the 
strictest neutrality. 


When Mr. Young was asked about de- 
nial by the Commission of a petition 
filed with the Commission for an in- 
vestigation of the Young-Kirby-Alleg- 
hany-Chesapeake & Ohio group, he as- 
serted that the Commission had made an 
investigation by sending members of its 
staff to go over records of the parties, 
and that the only thing denied the Cen- 
tral management was a request for 
hearings. 

The witness said that all but one of 
the members of the Commission had 
voted against granting the petition for 
an investigation. He identified former 
Commissioner Knudson as the one com- 
missioner who had voted for the investi- 
gation. Mr. Young asserted that, at that 
time, although he was still a member of 
the Commission, Mr. Knudson had ac- 
cepted outside employment with a law 
firm, and asserted that he should not 
have sat on the application. 


‘Clever’ Deal 


There were some rather sharp ex- 
changes between Senator Lehman, of 
New York, chairman of the subcommit- 
tee, on the deal by which Sid W. Rich- 
ardson and Clint W. Murchison, Texas 
industrialists, had acquired 800,000 shares 
of Central stock just before the proxy 
fight. Mr. Young said it was a “clever” 
deal. Senator Lehman felt that the deal 
was “too clever” and hoped there would 
not be many of them. Mr. Young said 
that quite the reverse of the understand- 
ing of the deal expressed by Robert A. 
Wallace, counsel for the subcommitee, 
that the Texans, under the deal, were 
guaranteed against the loss, was true. 


TRAFF! 


Mr. Young said Alleghany had ; 

a “put”, ie., that Messrs. Murch 
Richardson could turn the stock 
Alleghany at the price they ; 
with the proviso that Alleghany 

loss, and share equally in any g: 
result, Mr. Young said, Alleghan 
day’s market price, had made a 

$10 million, and that Messrs. Mi. chi 
and Richardson had the same pr fit, 
to the arrangements by whic! 
ghany and Mr. Kirby had ady 
money for the purchase of the st: 
Young said that the Texans’ crecij 
as good as that of the Treasury 

In answer to another question, 
Young said his group had been told 
on what was considered reliable authority 
that members of the group, during the 
proxy fight, were not only being “shad- 
owed,” but that their telephones had 
been tapped. Mr. White denied that the 
old management had hired a detective 
agency to “shadow” members of the 
opposing group. 

In a prepared statement, which he 
read, Mr. Young made seven sugges- 
tions for legislation or regulations to 
encourage ownership and “emancipate 
managements” from control through 
interlocking directorates with financial 
institutions. Among his recommenda- 
tions was one to “police all federal ad- 
ministrative agencies so as to remove the 
present temptation to flit back and forth 
between one’s law firm and Washington 
with the prime purpose of aggrandizing 
one’s past or future partners.” He said it 
was as important that the administrative 
agencies be “freed from big business” as 
is was that the judiciary be freed from 
“political pressures of reappointment and 
frequent shuffling of aggressive person- 
alities between business and the bench.” 


(See earlier story on page 33) 


Carloadings in Week Ended 
June 4 Totaled 713,673 


Loading of revenue freight the week 
ended June 4, 1955, totaled 713,673 cars, 
the Association of American Railroads 
announced. This was an increase of 
101,359 cars or 16.6 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 61,816 cars or 8 per cent be- 
low the corresponding week in 1953. 

Loading of revenue freight the week 
ended June 4, which included Memorial 
Day holiday, decreased 76,503 cars or 9.7 
per cent below the preceding week. 


Coal loading amounted to 123,714 cars, 
an increase of 29,301 cars over the cor- 
responding week a year ago, but a de- 
crease of 8,687 cars below the preceding 
week this year, the A.A.R. said, adding: 

Miscellaneous freight loading totaled 352,- 
311 cars, an increase of 47,130 cars above the 
corresponding week last year, but a decrease 
of 41,608 cars below the preceding week this 

ear. 

. Loading of merchandise less than carload 
freight totaled 56,772 cars, an increase of 
4,853 cars above the corresponding week in 
1954, but a decrease of 9,373 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
43,979 cars, an increase of 4,465 cars 4 ove 
the corresponding week in 1954, but de- 
crease of 6,030 cars below the preceding eek 
this year. In the Western Districts, ain 
and grain products loadings for the » °ek 
of June 4 totaled 27,552 cars, an inc: ase 
of 2,580 cars above the same 1954 week, ut 
a decrease of 3,078 cars below the prec ing 
1955 week. 

Livestock loading amounted to 5,565 “JS, 
a decrease of 68 cars below the corresp 1d- 
ing week in 1954, and a decrease of 483 4S 
below the preceding week this year. Im he 
Western Districts, loading of livestock ‘oF 





Junior’s 


got the 


right idea!... 


NO DOUBT ABOUT IT, there are times when a well- 
placed cushion can save a lot of grief. 


This same “cushion” principle of shock absorption will 
be found on many of the 1,200 new steel box cars now 
being delivered to the Southern. Equipped with latest- 
type cushion underframes and modern roller bearings, 
these cars will provide the safest, smoothest rides that 
it is possible to give freight today. 


All of the 1,200 new fifty-ton cars will have nailable 
steel flooring, plastic-coated steel interior lining four feet 
high, and “‘easy-ride” trucks. Costing $10 million, they 
make available to Southern Railway shippers the best 
there is in rail freight transportation innovations and 
improvements today. 


RAILWAY SYSTEM 
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the week of June 4 totaled 4,100 cars, an 
increase of 192 cars above the same week a 
year ago, but a decrease of 293 cars below 
the preceding week this year. 

Forest products loadings totaled 41,969 
cars, an increase of 3,254 cars above a year 
ago, but a decrease of 2,996 cars below a 
week ago. 

Ore loading amounted to 78,209 cars, an 
increase of 8,416 cars above last year, but 
a decrease of 6,286 cars below last week. 

Coke loading amounted to 11,154 cars, an 
increase of 4,008 cars above a year ago, but 
a@ decrease of 1,040 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported decreases compared with the cor- 
responding week 1n 1953, except the Poca- 
hontas. 


Cumulative Loadings 

1955 1954 
Four weeks of Jan. 2,524,775 2,489,506 
Four weeks of Feb. 2,575,082 2,461,745 
Four weeks of Mar. 2,621,087 2,411,886 
Five weeks of Apr. 3,432,895 3,093,083 
Four weeks of May 3,062,863 2,696,753 3,101,589 
Week of June 4 713,673 612,314 775,489 


... 14,930,375 13,765,287 15,935,495 


1953 
2,788,084 
2,730,301 
2,801,445 
3,738,587 


Total 


Motor Carriers Protest 
Eastern Rail Proposal to 
Set Up 5,000-Pound Rates 


The Eastern Central Motor Car- 
riers Association has filed a protest 
with the Commission against tariff 
supplement 4 to Agent Boin’s I.C.C. 
A-1051, filed to become effective 
June 16, by means of which railroads 
generally throughout Official Terri- 
tory are said to be proposing to meet 
the Pennsylvania Railroad’s 5,000- 
pound rates now named in section 2 
of Agent Boin’s tariff I.C.C. A-1051. 


The association said it had also filed 
a protest on March 10 against the Penn- 
sylvania Railroad’s reduction on 5,000- 
pound shipments, published in section 2 
of the aforementioned tariff, which be- 
came effective March 24. 

In that protest, the E.C.M.C.A. said it 
had made the following assertion: 

“In effect, the Pennsylvania’s action 
herein can only have the effect of dras- 
tically reducing all rail class rates within 
the Eastern Central Territory since their 
system covers practically all the import- 
ant points in Official Territory, exclusive 
of New England, and certainly their rail 
competitors cannot for long withstand 
the Pennsylvania’s proposed competition 
not only between common points but 
from and to other points in Official Ter- 
ritory which will demand and no doubt 
receive a relative adjustment.” 

“That prophecy, of course, is fulfilled 
in supplement 4 of Agent Boin’s I.C.C. 
A-1051,” the E.C.M.C.A. said. 

“Today, the railroads generally apply 
the 28300 scale to all less-carload ship- 
ments regardless of size and Eastern 
Central carriers apply the same scale on 
shipments of 5,000 pounds or over, and 20 
cents higher on shipments of less than 
5,000 pounds. 

“On less-carload joint-line shipments 
of 5,000 pounds and over, Eastern Central 
maintains an arbitrary of 24 cents over 
Single-line, so that from any viewpoint 
we today have no class rates on any kind 
of traffic lower than maintained by rail. 

“Yet, because of the action of one rail- 
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rood, the P.R.R., the railroads generally 
in Official Territory are proposing to cut 
their rates to a level far below that main- 
tained by the motor carriers or the 
freight forwarders.” 

Eastern Central also said that when 
the Pennsylvania reduced its 5,000-pound 
rates “we told your Commission the rails 
generally would follow suit and we say 
now that if the general rail reduction 
herein protested is not suspended, there 
will be a complete breakdown of the class 
rate adjustment of both motor carriers 
and freight forwarders, thus undoing all 
the progress that has been made in the 
rates of these motor carriers and freight 
forwarders since the original rail 5,000- 
pound tariff was published last summer.” 


Midwest Motor Rate Bureau 
Asks Probe of Motor, Rail 


Rates on Iron and Steel 


The Middlewest Motor Freight 
Bureau, of Kansas City, Mo., has 
petitioned the Commission to insti- 
tute a general investigation into the 
reasonableness and lawfulness of 
rates maintained by motor common 
carriers, motor contract carriers, 
and rail carriers applicable to trans- 
portation of iron and steel, and iron 
and steel articles from, to and be- 
tween points in Illinois, Wisconsin, 
Minnesota, Missouri, Kansas, Iowa, 
Nebraska, North Dakota, South Da- 
kota, Indiana (points in the Chicago, 
Ill., district), Michigan (upper 
peninsula), and points in Colorado 
east of the Rocky Mountains (Colo- 
rado “common point territory”). 


The bureau said the traffic involved 
in its petition “comprises an extremely 
important segment of the total traffic 
transported by petitioner’s members.” 

It said the general basis of rates 
applicable to iron and steel traffic main- 
tained in its tariffs for account of its 
member carriers was class 32%, except 
where point-to-point commodity rates or 
restricted exception ratings had been 
established to meet competition. 

“The revenues formerly accruing to 
motor carriers from the transportation 
of iron and steel traffic have been largely 
dissipated as the result of a series of 
competitive rate reductions which have 
resulted, in certain instances, in the 
establishment of rates as low as 13.5 
per cent of the first class rates main- 
tained in petitioner’s general class rate 
traffic,” said the petitioning bureau. 

“The struggle for iron and steel traffic 
has developed into a rate war of con- 
siderable proportions which not only 
affects the rate structures of motor car- 
riers, but which is also precipitating 
reductions in rail rates.” 

The bureau said that on April 9, 1954, 
it petitioned the Commission for a gen- 
eral investigation of motor carrier rates 
on iron and steel traffic moving from, to 
and between points in Middlewest Terri- 
tory. This petition, it said, was denied 
by the Commission without prejudice to 
the filing of a formal complaint. 


After setting forth the circumstances 
of its filing of formal complaints in MC- 
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C-1729, Middlewest Motor Fre ht Bp). 
reau v. American Transit Li: s, Ing 
et al., and in MC-C-1782, San y, Aw 
Lines, Inc., et al., the petition: 


























Said jt 
was apparent that the situation { which 
it complained was of too grea‘ a Scope 
to be remedied through a comp): int pro. 
ceeding, and that it would not b able tp 
bring complaints against all car iers en. 
gaged in the transportation of ‘he com. 
modities in question. 

“Should your Commission, in a com. 
plaint proceeding, prescribe a minimum 
basis of rates, your order would be bing- 







ing only upon the carriers named as ¢e- 
fendants in the complaint,” said the 
bureau. “Such an order would be ip. 
equitable since it would subject certain 
carriers to minimum rates, but would 
leave competing carriers free to continue 
in effect their present basis of rates. 


“Consequently, the _ situation com- 
plained of can be corrected only by an 
order affecting all carriers authorized 
by your Commission to transport iron 
and steel traffic, and such an order would 
have to result from a general investiga- 
tion in which all carriers could be made 
respondents.” 


The petitioner asked that on institu- 


tion of the requested investigation its 
complaint in MC-C-1782 be dismissed. 






















State Commissioners Named 
To Ex Parte No. 175 Panel 


W. F. Whitney, president of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners, with the concur- 
rence of first vice-president B. F. Fine- 
berg, has accepted an invitation of the 
Interstate Commerce Commission to ap- 
point a panel of state commissioners in 
connection with the proceedings in Ex 
Parte 175. 

Appointed to the panel were: Commis- 
sioners Albert P. Burch, of Wyoming; 
Cayce L. Pentecost, of Tennessee, and 
Wendell Tennis, of Indiana. 
































One Motor Minimum Charge 
Suspended; Others Effective 


The Commission, Board of Suspension, 
suspended from June 12 to January 1l, 
1956, a motor carrier minimum charge 
of $1.76 a shipment, published by the 
Middlewest Motor Freight Tariff Bureau, 
in item 840-U, supplement 57 to MF- 
I.C.C. No. 208, to become effective 
June 12. 


The board voted not to suspend all 
other charges proposed in M.W.M F.TB. 
tariffs published to become efiective 
June 10 and later, which were protested 
by various groups in Mid-Wester: Ter- 
ritory. 


The suspended item provided 
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minimum charge of $1.76 applying ‘rom 
La Crosse, Wis., to points in Minn sota. 
It was protested by the Minne polis 
Traffic Association and the St. Paul 
Chamber of Commerce. The sus} “ded 
charge was also published in supple ents 


60 and 61 of the aforementioned te ‘+. 

The minimum charge permitted : be- 
come effective is increased from ni ess 
than $2.50 to not less than $3 per UP- 
ment in Midwestern Territory, acc’ Ing 
to protestants. 


(See earlier story on page 53 
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Bulk shipping of dry, eranular and powdered 
products in General American Airslide Cars 
is Safer, easier—and costs less! 


Over 900 Airslide Cars now in service or 
on order. A small blower is all you need 
to unload cars into any conveying sys- 
tem. Write for bulk shipping information 
on your products, 










GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street, Chicago 90, Illinois 


Airslide cars now successfully shipping flour, semolina, sugar, starch, plastics, chemicals and other produ ts ae 
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News of Significance lo Traffic and Transporlation Men 


A.A.R. Says Mexico Embargo 
Violations Must Be Ended 


The car service division of the Associa- 
tion of American Railroads, on June 2, is- 
sued a notice under its embargo No. 400 
calling for correction of violations of the 
provision of the embargo which requires 
permits for shipments via the National 
Railways of Mexico. 

The car service division said that em- 
pargo No. 400 prohibited acceptance of 
carload freight consigned to any destina- 
tion in Mexico or any foreign country 
beyond when routed on or via the Na- 
tional Railways of Mexico. 

Also, said the car service division, the 
embargo was against freight consigned to 
Brownsville, Laredo, Eagle Pass or El 
Paso, Tex., when intended for export by 
rail via the National Railways of Mexico. 

Note C of the embargo permits accept- 
ance of carload freight to the Texas 
points aforementioned for local con- 
sumption, for storage, or local delivery 
at those points and provides that cars 
moved to those border points without 
permit must be unloaded at such points. 

The car service division said: 


“In recent weeks there has been an 
increasing number of shipments accepted 
by freight agents without permit and in 
violation of the embargo. There have 
been, also, many shipments billed to the 
border points for which permits have 
been requested after arrival at such 
points. 

“To correct this 
should be instructed: 


“1. To refuse carload shipments to 
Mexico unless proper permit under C.S.D. 
No. 400 has been issued. 


“2. Where shipments are billed to 
Brownsville, Laredo, Eagle Pass and 
&l Paso without permit, shippers should 
ye required to show on bill of lading that 
var will be unloaded at the border 
oint.” 


situation agents 





sreat Lakes Board to Meet 
n Cleveland, June 21-22 


The Great Lakes Regional Advisory 
Soard will hold its ninety-third regular 
neeting at the Hotel Cleveland, in Cleve- 
and, O., on June 21 and 22, the board 
las ai.nounced. 

Reports on the recommendations of 
the Presidential Advisory Committee on 


Transport Policy and Organization; on 
lreig!'. car efficiency; on freight loss and 
damsee prevention and on less-carload 
lreig!'' will be presented at the general 


meet ig, on June 22. Meetings of the 
varic committees of the board will be 


held ‘une 21. 
_A ->ecial luncheon session, sponsored 
ly t Cleveland Chamber of Commerce 


Nc peration with the Traffic Club of 
ind will be held June 22. The guest 
spea. or will be A. Z. Baker, president- 
f Rotary International. 


Business Paper Editors Hear Conflict 
Of Opinions on Transportation Report 


Cabinet Committee Report on Transportation Is Symposium Subject. 
Editors Hear Railroad, Trucking Spokesmen Voice Views of Their 
Industries on Legislative Proposals. Airlines’ Stand Undecided. 


A group of the nation’s business 
magazine editors, meeting in Wash- 
ington, D.C., June 2 and 3, heard 
what some of them considered a 
“dress rehearsal’ for congressional 
hearings on what leaders in Con- 
gress have called the “controversial” 
recommendations of the Presidential 
Advisory Committee on Transport 
Policy and Organization. 


The editors, members of the Society 
of Business Magazine Editors, whose 
publications, it was estimated, reached 
half a million readers, heard represent- 
atives of the railroad, trucking and air- 
line industries express their views on 
S. 1920, and H.R. 6141 and 6142, the bills 
prepared in the Department of Com- 
merce to translate into legislation the 
recommendations of the so-called Cabi- 
net committee (T.W., Apr. 23, pp. 13, 
21 and 28). 


They also heard a speech by Senator 
Byrd, of Virginia, on “Prudence in the 
Handling of the Taxpayers’ Money,” and 
a discussion of “The President’s Road 
Program” by Francis V. du Pont, special 
assistant to the Secretary of Commerce 
and former director of the Bureau of 
Public Roads in the U.S. Department of 
Commerce. 


Senator Byrd gave his audience a rapid 
survey of the activities of the present 
session of Congress, in the course of 
which he said he thought Congress 
would adjourn between July 20 and 
August 1. 

He repeated the criticisms he had 
made on a number of previous occasions 
of the financing provisions of the Ad- 
ministration’s bill for a 10-year highway 
construction and improvement program. 
He asserted that never, in his 22 years 
in Congress, had any proposal such as 
that included in the administration bill 
—a proposal to create a highway corpo- 
ration which would have authority to 
issue $21 billion in bonds which would 
not be considered a part of the national 
debt—been introduced. 


Mr. du Pont spoke at a breakfast meet- 
ing on June 3, supporting the plan of 





See Late News, pages 19, 20 
and 22, for other transporta- 
tion news developments. 





the administration for a 10-year road 
construction program. He said _ that 
there would be about 85 million vehicles 
on the nation’s highways within the next 
10 years. For 3,300,000 miles of roads, 
he said, that meant one vehicle for every 
200 feet. 

Mr. du Pont said that it became evident 
that regular federal aid, plus what the 
states were doing, would not solve that 
problem. He said there were too many 
states not able to “do the job”—states of 
low density population, or states like 
Nevada where, he said, the government 
owned 85 per cent of the land. 

Declaring that the federal government 
was the only agency which could build 
an integrated interstate system of high- 
ways, Mr. du Pont said that he did not 
care to see the federal government in the 
field of the “secondary or tertiary” roads. 


Savings Estimated 


The speaker said it had been estimated 
that the improvement of the 40.000-mile 
interstate highway system, created by the 
federal-aid highway act of 1944, would 
result in savings of $211 million a year, 
plus the saving of 35,000 lives. Comparing 
the interstate road system—on which 
the federal government funds would be 
concentrated under the administration’s 
highway plan—with the Panama Canal 
and the St. Lawrence seaway, Mr. du Pont 
said that the administration’s plan was 
“to do that job and then get out of the 
picture.” As an example of savings under 
such planning, Mr. du Pont said that the 
cost of moving earth on the New York 
Thruway had been “less than ever before” 
because it was planned “as a completed 
job” and the contractors bought larger 
equipment. 


Mr. du Pont was asked if he thought 
that the various road tests being con- 
ducted would bring conclusive findings 
as to proper motor vehicle weights. He 
replied that he thought the tests would 
give a conclusive answer. The tests, he 
asserted, would develop what was the 
economic highway to build “and the 
economic vehicle to operate thereon.” 
He added that the problem did not worry 
him “because the main roads built on 
this interstate system will be adequate.” 

Asked what would be done about the 
other thousands of miles of roads when 
the interstate system was improved to 
take care of modern trucks, Mr. du Pont 
said that he did not know, adding that 
“that is the nub of the problem.” 

When he was asked if the trucking in- 
dustry should be asked to pay more of 
the cost of the highways, the speaker 
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replied that there was no question that, 
if it were not for the trucks, the high- 
ways could be built at far less cost. How- 
ever, Mr. du Pont said, some one else 
would have to answer that question. 

As to Senator Byrd’s objections to the 
proposed highway corporation and its 
bonds, Mr. du Pont declared that the 
corporate form had been used in the 
senator’s own state for public utility 
services. He added that the Federal 
Highway Corporation, if it were created, 
would come under the government cor- 
poration act, of which, he said, Senator 
Byrd was the author. He asserted that 
“the housing corporation is outside the 
debt,” and that there were many others. 


Cabinet Committee Report 


Those who discussed the Cabinet com- 
mittee report on transportation policy 
and organization were Harry J. Breit- 
haupt, assistant general solicitor, Asso- 
ciation of American Railroads; Peter T. 
Beardsley, director, law department, 
American Trucking Associations, Inc., 
and Dr. Miles E. Robinson, director, di- 
vision of air transport economics, Air 
Transport Association. They spoke at a 
symposium on “The Transportation 
Study” on June 3. 

Mr. Breithaupt and Mr. Beardsley re- 
viewed the stands taken by their respec- 
tive associations, the A.A.R. in state- 
ments to the working group of the Cab- 
inet committee, and the A.T.A. in its 
reply to the A.A.R. statement (T.W., Oct. 
29, 1954, p. 31, and Nov. 6, 1954, p. 41). 

Mr. Breithaupt said that, as the basis 
of the report, the Cabinet committee 
found certain fundamental facts about 
transportation: That competition per- 
vaded the transportation industry today, 
with the government playing a role 
in that development through expendi- 
tures for highways, rivers and harbors 
and a nationwide system of airports and 
aids to navigation; that regulatory laws 
had failed to keep pace with the radical 
change in the nature of transportation 
competition, and that it was in the pub- 
lic interest to restore and maintain a 
vigorous and strong system of common 
carrier transportation. 


Not a ‘Railroad Report’ 


Asserting that the report was “by no 
means a railroad report,” Mr. Breithaupt 
added: 

“Rather it views transportation 
broadly, from the point of view of the 
interest of the traveler, the shipper, and 
the ultimate consumer. From that point 
of view, the committee finds that in 
many respects government policy at 
present prevents, or severely limits, the 
realization of the most economical use 
of the nation’s transportation plant— 
with increased costs which necessarily 
are borne by the traveler, the shipper 
and the ultimate consumer.” 


Mr. Breithaupt said that the principal 
emphasis of the report was that, in con- 
formity with today’s availability of a 
number of alternate forms of transport, 
federal policies should be amended (1) to 
permit greater reliance on competitive 
forces on transportation pricing and (2) 
to assure the maintenance of a mod- 
ernized and financially strong system of 
common carrier transportation adequate 
for the needs of an expanding and dy- 
namic economy and the national security. 
"To that end, said the railroad attorney. 





a number of changes in federal policies 
and law had been suggested by the com- 
mittee. 

Mr. Breithaupt said he would treat 
only of those recommendations which he 
conceived to be the core of the report— 
those having to do with increased com- 
petitive freedom and equality for regu- 
lated carriers in the pricing of their 
services. The recommendations on which 
he touched were those for a revised dec- 
laration of national transportation policy 
in the interstate commerce act; for limi- 
tation of the Commission’s authority to 
determination of reasonable minimum or 
maximum rates, with the Commission 
no longer considering the effect of a rate 
on the traffic or rates of any other mode 
of transportation in determining whether 
a rate was less than a reasonable mini- 
mum rate; limitation of the Commis- 
sion’s suspension power and the shifting 
of the burden of proof in suspension 
cases from the carrier proposing the 
changed rate to the carrier protesting it, 
the proposing carrier retaining the bur- 
den of proof where a shipper was the 
protestant. 


Effect of Recommendations 


Commenting on the effect of those pro- 
posed changes, Mr. Breithaupt said: 

“Frankly, I say unhesitatingly that 
I think their implementation would im- 
measurably benefit the railroads. This 
is not to say that the report is prefer- 
entially slanted in favor of the rail- 
roads or even that these particular rec- 
ommendations would, if adopted, prefer- 
entially favor the railroads. Charges of 
that kind, which you may have heard, 
cannot be substantiated. They are easily 
refuted. Reflect on one thing for just 
a moment: The committee recommends 
no freedom or lessened regulation for 
rail carriers that is not now enjoyed, or 
will be enjoyed if the recommendations 
are put into effect, by the other forms 
of common carrier transport.” 

Mr. Breithaupt said the report did not 
touch on all of the transportation prob- 
lems which he considered to be of para- 
mount importance. He said it had not 
dealt with “the imposition of adequate 
charges for the use of transportation 
facilities provided and maintained at 
public expense—an essential step in the 
removal of inequalities and the develop- 
ment of competition on an equal basis.” 


Another matter not discussed, he said, 
was the transportation excise tax—10 
per cent on passenger tickets and 3 per 
cent on freight charges, which, he said, 
applied only to transportation for hire 
and not to “competing private trans- 
portation.” 

“Still a third inequality applicable pri- 
marily to the railroads is to be found in 
the limitations upon their right to use 
other means of transport,” Mr. Breithaupt 
declared. “The railroads do not suggest 
that they should have an unlimited right 
to do so, but they suggest that their 
rights should be no more circumscribed, 
just because they are railroads, than the 
rights of any other citizen, and that they 
—like others—should be subject only to 
the requirement of demonstrating pub- 
lic convenience and necessity for such 
use.” 


Trucking Industry View 


Mr. Beardsley said that the Cabinet 
Committee had “come up with a report 
and recommendations which are almost 
pure railroad philosophy.” He asserted 
that that was because most of the work- 
ing group, “honest and able though they 
were,” had either an employment, as- 
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sociation or philosophical be <groyng © 
“right down the railroad line thing. jg TD 
ing.” He said that the comm ‘ce ha; jy 0% 
held no formal hearings, adc ig tha 1S ° 
“we saw the chairman of a work: 1g groy, tha 
and wrote him a letter, which in: ‘entaj;, cou. 
was not even acknowledged.” fe gai; tha’ 
that the letter was “a shot in ‘ne dar, gm 
and the dark was illuminated only py § Pre 
our accurate knowledge of what he rajj. 
roads wanted.” The letter, Mr. Keardsley 
said, “responded to that and, «{ coure - 
to the main content of the report which - 
eventually came out.” a. 

Mr. Beardsley added: the 

“What we say flatly about the report § gest 
and the proposed legislation is this: ]; § said 
will virtually take federal control oy § ice 
of a huge area of transportation rate. & recc 
making, leaving the public and the com. § mai 
petitive transport facilities helpless, 1; § ley 
the railroads take advantage of it, ang § plat 
there is nothing in their record back to § cap 
the beginning which gives any hope that § the’ 
they won’t, it will upset  traditiona) § alsc 
marketing practices in both agriculture § in 1 
and industry. It will drive competitive § inc 
transport to the wall in the case of both D 
truck and waterway carriers. It smooths on | 
the way for railroads to enter freely into Bea 
any competing form of transport. Once post 
in, their tremendous financial power can §f apr 
and will be employed, in our opinion, to aga 
literally ‘take over’ competitive forms of per! 
transportation. the 

“Therefore, the trucking industry is § tha 
unalterably opposed to the recommenda- roa 
tions of the Presidential Advisory Com- pov 
mittee on Transport Policy and Organi- § jt a 
zation, and to the omnibus legislation pos 
embodied in S.1920 and H.R. 6141 and § cia) 
6142, the bills which would amend the §to | 
national transportation policy and the § out 
interstate commerce act to conform to 
the committee’s program.” 

‘Inaccuracies’ in Report X. 

Mr. Beardsley asserted that some of the § gig 
most “glaring inaccuracies” of the Cabi- § wa: 
net committee report were statements § my 
that regulation was introduced because § eon 
the railroads had a monopoly; that the § sta; 
national transportation policy had not § reg 
provided the best transport of which the § ooy 
country was capable, and that the finan- pro 
cial position of some of the carriers was apr 
precarious. 

Mr. Beardsley said that “it isn’t true 
that the railroads were originally reg- §™* 
ulated because they enjoyed a monop- — 
oly.” He quoted from the report of “the ff 2° 
Cullen committee,” made in 1886, to they “er 
effect that the “paramount evil” was “un-j '@! 
just discrimination between persons, uec 
places, commodities, or particular de-§ '°4 
scriptions of traffic.” “9 

The next statement which Mr. Beards-f > 
ley described as inaccurate was that “ourg ;, 
national policy has not provided us with tha 
the best transport of which we are cap-§ 
able, either in rate of technical develop-§ + 
ment or in adjustment of the several ne 
types of carrier to their areas of greatest $0 
usefulness.” He asserted that the ‘nitedyj ;,. 
States had experienced the “mos' phe-§;.. 
nomenal industrial growth the wor'd has}, 
ever witnessed” under the present rans-§ .. 
portation law and policy which, h: said, nu 
“the committee tries so hard to disc edit,’ 
adding: } 

“The statement that the technic: | de- = 
velopment of the several types o cal- tio: 
riers has been retarded by the p senty 
transport policy is little short of ‘udi- “la 
crous. When the railroads had a om-§ _.. 
pletely free hand to enter the trv king§ 
business and advance the technic: de). 
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were they really interested? 
ons then speak louder than the 
’s words now—and the answer 
inding, ‘No!’ Can we believe 
rucking industry we have today 
e achieved its present status or 
technical development of the 
vehicle would have reached its 
age under railroad control?” 


Railroads’ Finances 


As to ine statement of the committee 
concerning the financial status of some 
of the major common carriers, Mr. 
Beardsley said that “the fact is that for 
the year 1953 the railroads had their big- 
gest year in history, revenue-wise.” He 
said their net income from freight serv- 
ice of $1,813,000,000 had set an all-time 
record. Through dieselization and major 
maintenance expenditures, Mr. Beards- 
ley added, the railroads had modernized 
plant and equipment so that they were 
capable of the most efficient operation 
they had ever been able to conduct. He 
also asserted that the passenger deficit 
in 1953 had taken $740 million of the net 
income from the freight service. 


Developing the trucking industry’s view 
on the revised transportation policy, Mr. 
Beardsley said it was believed the pro- 
posed policy changes were intended “to 
abruptly reverse the traditional policy 
against monopoly in transportation, and 
permit unrestricted railroad entry into 
the trucking field.” He again asserted 
that, if that were to happen, the rail- 
roads “with their vastly greater economic 
power, coupled with their right to use 
it as they see fit as provided in the pro- 
posed legislation, would back their finan- 
cially weaker transportation competitors 
to the wall and ultimately drive them 
out of business.” 


Rates and Costs 


Asserting that the legislation embody- 
ing the committee’s recommendations 
did not specify “with particularity” what 
was meant by “just and reasonable mini- 
mum rates,” Mr. Beardsley said that the 
committee’s recommendations clearly 
stated that rates should be found un- 
reasonably low only “when they fail to 
cover the direct ascertainable cost of 
producing the service to which the rates 
apply.” 

Mr. Beardsley said that was taken to 
mean that the Commission could not 
suspend any rate which met the out-of- 
pocket cost of the service, and that, un- 
der the rate adjustment initiated by the 
railroads prior to regulation, and contin- 
ued under regulation, there was in effect 
today a rate structure known as “the 
value of the service” rate adjustment. 
He asserted that this meant that rates 
wn high-valued products, such as manu- 
factured articles, were higher relatively 
than those on low-value raw materials, 
and that a relatively smaller proportion 
of the transportation burden had been 
assig:.ed to the lower-valued products, 
so that they had been able to move 
free] If there was to be a continued 
free »»ovement of traffic, particularly of 
the \wer-valued commodities, he as- 
serte’. that “value of service” structure 
mus! be maintained. 


M Beardsley asserted that manufac- 
ture traffic in 1951 had produced 67.1 
per ent of the total revenue contribu- 
tion 9 the overall transportation burden 
of ilroad traffic. If rates on that 
‘lar iy truck competitive traffic’ were 
red: ed, said Mr. Beardsley—with the 
Cor nission having no power under the 
sed legislation to “halt any such de- 
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structive rate cutting’—that portion of 
the transportation burden would neces- 
sarily have to be recovered from the 
products of agriculture, mines, forests 
and animals traffic. He asserted that 
“the resulting overall increase in rates 
necessary to recover those revenues 
would amount to 45 per cent,” adding that 
“it is unthinkable that these commodities 
can bear such increases.” 


Rail, Truck Competition 


Mr. Beardsley said, further, that the 
rail cost advantage in transporting a 
large volume of freight at all but the 
shorter distances meant that on all 
traffic for which they now competed with 
the trucks the railroads would be able 
to cut rates to a level which the motor 
carrier could not meet and stay in busi- 
ness. While virtually all the truck traffic 
was handled competitively with the rail- 
roads, he said, a much smaller proportion 
of the rail traffic was truck competitive. 
There, he asserted, “ a rate war between 
the railroads and the trucks can only end 
in distaster for the trucks, since the 
trucks have no non-competitive traffic 
upon which to levy the cost of the bat- 
ES ns 


Mr. Beardsley also asserted that at the 
present rates, rail, motor, or water, did 
not, either separately or in the aggregate, 
produce revenues which were unjustly 
in excess of the cost of the transportation. 
He said that “the idea of the advisory 
committee that the public would receive 
any advantage by the elimination of 
motor and water carrier competition, 
which would be the inevitable conse- 
quence of its recommendations, is noth- 
ing short of fantastic.” 


Air Carrier Representative 


Dr. Robinson said that the Air Trans- 
port Association was studying the report 
and that he was not able to indicate a 
position with reference to the report since 
the industry he represented had not taken 
a position. 

He said it was realized that no major 
legislation which could be passed would 
“by-pass the airline industry.” The air 
industry, Dr. Robinson said, was trying to 
arrive at a policy stand, and to decide the 
“impact of the report” on that industry. 
He indicated that “the attitude of the 
military will be important.” In explana- 
tion Dr. Robinson said that all equip- 
ment of the airlines had been developed, 
not commercially, but by the military, 
and had been converted for commercial 
use. He said that the only plane for 
freight service was “tied up” by the mili- 
tary and that the industry had no op- 
portunity to buy it. Because it cost $30 
million to develop a plane from drawing 
board to service Dr. Robinson said, the 
government would have to take on the job 
of developing a suitable plane. 

Dr. Robinson said that the airline in- 
dustry was aware that the only reference 
to air transportation in the report were 
two words: “...and other.” 


Question Period 


After the three speakers had made 
their statements, one of the editors said 
that he had failed to find any reference 
in the report to the railroads’ being 
permitted to go into the trucking busi- 
nes. Mr. Breithaupt replied that it was 
one of the things which the Cabinet 
committee had failed to touch on specifi- 
cally. He said that the trucking in- 
dustry interpreted the proposed change 
in the national transportation policy 
statement as “pulling the rug out from 
the trucking industry in that regard.” 
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When reference was made to Mr. 
Beardsley’s mention of the possible 
effect of less regulation in competitive 
rate-making on the rates of low-value 
materials, Walter Belson, assistant to the 
president of the A.T.A., who sat at the 
speaker’s table, replied that “the phil- 
osophy of our rate structure was based 
on the value of service,” in order to en- 
courage the movement of raw materials 
at as low a rate as possible and to put 
“a, little heavier cost on manufactured 
products.” 

Turning to the maximum rate pro- 
vision suggested by the committee, Mr. 
Belson said it was “that the Commission 
is not allowed to compel a rate or force 
any carrier to charge a rate which is 
less than the fully allocated cost of per- 
forming the service.” 

There were, said Mr. Belson, commod- 
ities which were “rail-bound,” because 
they moved best by rail, adding that 
coal was one of those commodities. On 
such traffic, he asserted, the only re- 
striction on the Commission was that 
it might not cause the. railroads to 
charge less than the fully allocated cost. 

“If the railroads are to compete with 
the trucks on the competitive business 
and they are allowed to set rates which 
produce only out-of-pocket costs, where 
are they going to get the money to stay 
in business?” Mr. Belson asked. “It will 
be from rail-bound traffic—out of the 
non-competitive traffic.” 


Treatment of High-Value Traffic 


Mr. Breithaupt took the floor to refer 
to Mr. Beardsley’s remark that 67 per 
cent of the transportation burden in 1951 
had been produced by manufactured 
items. He said the remark that rates on 
the lower-rated traffic would have to 
be increased by 45 per cent to make up 
for reductions on the higher-rated taffic 
overlooked a fundamental fact and made 
an assumption that every bit of the con- 
tribution of the rate on the higher- 
valued commodities would be eliminated 
by the railroads in their effort to make 
the competitive rates. 

“That simply is not so,” declared Mr. 
Breithaupt. 

He added that the reason for making 
reduced rates was to increase traffic and 
that railroad management was not so 
idiotic as to reduce rates below the out- 
of-pocket cost. The purpose of a re- 
duction, he said, would be to obtain a 
larger contribution to the over-all cost 
of the railroad so that non-competitive 
commodities would actually benefit. Ev- 
ery penny that could be obtained from 
competitive traffic as a contribution to 
overhead, he asserted, would reduce the 
burden on the non-competitive traffic. 

Reverting to the “value of service,” 
Mr. Breithaupt said that “times have 
changed” and that the committee had 
said on that question that “the value of 
service today is in most instances fixed 
by the rates of competitors or at the cost 
by which the service can be performed 
by the shipper.” He added that the value 
was “how much can you charge without 
diverting the traffic from the railroad 
to the trucks, or from the railroad and 
the trucks to the man who wants to 
employ his own facilities.” 

Mr. Beardsley replied that “we do not 
think that railroad management is idi- 
otic.” But, he added, “bearing in mind 
that experience will afford some basis of 






































28 


| TRANSPORTATION WEEK 


what to expect in the future, we do not 
think it impossible that railroad manage- 
ment might well be willing for as much as 
a decade to forego profit an a segment or 
a good portion of this traffic in order to 
obtain all the business and then move 
the rates back up to where they would 
produce a profit.” Mr. Beardsley added 
that “we don’t want to see the railroads 
put in a position where, in the éxercise 
of managerial discretion, they will have 
a monopoly for the future.” 


Passenger Deficit 


Mr. Belson, referring to the $1,813,000,- 
000 net operating income of the railroads 
in 1953, and the $704 million passenger 
deficit, said that he was very much taken 
with the casual treatment” of what the 
trucking industry considered a primary 
problem of the railroad industry—the 
passenger deficit. He asserted that the 
trucking industry had never opposed an 
abandonment of unprofitable service “in 
spite of the fact that if the railroads got 
out from under the passenger losses it 
would add to their war chest to compete 
with us.” 


Mr. Breithaupt remarked that, under 
the allocation of costs by the Commis- 
sion, costs were apportioned between 
freight and passenger service. He assert- 
ed that if every passenger train in the 
United States was dropped, the $705 
million could not be saved because, he 
said, many, if not most, of the facilities 
would have to be retained to perform 
the freight service. He described at some 
length the difficulties encountered by the 
railroads in their efforts to obtain the 
permission of state regulatory bodies for 
the abandonment of unprofitable passen- 
ger services, and referred to the recom- 
mendation of the Cabinet committee 
that the Commission be authorized, on 
petition of the carrier, to approve aban- 
donment of passenger train service which 
could be shown to be unprofitable. The 
state commissions, and railway labor, he 
asserted, put up the greatest resistance 
in Congress to the enactment of such 
legislation. 


Trucking Group to Study 
Health, Pension Programs 


Health, welfare and pension programs 
will be “thoroughly explored for the first 
time in the history of the trucking in- 
dustry” at the sixth annual Industrial 
Relations Forum, sponsored by the Amer- 
ican Trucking Associations, on June 20, 
21, and 22 at the Edgewater Beach hotel 
in Chicago, the A.T.A. announces. 


Speakers at the forum, the A.T.A. 
said, would include Jack Barbash, of the 
Congress of Industrial Organizations, 
Nelson Cruikshank of the American 
Federation of Labor, Einer L. Mohn, 
vice-president of the International 
Brotherhood of Teamster-A.F.L. and Joe 
Moody, president of the Southern Coal 
Producers’ Association, all of Washing- 
ton; Russel H. Hubbard, of New York 
City, of General Electric’s employee 
benefit service; Peter Seitz, vice-presi- 
dent of Liebmann Breweries, Brooklyn, 
N.Y., and George W. Mitchell, vice presi- 
dent of the Federal Reserve Bank of 
Chicago. 


Participants in a panel discussion on 


administering health, welfare and pen- 
sion programs in the trucking industry 
will be Arthur L. Hudson, of Chicago, 
administrator of the Central States, 
Southeast and Southwest Health and 
Welfare Fund; Charles J. Morse, sec- 
retary of the Motor Carriers’ Council of 


TRAF: Wort 
St. Louis, and D. G. Mikelson, 
of the Chicago office of the Pa 
tual Life Insurance Company. ' 
dissect day-to-day problems suc 
eligibility is determined, wha 
must be maintained, and how c 
validated, according to the A. 


anager 
Cc Mu- 
ey will 
is how 
ecords 
MS are 


a. 


Rail Research Officer Urges Lessening 
Of Restrictions on L.C.L. Deliveries 


G. Homer Hill, A.A.R. Director of Less-Carload Research, Asserts 
That Curbs Imposed by Rail Patrons and Municipalities, as Revealed 
By Questionnaire Returns, Have Bearing on Carrier Costs, Service. 


Statistics compiled from railroad 
reports on “questionnaire No. 2” of 
the freight station section of the 
Association of American Railroads 
have disclosed that restrictions im- 
posed by railroad patrons or by mu- 
nicipalities on delivery service “do 
have a definite bearing on the cost 
of operation to the railroads and 
the service to the patron,” according 
to G. Homer Hill, director of freight 
station section and L.C.L. research 
of the A.A.R. freight station section. 


Mr. Hill presented and discussed the 
information developed from the returns 
of “questionnaire No. 2,” dealing with 
outbound and inbound service (from a 
shipment viewpoint) , pickup and delivery 
service, intraterminal transfer service, 
and substituted truck service in lieu of 
trap or ferry cars, in a talk at the 
thirty-second annual and ninety-ninth 
regular meeting of the Southwest Ship- 
pers’ Shippers Advisory Board, in Lub- 
bock, Tex. (T.W., June 4, p. 27 and else- 
where in this issue). 


Advice on Box Car Shortage 


In discussion of box car shortages 
that had been reported, Mr. Hill said: 

“T would like to suggest to the car- 
riers and shippers that they, individually 
and/or jointly, again review the possi- 
bilities of substituting truck service for 
car service in the handling of L.C.L. 
traffic, (a) between railroads at common 
points, (b) in local way or peddler cars, 
(c) in ferry cars breaking bulk at origin 
station. The elimination of using over 
2,200 cars a month for these services will 
release them for carload traffic.” 

Mr. Hill said the returns to “question- 
naire No. 2” by the railroads showed 
that within a two-week test period about 
1,000,000 shipments originated and 80 
per cent were forwarded in outbound 
L.C.L. cars or trucks the same day. 


Extent of Pickup Service 


“Approximately 675,000 shipments,” he 
continued, “required pickup service at 
754 major stations, and 85 per cent of 
these shipments were picked up by con- 
tract draymen on date of request. 

“Approximately 325,000 shipments 
originated in ferry cars or were drayed 
to station by shippers or accepted at 
universal or short line station. 

“From an inbound viewpoint, 602,000 
shipments were received, of which 373,- 
000, or 62 per cent, of the shipments 
were unloaded from cars prior to noon. 

“Over 550,000 shipments were handled 


in delivery service by contract draymen, 
and 246,000, or 45 per cent, of these ship. 
ments were delivered on the day of un- 
loading from cars. 


Rail Delivery Practices 


“We also developed that it was the 
practice on some railroads to make no 
deliveries on other than freight unloaded 
very early in the morning, and in such 
cases the practice is to pre-load the 
trucks for delivery the following day, 
thereby incurring a day’s delay at desti- 
nation. Presumably, such arrangements 
have resulted from local experiences 
connected with municipal and patron re- 
strictions, the cost of handling inbound 
traffic, and the desire to  concen- 
trate on outbound traffic. These practices, 
of course, are matters of individual 
railroad discretion and take into con- 
sideration operating characteristics, such 
as train arrivals, car placements, volume 
of traffic, etc. 

“In considering these performance sta- 
tistics of national scope, we must not 
overlook the detrimental influence of 
municipal and patron restrictions, which 
prevent the carriers from rendering a 
better service. 

“In this respect, our survey covered 
407 cities; and 226 cities, or 56 per cent, 
reported having restrictions by patrons: 
157 cities, or 39 per cent, reported having 
parking and street restrictions; 108 cities, 
or 26 per cent, reported having (restric- 
tive) municipal ordinances of some char- 
acter. 

“From these figures it is obvious that 
restrictions on delivery service do have 4 
direct bearing on the cost of operation 
to the railroads and the service to the 
patron.” 


‘Predominant’ Restrictions 


Mr. Hill said that the “predominant” 
types of restrictions imposed by patrons 
on delivery service of the railroads were 
the following: 


1. Closed on certain mornings or days 
of the week. 


2. Specific hours and days for pickup 
service. 


3. Pickup between noon and 1, 2 0 
3 p.m. 


4. No deliveries on certain days o* the 
week. 


5. Delivery at a certain hour i: the 
morning only. 


6. Only one delivery per day. 

7. Require telephone advice on a: “iva! 
of shipments. 

8. No delivery prior to 8:30, 9 «° 10 
a.m., or after 1, 2 or 3 p.m. 
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9, De ys awaiting proper delivery lo- 
cation ., Store warehouse, etc. 

10. U: attended warehouses. Send man 
from o. ce to meet truck. 

11. Risorting on dock, distribution, 
before « ‘fixing signature on receipt. 

12, G:ve own or leased trucks priority 
at dock 

“We hope,” Mr. Hill continued, “that 
the railroads and their patrons will do 
everything within their power to mini- 


mize any form of restriction. 


Performances by Draymen 


“Another interesting comparison ap- 
peared in the over-all pickup and de- 
livery performance of railroads employ- 
ing a single contractor as compared with 
those railroads using two or more con- 
tractors. At the one-contractor stations, 
90 per cent of the shipments handled in 
pickup service were brought to the sta- 
tion on the day of request. At stations 
employing two or more contractors, the 
pickup performance declined to 79 per 
cent. From a delivery viewpoint the 
relative performances were 45 per cent 
and 42 per cent. 

“Our survey also developed that ex- 
tended hours of freight house operation 
Monday through Friday and _ stations 
working more than five days per week 
reflected improved pickup and delivery 
performances as compared to stations 
adhering to a strict 40-hour week, or 
from 8 a.m. to 5 p.m., Monday through 
Friday. 


Intra-Terminal Transfers 


“Intra-terminal transfer service be- 
tween railroads at common points proved 
conclusively that’ interchange by truck 
is the most desirable and expedient from 
a service viewpoint. Of the major cities 
covered in our survey, we found that 
transfer service ranged from excellent to 
poor. At Chicago, the average elapsed 
time to complete transfer by truck was 
26 hours and 19 minutes, as compared to 
3.6 days by box car. The time was com- 
puted on a seven-day basis. 

“Of interest, also, was the fact that 
of the 55,000 shipments interchanged be- 
tween railroads at Chicago and St. Louis, 
the average weight per shipment was 
355 pounds. 


“The L.C.L. Research is presently en- 
gaged in composing replies to Question- 
naire No. 3 which relates to L.C.L. freight 
station facilities at common points, and 
I am sure you will be interested to know 
there are over 4,200 such stations on the 
railroads.” 

Mr. Hill assured his audience that 
handling of L.C.L. traffic would receive 
“ample time and consideration” at the 
annual meeting of the A.A.R. freight sta- 
tion section on June 14, 15 and 16 in the 
Morrison hotel, Chicago. 





Speakers to Discuss Ocean 
Cergo Container Problems 


Numes of three men who will speak 
On sroblems involved in the use of con- 
tal crs for the carriage of ocean cargo, 
at n all-day cargo symposium to be 
co: ‘ucted by the International Cargo 
a dling Coordination Association, June 
15, ,t the Maritime Exchange in New 
Yo < City, have been announced by 
Ge -ge G. Sharp, president of the U.S. 
Ne onal Committee of the international 
as: ciation. 
he Commissioner of Customs,” said 


Mr. Sharp, “has designated William E. 
Higman to speak for Customs. Robert 
Dickey III, of Dravo Corporation, will 
speak for the container manufacturer. 
Daniel T. Mallett, of the George G. 
Sharp Co., will speak for the naval 
architect, and a representative of United 
States Line will present the user’s point 
of view. Each of the speakers will lead 
off the discussion with a short paper. 
The main points of the paper will then 
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be discussed by a panel of experts, and 
finally the paper will be open for dis- 
cussion by the general meeting.” 

Mr. Sharp said the meeting would be 
open to all members of the maritime and 
shipping industries. 





Southwest Board Deals With Rail Freight 
Car Cleaning, Detention, Supply Problems 


Shipper Group Intensifies Efforts to Obtain Maximum Service From 
Available Rail Equipment. L. A. Schwartz Is New General Chairman. 
Speaker Reviews Preparation of ‘Hoover Report’ on Transportation. 


Reports showing that freight car 
performance in the board’s territory, 
in “miles per car per day,” was sub- 
stantially better than the national 
average, that in the last two weeks of 
April an average of “just a few less 
than 1,000” cars a day had been left 
unclean by receivers, and that the 
railroads were intensifying their so- 
licitation of L.C.L. traffic were pre- 
sented in the ninety-ninth regular 
meeting of the Southwest Shippers 
Advisory Board, in the Caprock hotel, 
Lubbock, Tex. (T.W., June 4, p. 27). 


Elected to succeed V. W. Appleby, as- 
sistant traffic manager of the Columbia 
Southern Chemical Corporation, Corpus 
Christi, Tex., as general chairman of the 
board was Louis A. Schwartz, general 
manager of the New Orleans (La.) Traf- 
fic & Transportation Bureau, who pre- 
viously had served as alternate chairman 
of the board. Ray A. Berry, traffic man- 
ager of Morgan & Lindsey, Inc., Jasper, 
Tex., previously the board’s general sec- 
retary, was elected alternate chairman. 
Paul N. Haskell, traffic manager of the 
Houston, Tex., Chamber of Commerce, 
was elected general secretary of the board. 
J. W. Leggett, of Dallas, Tex., was re- 
elected as the board’s full-time secretary. 

Guest speaker on the board’s luncheon 
program was Dr. Hampton K. Snell, of 
Austin, Tex., professor of transportation 
at the University of Texas, recently a 
member of the staff of the subcommittee 
on transportation of the Hoover Commis- 
sion’s task force on business organization 
for the Department of Defense. Professor 
Snell presented background information 
and comments on the transportation re- 
port of the Hoover Commission (T.W., 
April 9, p. 33, and April 23, p. 33). 


Activity of Task Force 


Professor Snell noted that the 12 ap- 
pointive members of the Hoover Commis- 
sion (the Commission on Organization of 
the Executive Branch of the Govern- 
ment) established “various task forces, 
on a multitude of subjects.” 


“One of them,” he continued, “was 
the committee on business organization 
for the Department of Defense, which 
created a subcommittee on transporta- 
tion, chairmaned by Mr. Perry Shoe- 
maker, president of the Lackawanna 








Model railroading provides a bit of temporary di- 
version, at the Southwest Shippers Advisory Board 
meeting, in Lubbock, Tex., for (left to right) 
Vernon W. Appleby, retiring general chairman 
of the board and assistant traffic manager of 
the Columbia Southern Chemical Corporation, 
Corpus Christi, Tex.; W. T. Long, Jr., chairman 
of the board’s railroad contact committee and 
general superintendent transportation, of the 
Texas & Pacific Railway Lines, Dallas, and Louis 
A. Schwartz, newly-elected general chairman of 
the board and general manager of the New 
Orleans Traffic and Transportation Bureau. 


Railroad. That subcommittee’s staff, of 
which I was a member for four months, 
prepared, in much too little time, a 362- 
page report submitted to the (Hoover) 
Commission, separately published in 
March, 1955, and available from the 
Superintendent of Documents. The com- 
mission then reviewed that report, had 
their staff select such items as they 
desired and published the 123-page com- 
mission report in March—the one which 
the newspapers, periodicals and com- 
mentators quoted so freely. Flying ce- 
ment and dog food, backhauls and cross- 
hauls, aerial hitchhikers, and the world’s 
greatest furniture movement were all 
publicized, but not as much as another 
committee’s emphasis on the Navy’s over- 
supply of hamburger. 

“Please remember that officially the 
final report is to Congress and is sup- 
posed to bring to that body the stimulus 
to hold hearings and to prepare neces- 
sary legislation, or to stimulate the ex- 
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ecutive departments to take remedial 
action within themselves. 


Transport Studies and Confusion 


“Unfortunately for clear understand- 
ing by the general public, another trans- 
portation study and set of recommenda- 
tions was much in the public ear at 
about the same time—the report pre- 
pared by the Presidential Advisory Com- 
mittee on Transport Policy and Organi- 
zation, largely directed by the Depart- 
ment of Commerce and one in which our 
railroad friends are greatly interested. 
It doesn’t seem to be getting much con- 
gressional attention now either, although 
bills embodying its chief features are in 
the congressional mill. 


“For .some reason, many months of 
delay occurred in staffing the subcom- 
mittee. Our procedure in preparing the 
subcommittee’s report was to study the 
first Hoover Commission’s reports, meet 
with the several departments and organi- 
zations concerned with transportation in 
the federal government, develop current 
facts by field trips, additional confer- 
ences with headquarters, field installa- 
tions and often private business organi- 
zations most concerned, analyze the mass 
of material collected, prepare preliminary 
reports, chew them over in countless staff 
meetings, toss them to authoritative 
traffic and transportation men from 
business, and then prepare the final re- 
port. . . . Various pressures were ex- 
perienced, time was too short to get all 
the facts, some important things were 
slighted, some trivial ones were over- 
emphasized, and some judgments were 
somewhat biased. 


‘Empire Building’ by Bureaus 

“Some of the outstanding attitudes 
which are invariably encountered when 
one ventures into ‘Big Government’ and 
which were recently publicly mentioned 
by Mr. Hoover were apparent in making 
this study. One of them is the tendency 
for ‘empire building’ by government bu- 
reaus and the subsequent almost-impos- 
sible job of shrinking or removing the 
empires. We think of it as our govern- 
ment, but you as the so-called owner 
or taxpayer are so far removed from 
control of agencies once created that for 
effective purposes you have little or no 
control. The other attitude concerns 
the indifference toward saving or elimi- 
nating unnecessary expenditures, an in- 
difference which unfortunately often 
originates in Congress but finds its finest 
applications at bureaucratic levels. Few 
men anywhere wish to abolish their own 
jobs. 

“Since the Department of Defense is 
the largest user of transportation serv- 
ices and has by far the largest traffic 
and transport organization, by commis- 
sion direction most of the subcommit- 
tee’s attention was directed to that de- 
partment. Defense spent more than $640 
million on freight traffic in 1954 and 
more than $719 million on passenger 
movement, plus personnel costs, equip- 
ment, installation costs, and hidden costs 
of various kinds in the use of airplanes 
and ships, which makes the total well 
over $2 billion annually. Obviously some 
savings can be found in such an enter- 
prise, and much of our recommendations 
concerned the Defense Department. 


“| , . Attention was directed, to give 
just one example, to the ‘charge-back 


T/R’ problem [‘T/R’ signifying ‘trans- 
portation request’], which was found to 
have cost the government a loss of about 
$2% million in three years. If that loop- 
hole is plugged, and effort is being di- 
rected that way by the Defense comp- 
troller’s office, that saving alone will 
more than pay the total cost of the en- 
tire Hoover Commission. 


Additional Savings Possible 


“My own small unit, the passenger 
traffic and storage group, under direction 
of former I.C.C. Commissioner Knudson, 
found procedures which, if drastically 
modified or reformed, would save $18 
million, $2% million, $25 million and $10 
million respectively, or a total of $55%% 
million in the field of household goods 
handling and storage, automobile ship- 
ping and group passenger movements. 
We found many other opportunities for 
change which would save scores of mil- 
lions more over the years, and total sav- 
ings recommended by the subcommit- 
tee are estimated at well over $100 mil- 
Sa 

“The subcommittee sought to equalize 
the transport competitive problem by 
recommending amendments of sections 
22, 6, and 218 of the interstate commerce 
act, and requiring the government to pay 
regular transportation rates for services 
performed by it. The truck industry 
favors this, but the railroads in general 
seem to oppose, even though our group 
spent many an hour discussing the sub- 
ject with rail representatives and the 
subcommittee was chairmaned by a rail- 
road president. The rail carriers seem to 
feel that section 22 gives them their only 
means of competing for government 
traffic with other more favored carriers, 
whereas the attitude of the subcommittee 
staff was that by appropriate amend- 
ments to the act such favored treatment 
could be eliminated and result in greater 
equity to major carrier groups and also 
greater income. 

Question for Taxpayers 


“Here some of our difficulties show up: 
If we increase the transport bill of the 
government, what happens to the 
(Hoover) Commission objective of sav- 
ing money? If we try to solve one prob- 
lem, we may create another. If we try 
to please one group, another may feel 
neglected or may be fiancially hurt. 
If we save money by abolishing un- 
necessary jobs, some people become un- 
employed and that’s ‘bad for business.’ 
What do we as taxpayers really want? 

“Anyway, if you practicing transporta- 
tion men want a modern, improved na- 
tional government, see to it that your 
congressmen are urged to hold the neces- 
sary hearings, where the public can be 
heard, on these recommendations, out 
of which could come the legislation and 
departmental action to implement (a 
good bureaucratic word) at least some 
of these proposals. The first Hoover 
Commission in the late 1940’s achieved 
two out of every three proposals, and 
while the present one is dealing with 
more controversial issues, let’s get the 
target range set up and start shooting 
for greater efficiency and economy in 
your government.” 


According to the board’s forecast of 
carloadings for the third quarter of this 
year, the number of cars of freight 
originated in the board’s territory in the 
July-August-September period would ex- 
ceed by 2.1 per cent, or 10,411 cars, the 
number actually loaded in the third 
quarter of 1954, which was 494,375. In- 
creases were forecast for 24 commodities 








TRAFF! 


Wort 


or commodity groups, the largest 


num. 
ber of cars being petroleum an: petro. 
leum products, 2,144 cars, and ps er ang 
paper products, 1,971 cars. LD -reases 
were forecast for only three co: nodity 
categories: Grain, 3 per cent, >r 933 
cars; “other fresh fruits,” 10 per ent, oy 
466 cars, and food products in «ans ory 
packages, 10 per cent, or 227 car; 
Truck Strike and Car Supp! 

R. E. Clark, manager of the closed car 
section of the car service division. Asso- 
ciation of American Railroads. in ag 


report on national rail transportation 
conditions, said that the strike of truck 
lines in the far western states was re- 
sulting in a “substantial” diversion of 
tonnage to railroads serving those 
states, and that this diversion was 
affecting the freight car supply, par- 
ticularly the supply of box cars on the 
western roads. 

Mr. Haskell, of Houston, reporting as 
chairman of the board’s car efficiency- 
clean car committee, said that his com- 
mittee had “perhaps the most complete 
clean car report from the southwestern 
railroads that we have ever received.” 
All the reports covered the same period 
and all of the major lines had reported, 
he said, adding: 

“For the last two weeks in April, 
13,972 cars were handled over cleaning 
tracks in the southwest. This would 
mean that for every one of the 14 days 
in this period, just a few less than 1,000 
cars were left unclean by receivers. By 
the usual process of using the average 
three days’ loss in the cleaning process, 
we find that 3,000 car days or 125 loaded 
car trips were wasted each day during 
the trial period... 


“From the various reports I have noted 
a rather significant increase in the num- 
ber of cleaning tracks. For instance, the 
Southern Pacific has reported on 13 dif- 
ferent cleaning track locations. This 
should be a great deterrent to moving 
unclean cars great distances for clean- 
ing and facilitate their return to useful 
service ... 
Criticism of ‘Detention’ Figures 
. . . From the car efficiency report 
for the 14-week period immediately pre- 
ceding this meeting, the average deten- 
tion . . . was 8.4 per cent, which comes 
within 0.2 per cent of being equal to 
the lowest percentage reported over the 
past two and one-half years. Perhaps I 
should be happy about this figure... 
but I am commencing to believe that 
this does not show the true picture, 
and that we have had our heads in the 
clouds and not facing the cold, hard 
facts. 


“At one of our reporting cities, which, 
by the way, shows the lowest percentage 
of detention out of 26 reporting cities, 
we now have a report of a local car 
shortage and it seems that investigation 
has developed that car detention is one 
of the principal causes for the local 
situation. . .. At this same city the rail- 
roads are receiving 40 cars per day on 
their cleaning tracks. In looking ‘ 
the car service reports furnished t~ me, 
we find the number of cars unlc ded, 
and the number of cars held ov" 48 
hours, but we do not find the n 
of days that those cars were helo ver 
48 hours. Without that informatio the 
other figures have little or no ‘ lue, 
judging by the condition existing i the 
particular city I have just menti 1¢d. 
Whereas this city shows only 3: pée 
cent detention, it is probable that » the 
days held over 48 hours were taker nto 
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June - 
consid ition, the percentage of deten- 
tion W. Id be much higher. 


“It ms to me that the number of 


days h 4d over 48 hours should be shown 
in the -ar efficiency reports issued by 
the A..R., because otherwise the re- 
ports hve no real value in computing 
car det ntion ratios . 
Only Corrective Method’ 

“There is no doubt that the unwar- 

ranted waste in freight cars is much 


greater than we have realized, both from 
the detention of cars over free time as 
a meais of cheap storage or the leaving 
of debris in the cars, requiring a trip to 
the cleaning tracks. It does not seem 
that our constant appeals to the ship- 
ping public have had much effect, and 
it is becoming increasingly apparent that 
the only corrective method would be com- 
pulsory regulation.” 

Mr. Haskell asked the Southwest board 
to recommend to the National Associa- 
tion of Shippers Advisory Boards that 
efforts be made to “secure the assistance 
of trade associations in bringing the 
matter of unclean cars to the attention 
of executives of affected industry.” He 
recommended, further, that the A.A.R. 
car service division be réquested to in- 
clude, in its car efficiency reports to the 
chairman and members of the board’s 
car efficiency committee, the number of 
days that cars were held over 48 hours. 


Reporting as chairman of the board’s 
general L.C.L. committee, R. T. Wil- 
banks, traffic manager of Montgomery 
Ward & Co. at Fort Worth, Tex., indi- 
cated that some dissatisfaction had been 
expressed in his committee’s meeting 
concerning tracing on overdue shipments 
for shippers or receivers. He said that 
some criticism had been directed against 
forwarders and that it had been alleged 
that forwarders gave little assistance in 
tracing shipments beyond the car un- 
loading point. 


L.C.L. Freight Solicitation 


Most of the discussion by his com- 
mittee, said Mr. Wilbanks, dealt with 
solicitation, publicity, improved service, 
and schedules with respect to L.C.L. 
shipments. Shippers who particpated in 
the discussion, he said, reported intensi- 
fication of solicitation for L.C.L. freight, 
and some said that even pickup truck 
drivers were participating in such solici- 
tation. 

Debate about “unwarranted delays in 
Station delivery service,” he said, resulted 
in adoption by the committee of a res- 
olution, subsequently approved by the 
Southwest board, suggesting that the 
railroads in the board’s territory “review 
the operations of their delivery draymen 
at all delivering stations for the cor- 
rection of all such deficiencies found in 
the delivery service,” and calling for ref- 
erence of the resolution to the National 
Association of Shippers Advisory Boards, 
“for progressing this corrective action 
throughout the country.” 

In the absence of John P. Gunther, 
che *man of the railroad L.C.L. commit- 
tee ond assistant general freight agent 
of ‘.e Kansas City Southern Lines, the 
rep: + of Mr. Gunther’s group was pre- 
sen’ qd by S. H. Milby, superintendent of 
fre. ot protection, merchandise and sta- 
fo’ ervice of the Southern Pacific Lines 
In xas and Louisiana. Mr. Milby said 
thy railroads were conducting studies 
Wi a view to determining the practi- 
ca’ ty of expanding present trailer-on- 

@ ar operations and establishment of 
ac. ional service. He said some lines 
we contemplating interchange of car- 


rier-owned trailers in handling of volume 
shipments. In discussion of improve- 
ments in rail services and facilities, he 
said that the Missouri Pacific had re- 
ported that its freight station at Kansas 
City was now working seven days a 
week. 


Contact Committee’s Report 


W. T. Long, Jr., chairman of the 
board’s railroad contact committee and 
general superintendent transportation of 
the Texas & Pacific, Dallas, said in his 
report that the percentage of bad order 
cars in the southwestern district as of 
May 1 was 5.4 per cent, as against “the 
national average of 6.6 per cent.” 


The railroads, he said, were being sub- 
jected to loss of car days “by the con- 
tinued failure on the part of receivers 





These new officers of the Southwest Shippers Ad- 
visory Board are (left to right): Paul N. Haskell, 
general secretary of the board and traffic man- 
ager of the Houston (Tex.) Chamber of Com- 


merce; Louis A. Schwartz, of New Orleans, 

general chairman, and Ray A. Berry, traffic 

manager of Morgan & Lindsey, Inc., Jasper, 
Tex., alternate chairman. 


to restore full complement of interior 
equipment to ‘DF’ cars when unloaded.” 

“These special-type cars,” he said, “are 
much in demand, are doing a good job, 
and we again urge that receivers keep 
this subject alive with those who actu- 
ally perform the unloading and see to 
it that the complement is restored. There 
is stenciled on the inside of these cars 
the equipment assigned to that car, and 
in many cars there are chart instruc- 
tions as to how these removable members 
should be replaced in the car when 
empty... 

“For railroad equipment of all types— 
box, coal, stock, etc—the average per- 
formance in February, 1955, in the south- 
western district was 60.1 miles per car 
per day, while the national average was 
42.9 miles per car per day.” 


Mr. Long discussed recommendations 
made in the report of the Presidential 
Advisory Committee on Transport Policy 
and Organization and asserted a need 
for effectuation of those proposals. 


Loss and Damage Prevention 


In his presentation of the report of 
the board’s joint loss and damage pre- 
vention committee, Lon L. Nusom, com- 
mittee chairman and traffic manager of 
the San Antonio (Tex.) Chamber of 
Commerce, said that in the April Perfect 
Shipping Campaign 187 shipper meetings, 
attended by 13,397 persons, and 1,268 
railroad meetings, attended by a total 
of 18,953 rail employes, had been held. 
He said his committee agreed that the 
annual Perfect Shipping campaigns were 
achieving reductions in freight loss and 
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damage claims and that they merited 
continuation. 

The board approved a proposal to 
recommend to the N.AS.A.B. that the 
term “Perfect Shipping,” in connection 
with the annual campaigns to reduce 
freight loss and damage, be changed to 
“Perfect Handling.” 

Mr. Nusom said that his committee, 
after discussion of the proposed form for 
reporting loss and damage by consignees, 
voted to instruct him to appoint a new 
committee “to reconsider the question 
whether the joint loss and damage com- 
mittee should recommend to the execu- 
tive committee that this form should 
be approved. 

He said his committee was advised, in 
discussion of damage to cotton in transit 
by fire, that remedies had been developed 
by the use of which the incidence of 
such fires actually had been reduced. 


Recommendations to Railroads 


In the report of the board’s executive 
committee, presented by Mr. Berry, it 
was stated that a special committee 
report on 27 recommendations to the 
railroads for improvement of interior 
finishes of box cars and for the estab- 
lishment of educational programs for 
improving cleaning, inspecting and card- 
ing cars for various ladings had been 
referred to the board’s railroad contact 
committee, “with the recommendation 
that they progress the matter with the 
Association of American Railroads for 
handling on a national scale.” The execu- 
tive committee chairman, according to 
the committee report, was directed to 
call to the attention of the contract 
committee a proposal that the carriers 
conduct “an intensified program to step 
up release of cars by consignees.” 

Another subject of discussion by the 
executive committee, according to its 
report, was that of “advising consignees 
on or before arrival of car when it has 
been necessary to remove original seals 
and apply new seals on cars of edible 
commodities showing cause.” The con- 
tact committee was asked to reconsider 
this subject and to take whatever steps 
were necessary to give such advice to 
the consignees. 

Information concerning grain harvest 
estimates and grain storage requirements 
was presented in a special meeting of 
the board’s grain committee, at which 
L. R. Perkinson, committee chairman and 
general manager of the Pearlstone Mill 
& Elevator Co., Dallas, presided. 

It was announced that the board’s next 
meeting would be held in Tyler, Tex., 
September 20, 21 and 22. 





Southern Territory Mileage 
Compilations Published 


Central Mileage Bureau, of Washing- 
ton, D.C., announces the publication of 
“Short Line Mileage Table No. 1, South- 
ern Territory.” The table contains 458 
pages with 243,500 compilations of rout- 
ings between every point of interchange 
in Southern Territory and 500 major 
cities throughout the United States. 
All points of interchange in Virginia and 
West Virginia are included. 

The publication price of $25 includes, 
in addition to the 458 loose-leaf pages, 
any 250 mileage compilations desired in 
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a three-year period. Additional routings 
are furnished at a nominal cost. 

According to the publication announce- 
ment, an analysis of the mileages in the 
table indicates them to differ from the 
published class rate basis numbers in 73 
per cent of the cases, sufficiently in 
nearly 7 per cent of the cases to change 
the rate to a lower block. 


T.A.A. Coordinating Group 
Studies Seven Proposals in 
Cabinet Transport Report 


Seven recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
on which the Transportation Associ- 
ation of America had taken no posi- 
tion were discussed at an all-day ses- 
sion of the coordinating committee 
of the “national cooperative project” 
of the T.A.A., June 6, in Washington, 
D.C. 


The T.A.A. said that the June 6 meet- 
ing of the coordinating committee, con- 
sisting of chairman and members of all 
panels in the “national cooperative 
project,” was “a first step in exploring 
whether agreements can be reached be- 
tween carriers, users and investors on 
transportation policy.” It said that 
George P. Baker, T.A.A. president, pre- 
sided at the meeting. 


“Panels had in some cases held meet- 
ings in advance of the session, to deter- 
mine their various positions,” said the 
association. “The coordinating commit- 
tee, after long discussion, agreed on the 
appointment of a number of subcommit- 
tees to consider various of the proposals. 

“The association already has positions 
on five of the subjects discussed in the 
Cabinet committee report, as a result of 


previous work of the cooperative 
project.” 


Proposals Supported by T.A.A, 

The five subjects on which the T.A.A. 
has declared itself as a proponent have 
been discussed by panels at meetings in 
Pittsburgh, Pa., St. Louis, Mo., Fresno, 
Calif., and a number of other localities 
(T.W., May 28, pp. 27 and 33). These 
subjects are: (1) Removal of the govern- 
ment from private competitive business; 
(2) repeal or drastic revision of section 
22 of the interstate commerce act; (3) 
providing the right of appeal to the 
Commission in cases where state authori- 
ties refuse to permit abandonment of 
unprofitable rail services; (4) repeal of 
the federal transportation taxes, and (5) 
revision of the federal regulatory laws 
with a view to improving regulatory 
machinery (a) by reducing the rate sus- 
pension period to three months, (b) by 
reducing the “time lag” in major rate 
adjustments, and (c) by changing the 
procedure under which the Civil Aero- 
nautics Board authorizes operations of 
non-scheduled airlines. 

Chairmen of the T.A.A. panels, who, 
with other panel members, comprise the 
coordinating committee, are: Jennings 
Randolph, assistant to the president of 
Capital Airlines, Inc., air panel chair- 
man; Morris Forgash, president of Uni- 


versal Carloading & Distributing Co., 
freight forwarder panel chairman (rep- 
resented at the June 6 meeting by Giles 
Morrow, president and general counsel 
of the Freight Forwarders Institute); 
Chester G. Moore, chairman of the Cen- 
tral Motor Freight Association, Inc., 
highway panel chairman (represented at 
the June 6 meeting by John V. Lawrence, 
managing director of the American 
Trucking Associations, Inc., and John 
Turney, attorney); J. L. Burke, president 
of the Service Pipe Line Co., pipeline 
panel chairman; J. Carter Fort, vice- 
president and general counsel of the 
Association of American Railroads, rail- 
road panel chairman; Chester C. Thomp- 
son, president of The American Water- 
ways Operators, Inc., waterway panel 
chairman; Robert E. Thomas, vice-presi- 
dent of the Pennroad Corporation, in- 
vestor panel chairman, and R. C. 
Waehner, general manager of distribu- 
tion division, Lever Brothers Co., user 
panel chairman. 


Others who attended the meeting in 
Washington on June 6 were: S. G. Tipton 
and Donald Markham, of the Air Trans- 
port Association of America, air panel 
members; J. W. Gimbel, Jr., president 
of the Pacific & Atlantic Shippers Asso- 
ciation, Inc., and M. L. Lesnik, of Na- 
tional Carloading Corporation, freight 
forwarder panel members; James F. 
Pinkney, general counsel of A.T.A., and 
R. J. McBride, general manager of the 
Regular Common Carrier Conference of 
the A.T.A., highway panel members; 
Gordon C. Locke, executive secretary of 
the Committee for Pipe Line Companies, 
pipeline panel member; Edwin H. Bur- 
gess, vice-president and general counsel 
of the Baltimore & Ohio Railroad, J. C. 
Gibson, vice-president and general coun- 
sel of the Santa Fe Railway, Jervis Lang- 
don, Jr., chairman of the Association of 
Southeastern Railroads, and H. Breit- 
haupt, assistant general solicitor of the 
Association of American Railroads, mem- 
bers of the railroad panel; Charles L. 
Bergmann, partner in R. W. Pressprich 
& Co., and Willard P. Scott, of Oliver & 
Donnally, investor panel members; and 
L. R. Cowles, traffic manager of Standard 
Oil Co. of Indiana, Lee J. Quasey, com- 
merce counsel of the National Live Stock 
Producers Association, H. E. Wiggin, vice- 
president, traffic, of the National Biscuit 
Co., and W. H. Ott, Jr., general traffic 
manager of Kraft Foods Co., members of 
the user panel. 





T.T.M.A. Announces Theme 
For Meeting in Detroit 


“The Challenge of Tomorrow” has 
been chosen as the keynote theme for 
the seventh annual summer meeting of 
the Truck-Trailer Manufacturers Asso- 
ciation, said R. R. King, president of 
the association and president of Ameri- 
can Body & Trailer, Inc., of Oklahoma 
City, Okla. 


“More than 250 members and their 
guests will meet July 21-22 in the Shera- 
ton-Cadillac hotel, Detroit, Mich., to take 
part in what is expected to be the most 
eventful program yet held by the asso- 
ciation,” said Mr. King. 

Charles W. Harbaugh, director of sales 
promotion for the Chamber of Com- 
merce of the United States, will be the 
first speaker on the two-day program. 
His subject will be “Today’s Executive— 
Tomorrow’s Choices.’ Mr. Harbaugh, a 
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will register on July 20 and in th 
ing of the following day. The c) 
the meeting will be a _ recepti: 
banquet the evening of July 22. 


Joined 


lM.A. 
morn- 
1aXx of 
1 and 





Lease of Navy Cargo Planes 
To Airlines Approved by 


Air Coordinating Committee 


The Air Coordinating Committee. 
of which Louis S. Rothschild, Under 
Secretary of Commerce for Trans- 
portation, is chairman, has an- 
nounced its approval of a proposal 
by the Navy to lease for commercial] 
operation eight cargo aircraft pres- 
ently owned by the Navy, with cer- 
tain administrative conditions. 


Speaking in the Senate last month, 
Senator Bridges, of New Hampshire, 
objected to the plan on the ground that, 
because of present unused commercial 
cargo capacity, leases of the Navy planes 
would mean payment of a government 
subsidy and would result, he said, in an 
over-expanded air cargo operation (T.W,, 
May 21, p. 84). 

Observing that there was a two-year 
wait by commercial airlines for delivery 
of planes, Senator Bridges suggested 
that the problem of added commercial 
capacity could be met by adjusting 
priority for military planes in production 
to cut down the time the commercial 
operators had to wait for deliveries. 

The A.C.C. said that it had given care- 
ful consideration to objections raised to 
the proposed program by various indus- 
try representatives who, it said, had been 
concerned primarily over the following 
points: 

“1. The lease arrangement might in- 
volve indirect subsidy, and thus give par- 
ticipants in the program an unwarranted 
competitive advantage over those who 
rely on their own aircraft. 

“2. The program might discourage fu- 
ture purchase of aircraft by air carriers, 
and thus lead to a situation where gov- 
ernment ownership of air transport ca- 
pacity would increasingly replace private 
ownership. 

“3. By weakening the incentive for 
private purchase and ownership of air- 
craft, the program might weaken the 
underlying concept of the civil reserve 
air fleet program.” 

The A.C.C. said it placed great stress 
on administrative safeguards as a protec- 
tion against such adverse effects. It said 
that lease arrangements, described as 
“bridging” the two-year wait for del:very 
of planes, should provide for rental rates 
in line with costs of commercial own- 
ership based on acquisition price, ac- 
cepted rates of depreciation, rate: of 
return and allowances for taxes. BY 
avoiding any element of subsidy in the 
terms of the lease, said the A.C.C, it 
was not anticipated that the leas of 
aircraft would have any significant e ect 
on rates, but that rather, future re uc- 
tion in freight rates would come a out 
as a result of more general developm nts 
in the air transport industry, inclu ing 
long-term growth trends. 

The A.C.C. proposed dividing leas« ar- 
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rangen ats into two phases. In the first, 
“for a ecasonable minimum period, but 
in no + ent to exceed the maximum of 
one ye.” the carrier would not be re- 
quired place a firm order for a trans- 
port é craft. The lease would be re- 
newab!. for a second period, said the 
A.C.C., only on evidence that a firm order 
had bern placed, “the second period to be 
tied to a specified delivery date of the 
aircraft on order.” 


To assure that leased aircraft con- 
stituted an addition to cargo ton-mile 
capacity, such aircraft could not be used 


in the first period of a lease to replace 
aircraft already performing transport 
operations. 


Because the number of aircraft avail- 
able for leasing would be limited, the 
A.C. said, some form of allocation would 
be required, giving preference to carriers 
who had shown an historical interest in 
air cargo operations as indicated by act- 
ual air cargo movement, promotion, pos- 
session of certificates permitting the 
transportation of cargo, participation in 
charter cargo or irregular air cargo opera- 
tions and demonstrated requirement for 
additional commercial cargo capacity. 
The Navy would make the leases. 





Trucking Industry Called 
‘Common Carrier Mockery’ 
By President of Railroad 


A charge that under “present 
methods of unequal regulation ... 
for certain alleged common carriers” 
the trucking industry was “a com- 
mon carrier mockery” was made by 
Warren W. Brown, president of the 
Monon Railroad (the Chicago, Indi- 
anapolis & Louisville) in a speech at 
a recent meeting of the railway sup- 
ply group of the Union League Club, 
Chicago. 


Mr. Brown reviewed and commended 
the recommendations made in the re- 
port of the Presidential Advisory Com- 
mittee on Transport Policy and Organi- 
zation and then said that the trucking 
industry was “up in arms” about the 
report and was going to exert its in- 
fluence to defeat legislation recently in- 
troduced in Congress to effectuate the 
proposals of the so-called Cabinet com- 
mittee. 

“It is important,” said Mr. Brown, “that 
you and we and other interested Ameri- 
cans do not underestimate the pqwer of 
that opposition. It is substantial; it is 
Strong; it is economically powerful; it 
ls politically powerful, and it is deter- 
mined.” 

The trucking industry, he said, had 
Claiined that it had saved billions of 
dollirs for shippers and consignees. 


‘Charge’ Stated 


‘owever,” he continued, “under our 
present methods of unequal regulation 
(or none at all) for certain alleged com- 
mo.. carriers, plus the indiscriminate ap- 
pli: .tion of city, state and federal funds 
to «ilway competition, I charge that the 
tr: <ing industry is a common carrier 
m ery. If it has saved the user of 
tr sportation billions of dollars, it has 
dc + so at the expense of the American 
ta oayer.... 

‘he opponents of the Cabinet com- 
m ee report would cloud the issue so 


that you might forget the fact that the 
recommendations mean competition, final 
and foremost. Competition operates only 
to produce good, and by opposing the 
recommendations of a patriotic group of 
citizens who have created an impartial 
report, the trucking industry seems to 
be attempting to deprive American in- 
dustry of improved transportation serv- 
ice and lower transportation costs, while 
at the same time it continues to fight 
for the weakening of an industry that I 
hope you will never need as desperately 
as you needed it in the years from 1941 
through 1946. 
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“It’s time for a little action. You have 
just formed the Railway Progress Insti- 
tute. You can make the name mean 
something ... If the R.P.I. follows the 
pattern that I think it will pursue, some 
gloves will have to’ be removed. We are 
not in this thing to play footsie with the 
truckman ... We cannot sit back and 
say that the report will become law be- 
cause it is in the public interest. We will 
have to campaign for the report...” 





Senator Morse Says Questions in Proxy 
Probe Aimed at Later Action on I.C.C. 


Asks William White, Former New York Central President, Whether 


Pressure Was Used to Block I.C.C. 


Investigation of Young Group. 


‘Shadowing,’ Theft of File on Young, Also Figure in Questioning. 


William White, former president of 
the New York Central Railroad, was 
asked, June 8, in the course of a hear- 
ing by a Senate subcommittee into 
proxy fights, whether he had any 
knowledge of pressure brought to 
bear on the Interstate Commerce 
Commission, specifically by the White 
House, to reject a petition for an 
investigation of the group which, 
with Robert R. Young, gained con- 
trol last year of the Central. 


He was also asked whether he had 
hired a detective agency to “shadow” 
members of the Young group, had asked 
a newspaper to reassign a reporter in 
the course of the proxy fight, or knew 
anything about the theft of a file on 
Robert R. Young from “Time,” a weekly 
news magazine. 

President of the Central until the 
Young group obtained control in June of 
1954, and now president of the Delaware 
& Hudson, Mr. White replied in the neg- 
ative to each of those questions as he 
appeared before the securities subcom- 
mittee of the Senate committee on bank- 
ing and currency which is holding hear- 
ings on proxy contests. 

Robert R. Young, chairman of the 
board of the Central, was scheduled to 
appear before the subcommittee the fol- 
lowing day, June 9. 


Morse Questions White 


After Mr. White had read a statement 
making certain suggestions concerning 
proxy contests, Senator Morse, of Ore- 
gon said he had some things in mind 
“about Interstate Commerce Commission 
activities,” and that the questions he 
would ask Mr. White were preliminary 
to certain actions he would take as a 
senator at a later time. He said he was, 
in the language of lawyers, laying the 
grounds for that later action. The sen- 
ator did not specify what action he was 
contemplating. 

He asked whether the witness thought 
that the Commission should have held 
an investigation of the Young group as 
had been asked by the Central. Mr. 
White replied it should have been held 
“by all means.” He said he thought at 











the time and still thought that the Com- 
mission should have conducted an inves- 
tigation as Central had asked it to do. 
Mr. White said he could not tell Senator 
Morse why the Commission had not un- 
dertaken the investigation. 

Mr. White added that at about the 
time the Commission refused to make 
that investigation, Central had also pe- 
titioned the Commission for a declara- 
tory order finding that acquisition by 
Alleghany, a carrier under the interstate 
commerce act and so designated by the 
Commission, of control of Central and 
its separately operated roads would be 
in violation of section 5 of the interstate 
commerce act unless prior approval had 
been obtained. Mr. White said that the 
request for a declaratory order was also 
denied and added that “it will always 
remain to me a mystery.” 


‘Pressure’ Rumors Discussed 


Senator Morse asked if any member 
had voted to investigate the transactions 
between the Chesapeake & Ohio and 
Clint Murchison and Sid Richardson, 
Texas industrialists who purchased 
800,000 shares of Central stock, and 
voted them for the Young slate of di- 
rectors in the proxy fight. Mr. White said 
that, at the time, he had heard that, of 
the 11 members of the Commission, two 
had voted to investigate and that nine 
had voted not to investigate. He said he 
did not know which commissioners voted 
to investigate. 

The senator then asked if Mr. White 
knew of “any pressure which might have 
been put on the Commission, by any po- 
litical force in the country,” not to make 
such an investigation. Mr. White replied 
that he knew of none. 


Senator Morse then asked if he had any 
reason to believe that the hiring of the 
law firm of Lord, Day & Lord might have 
involved “a political edge.” Mr. White 
said he had no such knowledge. 


The senator then asked if Mr. White 
knew of any connection Mr. Young had 
with the Administration which “gave 
him any political edge in the proxy con- 
test,” and the witness replied that he 
knew of none. 


Senator Morse then asked if Mr. 


White, at the time, had heard any such 
claims that “such influence existed.” 
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Mr. White replied that he had not, but 
added that he had heard general com- 
ment to the effect that “somewhere 
there must be pressure on the Interstate 
Commerce Commission not to go into 
this thing.” In answer to a further ques- 
tion, Mr. White said he had no personal 
knowledge of the matter. The senator 
suggested that the railroad official had 
heard those discussions “as a matter of 
conversation in the circles in which you 
moved.” 

Asked by the senator if he had tried 
to “track down” those rumors as to the 
possibility that pressure was being exer- 
cised on the Commission “causing you 
to believe that the Commission was split 
within itself on the petition for the in- 
vestigation,” Mr. White replied he had 
not, adding that he never moved in 
political circles or had much interest in 
politics except from the standpoint of 
an observer and a voter. He said he did 
not know “how we might even start to 
find out whether or not there had been 
pressure,” adding that “it just seemed 
strange to us, and we heard rumors to 
the effect that there had been pressure.” 

After Mr. White reviewed briefly the 
ground on which the Central had based 
its request for an investigation, Senator 
Morse asked: 

“You do not know of any Interstate 
Commerce Commissioner being called to 
the White House for discussion?” 

Mr. White replied: “No.” 


Committee Counsel’s Questions 


Toward the end of the day’s hearing, 
Robert A. Wallace, counsel for the sub- 
committee, referred to a luncheon meet- 
ing between Mr. White and Mr. Young, 
following a conversation which Mr. 
Young had had with Harold Vanderbilt, 
holder of a substantial block of Central 
stock, concerning the possibility of a 
place on the Central board for Mr. 
Young, and Allan Kirby, associated with 
him in the proxy fight. 

Mr. Wallace wanted to know if Mr. 
White knew anything about the state of 
mind of the Chase National Bank offi- 
cials. The bank was at that time voting 
trustees for 800,000 shares of Central 
stock owned by the Chesapeake & Ohio, 
the shares later transferred to Messrs. 
Richardson and Murchison. The com- 
mittee counsel wanted to know if Mr. 
White knew anything about the state of 
mind of the Chase officials as to “neu- 
trality.’” Mr. White said he did not. 
Further questions developed that there 
was no Official of the Chase organization 
on the board of the Central when the 
first 400,000 shares were deposited in 
the voting trust pursuant to an order 
issued by the Commission, but that, later 
on, Winthrop Aldrich, chairman of the 
bank’s board, became a member of the 
Central board. 


Mr. Wallace then said it seemed that 
Mr. Young was certain that the stock 
held in trust by the Chase bank would 
not be voted for him in the proxy con- 
test, or he would not have made the 
arrangement through Messrs. Murchison 
and Richardson to purchase the stock. 
The attorney then said he wondered if 
the placing of Mr. Winthrop on the 
Central board was intended to assure 
that the stock would be “voted for you.” 


Mr. White observed that at the time 
Mr. Winthrop became a member of 
Central’s board no one expected a proxy 





contest as the Commission had just ruled 
that Mr. Young and Robert R. Bowman, 
then president of the Chesapeake & 
Ohio, might not sit on the Central 
board. He said Mr. Winthrop joined the 
Central board five years before the proxy 
fight. 

After Mr. White had said that he 
had not asked the New York Times to 
reassign a reporter who had been cover- 
ing the proxy contest, Mr. Wallace want- 
ed to know if Harold Vanderbilt had 
made such a request. Mr. White said 
he did not know that to be a fact, and 
added that he would have to hear it 
from Mr. Vanderbilt’s own lips before 
he would believe it. 


Stolen File, ‘Shadowing’ 


Mr. Wallace then asserted that “Time” 
had had a file on Mr. Young, and 
that it had been stolen at about the 
time of the proxy fight. He asked if 
Mr. White had any information about 
that matter. Mr. White replied that he 
did not know that “Time” had had a 
file, and that he did not know it had 
been stolen. 


After saying that he had not hired a 
detective agency to shadow any of the 
principals of the Young group, Mr. White 
was asked whether the 30 or 40 letters 
from shippers which had been sent out 
as part of Central’s proxy material had 
been solicited. Mr. White said that, to 
the best of his knowledge, they were not 
solicited. Asked whether there was “any 
purpose, in sending out the letters, in 
obliterating the dates,” Mr. White re- 
plied he thought he had heard “a blast 
from Young about it,” but that he did 
not know anything about its significance. 


Mr. Wallace then asked if William T. 
Faricy, president of the Association of 
American Railroads, had supported Cen- 
tral. Mr. White replied that if a state- 
ment by Mr. Faricy favorable to him— 
Mr. White—could be construed in support 
of the management, “then he did.” 


The committee counsel then asked how 
much dues the Central paid the A.A.R., 
and Mr. White explained that no dues 
were paid to the A.A.R., but that the 
member railroads set up a budget each 
fall and that the budget was apportioned 
among the member roads according to 
their revenues. 


Mr. White also denied that any law 
firm representing Central had solicited 
proxies, and that suppliers had been 
asked to solicit them. 


Position on Proxy Fights 


In a prepared statement, which he 
read, Mr. White said, among other things, 
that although he was a principle in one 
of the very big proxy contests of recent 
years, “and a loser at that,” he would 
not offer any objections to proxy con- 
tests per se because, he said, “our capi- 
talistic profit system must operate in an 
atmosphere of industrial democracy.” He 
said that management must always be 
kept alive to its responsibility to its 
shareholders and that it had no inherent 
right to become entrenched in its position 
“merely because of the fact that it was 
once elected.” 


He said it seemed important to him 
that in a proxy contest it was important 
that there be full disclosure as to the in- 
terest of all principals engaged in the 
contest and any arrangements they 
might have made with any persons or 
companies supporting them. He said 
there should also be full disclosure of how 
the shares of the principals were held, 
i.e, “whether they are owned outright 
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or whether they are held on cre 
if so, by what means.” All ot 
sential facts should be disclosed, 

Mr. White expressed the view hat 
bill introduced by Senator Ca ‘ehart. 
S. 879, to require a beneficial ow: -r (of. 
ficer or director) of more thar 5 per 
cent of any equity security registered on 
a national securities exchange ‘0 re. 
port to the Securities and Exchange 
Commission the extent of his holdings 
would not be effective and was not 
necessary. 

Mr. White took the position, and main. 
tained it under questioning, that the first 
proxy statement should be approved by 
the S.E.C., but that later press releases 
and other material should not require 
approval. He said the laws of libel and 
those against fraud should operate as to 
such later material. 

He also advocated a “staggered” sys- 
tem of elections for directors, so that a 
proxy contest could not have the objec- 
tive of replacing an entire board of di- 
rectors because of the effect of such a 
contest on the minds of officers and em- 
ployes of the company. Also, he said, 
a complete change of board of directors 
placed in complete control persons with- 
cut a knowledge of the affairs of the 
company and that the board might be 
replaced by persons chosen “for their 
political appeal, their willingness to say 
‘Aye’ at the proper times, and sometimes 
their wealth, rather than because of 
their experience.” At least for companies 
engaged in interstate commerce, he said, 
the system of staggered terms for di- 
rectors should receive the sanction and 
encouragement of law. 


» and, 
-T @g- 
Said, 


Stockholding by Directors 


Senator Lehman, of New York, chair- 
man of the subcommittee, asked, in ref- 
erence to a statement by Mr. White voic- 
ing objection to temporary stock own- 
ership for voting purposes, whether Mr. 
White had any evidence that that was 
present in the Central contest. The 
witness said that he had “none at all.” 

The senator said he had great concern 
over control of very large corporations 
by directors having small stock holdings. 
He referred to data issued during the 
proxy contest showing that Harold Van- 
derbilt owned 60,000 shares of Central 
stock and that the other directors owned 
only about 13,000 shares, or one-fifth of 
one per cent of the stock. Mr. White 
said that directors were not usually elect- 
ed because of the number of shares of 
stock they owned, but because of expe- 
rience and benefits they could bring to 
a company. He said in his experience 
there had been cases where directors 
owning very substantial interests were 
not “always for the benefit of the com- 
pany” or of all of the shareholders. 
On the other hand, he said, he believed 
that large shareholders, if they so de- 
sired, should be nominated and elected 
to the board. 


In the case of the request of Mr. 
Young for a seat for himself anc Mr. 
Kirby on the Central board, Mr. White 
said that the board could not accep’ the 
accompanying demand that Mr. Y ung 
be made chairman of the board and « hief 
executive officer. 


In further discussion of stock ov 2eI- 
ship as a requirement for board r °m- 
bership, Mr. White observed that o the 
34,500 who voted in the proxy co: ‘est, 
only 637 owned 500 shares or mo ~ of 
Central stock. 


Senator Capehart asked a num| of 
questions about stock registered i: the 
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name ©. brokers or nominees. Mr. White 
took te position that a stockholder 
should ave the right to remain anony- 
mous | he desired to do so, but that, 
if he wished to vote the stock of which 
he was beneficial owner, then he should 
be required to reveal his ownership. 

Senaior Lehman asked a number of 
questions about the transfer of the 
300,000 shares of stock owned originally 
by the C. & O. and purchased by Messrs. 
Murchison and Richardson, particularly 
as to how the transfer of the stock to 
the two Texans was accomplished. Mr. 
White explained that Central, as its own 
transfer agent, had refused to transfer 
the stock and that it was not trans- 
ferred until after the Young group took 
over. 

However, he explained that a trust 
officer had released the stock when pre- 
sented with evidence that Messrs. Mur- 
chison and Richardson had bought the 
stock and had then, under New York law, 
given the Texas proxy authority to vote 
the stock. The release of the stock, he 
said, had taken place on a day when the 
president of the Chase bank, who was 
then a member of Central’s board, was 
out of town. When Mr, White said he 
did not know how a trust officer could 
release the shares, Senator Lehman said 
that “we will have to ask Mr. Young.” 


‘Pennsy’ to Protect Its 
Interests in T. P. & W. 


Following the announcement by the 
Atchison, Topeka & Santa Fe Railway 
Co. that it had bought 82 per cent of the 
Toledo, Peoria & Western stock (T.W., 
June 4, p. 33), James M. Symes, presi- 
dent of the Pennsylvania Railroad, said 
steps would be taken to protect the in- 
terests of his company. 


“We have an agreement with the duly 
authorized representatives of the pres- 
ent owners to acquire ownership in the 
T. P. & W.,” said Mr. Symes, “and we 
intend to take such action as may be 
required to protect our interests.” 





Coal Association Official 


Deplores Passenger Deficit 


Speaking at the thirteenth annual 
convention of the Southeastern Retail 
Coal Association, Inc., in the Bon Air 
hotel, Augusta, Ga., on June 6, John D. 
Battle, assistant to the president of the 
National Coal Association said that 
“when the railroads of this country lose 
$700 million on passenger service in one 
year and $100 million on less-than-car- 
load freight, and then try to recover 
those losses by continually increasing 
the rates on coal, we say it is time that 
the sovernment stopped this kind of rail- 
roa< operation.” 

Mr. Battle referred to the petition filed 
by he N.C.A. with the Commission ask- 
ins that the Ex Parte 175 increases on 
cos be canceled. He said that “we 
ar on this fight to the finish,” and 
th coal freight rates are too high and 
th must come down. 





V ume L.C.L. Rates in East 


ilroad less-carload volume rates 
WwW: ch have been in effect on the Penn- 
S‘ inia Railroad since last March 24, 





will be made available to shippers via 
all other eastern railroads, parties to 
Agent Boin’s tariff E-178-A, effective 
June 16, under an amendment to the 
tariff. The rates, Mr. Boin said, applied 
to less-carload shipments weighing 5,000 
pounds or more. The amended tariff 
reflects the customary differentials ap- 
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plying from New England origins to Cen- 
tral Territory. Amendment was by sup- 
plement No. 4 to Agent Boin’s tariff, 
E-178-A. 





T-M-K Board Surveys Transportation Needs 


For Grain, Hears Reports on Car Supply 


Railroad Spokesmen Outline Current Equipment Problems. Ways to 


Improve L.C.L. Service Suggested. 


‘Clean Car’ Activities, Claim 


Prevention Work Described. Third-Quarter Loading Forecast Issued. 


(Special correspondence to Traffic World) 


With the peak loading season for 
the 1955 grain harvest approaching, 
the supply of box cars for handling 
the Kansas wheat crop—a crop that 
was below normal this year because 
of drouth—was ample, but in their 
efforts to supply demands for high 
class box cars throughout the nation 
the railroads faced a major equip- 
ment problem, members of the Trans- 
Missouri-Kansas Shippers Board were 
told, in the board’s one hundred 
fifth regular meeting, June 1 and 2. 


Nearly 300 persons attended the meet- 
ing, held in the Baker hotel in Hutchin- 
son, Kan. 


Although high winds, dust storms and 
the drouth had reduced this year’s wheat 
crop, there remained large quantities of 
old grain on farms and in country eleya- 
tors, in addition to millions of bushels to 
which the government had taken title 
after the expiration date of farmers’ 
grain loans, and these grain supplies 
would create a considerable movement 
problem, railroad spokesmen at the 
meeting said. They added, however, that 
they believed rail transportation facilities 
would be adequate for fully supplying 
the terminal markets. 

According to reports presented at the 
meeting, current demands for box cars 
were at record levels; there were some 
shortages of high-grade 40-foot and 50- 
foot box cars, and programs to reduce 
the number of bad order cars in these 
classes were being stepped up. 


Grain Loss-Damage Prevention 


Several forum discussions of transpor- 
tation problems were held on June 1. 
In the evening of that day there was a 
special “loss and damage prevention” 
dinner program in which attention was 
centered on problems peculiar to the 
movement of grain and its products. 
Demonstrations of correct loading and 
exhibits of products designed to protect 
ladings were presented, and the speak- 
ers discussed damage prevention activ- 
ities. 

The sessions on June 2 included a gen- 
eral business session and a luncheon held 
jointly with the Hutchinson Chamber of 
Commerce and Board of Trade, after 
which the board held its annual grain 
forum—a conference of railroad operat- 
ing men with grain shippers, for consid- 





Speakers at the ‘perfect shipping’ dinner held 
in conjunction with the T-M-K board’s meeting 
examine one of the exhibits displayed in the 
banquet hall. Left to right: H. H. Wills, super- 


intendent of stations and claim prevention, 
Missouri Pacific Railroad, St. Louis; C. A. 
Naffziger, director of the freight loss and dam- 
age prevention section, Association of American 
Railroads, Chicago; and R. P. Post, branch traffic 
manager, Cargill, lnc., St. Louis. 


eration of matters relating to the move- 
ment and storage of this year’s grain 
crop. 


In an address at the luncheon, Guy 
D. Josserand, of Dodge City, Kan., de- 
scribed conditions in Europe as he ob- 
served them in the course of a tour with 
a group of midwestern farmers through 
a number of European countries. 


L. W. Witte, chairman of the T-M-K 
board and traffic manager of the DX- 
Sunray Oil Co., Tulsa, Okla., presided 
at the June 2 sessions. 


Report on Box Car Survey 


In one of the transportation forums, 
P. M. Ashe, general secretary of the 
board and traffic supervisor of the A.G.T. 
Division of the Westinghouse Electric 
Corporation, Kansas City, presented a 
report of the board’s executive committee 
on a box car survey the board had con- 
ducted in its territory in response to 
“resolution I-A,” adopted at the last 
annual meeting of the National Associa- 
tion of Shippers Advisory Boards. Such 
reports of the 13 regional shipper boards 
will be included in a composite report 
to be made by the national association 
to the research division of the Associa- 
tion of American Railroads. 

Mr. Ashe said that in the T-M-K 
board’s survey replies had been received 
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from shippers requiring a total of 11,626 
cars during their peak loading month. 
That figure, he said, represented 17.9 
per cent of the total of approximately 
65,000 box cars loaded in T-M-K terri- 
tory in one month of the third quarter 
of 1954. He asserted that the sampling 
might logically be applied generally to 
over-all box car requirements in the 
area because of close alignment of com- 
modities covered in the survey with those 
loaded in the board’s area. Twelve com- 
modity groups were covered in the sur- 
vey, he said. The survey report included 
the following: 

“Based on total peak-month car de- 
mands of shippers answering a survey 
questionnaire, the 40-foot 6-inch car 
would fill 88.9 per cent of box car needs. 
Requirements for 50-foot box cars by 
these shippers amounted to 11.1 per cent 
of the total demand. The majority of 
replies indicated a need for at least ten 
feet of inside height, with 31.2 per cent 
of the demand requiring 10 feet, 6 inches. 
A 9-foot, 2-inch width was indicated for 
72.3 per cent of the demand, while 59.8 
per cent indicated a need for a 6-foot 
doorway. 

“Replies also indicated a heavy prefer- 
ence for the 100,000-pound capacity car 
(70.6 per cent), wooden floors (74.4 per 
cent), insulated roofs (82.2 per cent) and 
double sheathing on walls (86.4 per cent). 
Pressed steel ends in box cars were 
deemed unsatisfactory by a 98.2 percent- 
age. Objection to the latter stemmed 
from adverse experience with resultant 
condensation as well as a need for a 
smooth surface in loading. Insulation in 
roofs and walls was needed to eliminate 
condensation. 


Interest in Interior Fittings 


“Definite interest was indicated by 
shippers for such interior fittings as per- 
manent anchor plates, cross bars or 
angles that could be inserted in slots to 
prevent load-shifting, permanent side- 
wall bulkhead fasteners, and ‘DF’ equip- 
ment. One grain shipper suggested de- 
velopment of a permanent type grain 
door, while a shipper of packaged goods 
offered an idea of ‘wooden door posts 
that could be easily replaced.’ 

“Investigation of the feasibility of con- 
structing insulated cars which would 
have a_ sliding door arrangement 
throughout instead of the present single 
side door was proposed. A complete side- 
loading arrangement with fork lift 
trucks would materially assist the rail- 
roads in offering to the public equipment 
giving the same ‘accessibility and flexi- 
bility’ as the present motor carrier ve- 
hicle.” 


The board instructed its officers to 
draw up appropriate resolutions in line 
with recommendations by the legislative 
committee that the board urge repeal of 
the federal transportation taxes and 
favor the giving of power to the Com- 
mission to overrule state commissions 
which require railroads to continue un- 
profitable passenger train services. 


G. W. Long, chief of the traffic man- 
agement section in the commodity office 
of the US. Agriculture Department’s 
Commodity Stabilization Service at Kan- 
sas City and chairman of the board’s 
grain committee, presided at the annual 
grain forum the afternoon of June 2. 
The consensus of opinion of various indi- 
viduals in the grain business, he said, 


was that the Kansas crop would exceed 
the Agriculture Department’s May 1 
estimate of 132,864,000 bushels for that 
state, but he expressed doubt that the 
Kansas crop would reach a total of 150 
million bushels. Reports from Oklahoma 
indicated a total crop of more than 35 
million bushels, and in Missouri a har- 
vest of onlv slightly in excess of 34 mil- 
lion bushels could be expected, he said. 
He stated that the board’s forecast that 
grain loadings in its area in the third 
quarter of this year would total 73,600 
cars (a decrease of 7.9 per cent below 
the actual loadings in the third quarter 
of 1954) was based on smaller crop pros- 
pects and a reduced export demand. 


Forecast of Carloadings 


Total carloadings in the board’s terri- 
tory, however, were due for a moderate 
increase during the coming quarter, the 
board members were told. The forecast 
of carloadings, approved at the business 





Bart Ford, left, president of the Ford Grain 
Door Co., Omaha, Neb., points to instructions 
on a grain door displayed in connection with 
the ‘perfect shipping’ dinner meeting of the 


T-M-K board, with J. A. O’Connor, center, 

regional traffic manager of Montgomery Ward 

& Co., Kansas City, and W. Thayne Smith, 

traffic manager of Laclede Christy Co., St. 
Louis, looking on. 


session of the board, was that loadings 
of 32 commodity groups in the third 
quarter of 1955 would total 394,090 cars, 
an increase of one per cent over the 
390,146 cars loaded in the corresponding 
quarter of 1954. 


Contributing to the predicted increases 
offsetting the anticipated decline in grain 
loadings was a 60.3 per cent advance in 
automobile loadings. This prediction was 
based on an assumption that there would 
be no prolonged strike in the automobile 
industry. With the construction industry 
also booming, advances were predicted at 
4.1 per cent on gravel, sand and stone, 
5 per cent on lumber, 5.2 per cent on 
cement, 3.5 per cent on brick and clay 
products, 2.5 per cent on lime and plas- 
ter, and 7.6 per cent on paper products 
including roofing materials. 


Other increases indicated by the fore- 
cast were: 0.1 per cent on grain products, 
3 per cent on hay, straw and alfalfa, 6 
per cent on coal and coke, 1 per cent 
on ore and concentrates, 9.7 per cent 
on iron and steel, 1.7 per cent on ma- 
chinery, 6.6 per cent on agricultural im- 
plements, 2.2 per cent on vehicle parts, 
0.9 per cent on chemicals and explosives, 
0.3 per cent on canned goods, and 0.4 
per cent on packing house products. 

Leading the decreases shown in the 
forecast was an anticipated drop of 27.7 
per cent in shipments of sugar, syrup 
and molasses. It was explained that this 





























































TRAFFI. Wort June 
was primarily a result of corr ricing curre 
which would move production t: plants of th 
outside T-M-K territory, rather © an ap In 
indication of shrinking business 1 the natio 
industry. reduc 

Other decreases, in addition tc he 79 box | 
per cent drop in grain, includ d: j9 on sv 
per cent on cotton, 5.7 per © it op cent 
fresh fruits other than citrus, . 4 per repai 
cent on potatoes and 2.2 per c at on 49,00( 
other fresh vegetables, 0.1 per cont on this 1 
live stock, 7 per cent on petroleu'n ang of 11 
products, 1.4 per cent on metals other over 
than iron and steel, 23 per cent op To 
fertilizers, and 0.2 per cent on beverages, 50-fo 

Commodity groups on which no adde 
change was indicated were: Cottouseed, acqu 
soya bean and vegetable products; poul- first 
try and dairy products, and salt. He | 

Box Car Supply for Harvest i 

R. E. Clark, of Washington, D.C., inan- to be 
ager of the closed car section of the Re 
A.A.R. car service division, spoke at the men’ 
business session of the board, June 2. “T 
dealing with the national rail transpor- an i 
tation situation. Later he discussed har- used 
vest movement problems, at the annual bulk 
grain forum. load 

Mr. Clark said that on April 25 an or- of c 
der had been issued instructing railroads com! 
to send box cars of midwestern owner- com! 
ship back into the grain belt, and that veni 
on May 1 the seven principal southwest- com 
ern grain railroads had 94.6 per cent of § own 
their box cars on line. This represented incr 
2,500 more cars than they had at the §crea 
same time last year, he said. class 

While the grain crop could be expected § OWD 
to be reduced by recent drouth, high § RB: 
winds and dust in the wheat belt and § 48°. 
while such crop reduction would tend 
to further ease the box car supply, he “ 
said, the vast quantity of old grain on the 
farms and in country elevators, plus the 60 | 
millions of bushels to which the govern- Wit 
ment took title following expiration of rece 
farmers’ loans, would create a consid- stee 
erable movement problem. ing] 

Mr. Clark stated that there would al- par’ 
ways be complaints from country ele- [ woo 
vator areas that there were not enough for 
cars to get wheat away, due principally gra 
to heavy surges in volume. However, all 
he said, the supply of cars furnished ren 
would be great enough to carry all the par 
grain that terminal markets could cur- are 
rently handle. dol 

“We will keep the terminal markets § pec 
fully supplied with cars to work,” he § for 
said. wh 

Transportation Nationally ear 

Referring to the national transporta- coe 
tion situation generally, Mr. Clark said Jha 
that with the settlement of labor troubles § tur 
and return of workers on the several § per 
southeastern roads on which there had tin 
been a strike, operating conditions were J the 





again normal, with terminal and port 
facilities fluid. 


Noting that total revenue carloadings 
in the first 19 weeks of this year were 
7.4 per cent over the same period last 
year, he said that if this trend con- 
tinued, carloadings for 1955 could be 
expected to run about 10 per cent higher 
than last year. He said that the rail 
road industry would spend approximately 
$700 million for equipment and road in 
the current year. 


With carloadings expected to shov 
substantial gains each week until th« 
peak is reached in the late fall months 
he indicated that current demands fo: 
box cars were the greatest for this season 
since 1951. He said that the high grade 
wide door, 40- and 50-foot cars were 
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current]; short supply in every part 











of the cc atry and on most roads. 

In or¢ to relieve this situation the 
nation’s ailroads had been gradually 
reducing the number of unserviceable 
pox car and, on May 1, “bad orders” 
on such quipment were down to 4.9 per 
cent of c “nership, said Mr. Clark. Heavy 
repairs ad been made to more than 
49,000 cors in the first four months of 
this year. and there had been an increase 
of 11,261 box cars to the total ownership 
over the last five years, he said. 

To meet the increasing demand for the 






50-foot box car, the railroads in 1954 
added 4,100 such units to their fleet, and 
acquired an additional 1,064 cars in the 
first three months of this year, he said. 
He added that on May 1 there were 
6524 such cars on order, representing 
about 56 per cent of total new box cars 
to be built. 

Referring to other types of rail equip- 
ment, Mr. Clark said: 

“The covered hopper car is becoming 
an increasingly popular one and being 
used more and more for the loading of 
bulk commodities which formerly were 
loaded in box cars. The increased usage 
of covered hopper cars fof loading bulk 
commodities has gradually displaced the 
common box car because of the con- 
venience of loading and unloading such 
commodities. Since June of 1950 the 
ownership of covered hopper cars has 
increased 15,419, and adding an in- 
crease Of 3,178 insulated box, which are 
classed as RB cars, brings the combined 
ownership of box, covered hopper and 
RB cars to 29,858 above that of five years 
ago. 






























Shortages of Gondolas 


“Our next car problem this year will be 
the gondola, especially the long gondola, 
60 to 66 feet, and the wood-floor car. 
With steel production now exceeding the 
record 1953 output, roads serving the 
steel plants at Chicago, St. Louis, Birm- 
ingham and east are short of gondolas, 
particularly the long mill type and the 
wood-floor car. In addition, the demand 
for the ordinary gondola car for loading 
gravel, sand and stone is substantial in 
all parts of the country. We are cur- 
rently running short 739 gondolas daily, 
particularly in the large steel producing 
areas. It is urgently necessary that gon- 
dolas owned by the eastern roads be ex- 
pedited to home roads to relieve shortages 
for loading steel and other products 
which move in volume to the west. 

“The hopper car was in easy supply 
earlier this year, but with the step-up in 
coal production all surplus hopper cars 
have been placed in active service. Bi- 
tuminous coal production is running 16 
per cent above last year and will con- 
tinue at a high level for the balance of 
the year; also, with the lake ore move- 
ment running one-third larger and ore 
imports well over last year, the supply is 
now on a nip and tuck basis. The total 
loadings of hopper cars are about 25 per 
cent over last year and this record should 
hold until late in the year or until after 
the close of lake navigation. 


‘The demand for flat cars is about 
asonal, the heaviest demand being for 
machinery and for loading pipe here in 
1e southwest. We have had some spot 
hortages in recent weeks making it nec- 
Sary to set up a number of flat car 
rders to assist the needy roads. Special 
‘Trangements were also made to have 
1e southeastern roads return flat cars 
‘leasing from pipe to enable several 
outhwestern lines to handle the heavy 
novement of the Texas steel mills. Flat 

















































car loadings during the first four months 
of this year were 12 per cent above last 
year, although in the southwest they were 
35 per cent larger than during 1954.” 

There were 18,948 new cars on order 
May 1 by Class I roads and affiliated re- 
frigerator car lines, or about 3,600 more 
than at the same time last year, accord- 
ing to Mr. Clark. He indicated that the 
current increases in carloadings and those 
in prospect would bring about additional 
orders for new equipment. 


Car Delay a Problem 


Referring to a high current level of 
industrial car detention, he said that de- 
lays in unloading were now averaging 1.6 
percentage points over the percentage of 
detention last year. Indicative of an ap- 
parent lack of concern for car delay in 





Principals at the T-M-K board’s annual grain 
forum included, left to right: G. W. Long, chief 


of traffic management section in commodity 
office of Commodity Stabilization Service, U.S. 
Department of Agriculture, Kansas City; R. E. 
Clark, manager of closed car section, car service 
division, Association of American. Railroads, 
Washington, D.C.; and H. W. Hale, general 
superintendent transportation, Frisco Railroad, 
Springfield, Mo. 


“some quarters,” he said, was the follow- 
excerpt from a “sales letter” recently 
issued by one concern: 

“Red tape has been cut to the bone. 
Normal credit rating can get you a truck- 
load or a carload rolling today, and to 
help further, we will allow a carload of 

to remain on your track for 14 
days, without cost to you—we pay the 
demurrage.” 

Use of good box cars for warehouse 
purposes did not help the car supply, 
declared Mr. Clark. He said that reports 
from field men across the country in- 
dicated that about 85 per cent of the 
cars delayed for unloading were high 
grade and large cubic capacity equip- 
ment, which were in greatest demand. 

“Elimination or reduction of delays in 
unloading may well be the difference 
between an adequate or a short car 
supply,” he said. 


In the board’s general session, the 
rail transportation situation in T-M-K 
territory was described by H. W. Hale, 
general superintendent transportation of 
the Frisco Railroad, Springfield, Mo., as 
chairman of the board’s railroad con- 
tact committee, and T. W. Flickinger, 
district manager of the A.A.R. car service 
division at St. Louis. 


Wichita ‘Clean Car’ Effort 


As chairman of the board’s car effi- 
ciency committee, J. D. Vincent, super- 
visor of transportation for the Granite 
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City Steel Corporation, Granite City, 
Tll., reported on a “clean car campaign” 
conducted at Wichita, Kan., May 11 to 
17. He-said that, in that campaign, the 
first of its kind in the board’s area, 
shippers manifested a sympathetic atti- 
tude toward the railroads with respect 
to the “dirty car problem,” but that lack 
of debris-handling facilities was a de- 
terrent to full realization of the cam- 
paign objectives. 

Mr. Vincent said that H. G. Watts, 
traffic manager of the Derby Oil Co. at 
Wichita and chairman of the local “clean 
car” committee, had stated that rapid 
growth of the city and increased land 
values had resulted in an extreme short- 
age of authorized dumping grounds. 

Reports of the campaign bore out pre- 
dictions of cooperation by consignees, 
said Mr. Vincent. He indicated that in 
only one case out of a total of 138 had 
there been a definite refusal to go along 
with the “clean car campaign” and that. 
there had been no instances in which 
shippers had voiced serious resentment 
because of requests to clean cars. There 
was one instance, he said, in which there 
remained two to three inches of oyster 
shells on the floor of a car that had been 
unloaded. Informed of this situation, ap- 
parently a result of carelessness of un- 
loading forces, said Mr. Vincent, the 
owner expressed surprise but was grate- 
ful for the information and made the 
comment that “it will mean money in 
my pocket in the future, as I can sell 
the shells from the floor at a reduced 
price.” 

Mr. Vincent said the number of cars 
held beyond the free time of 48 hours 
for unloading by industries had in- 
creased. He urged prompt release of 
freight cars and asserted that “many 
companies could be releasing cars more 
promptly.” 


L.C.L. Service Improvement 


There was general improvement in 
less-carload service and the railroads 
in the board’s area were making sincere 
efforts to establish and improve such 
services as the shippers in the area re- 
quired, said R. F. Treptow, general traf- 
fic manager of H. D. Lee Co., Kansas 
City, in his report as chairman of the 
board’s L.C.L. committee. Subjects dis- 
cussed in the meeting of his committee 
on June 1, he said, had included the ef- 
fect of contract draymen on pickup and 
delivery services, competitive disadvan- 
tages to the railroads caused by small 
pickup and delivery zones, L.C.L. quan- 
tity rates, and publicity and sales for 
small shipments. 

The delivery problem, especially in the 
larger metropolitan areas, was more acute 
than the pickup problem, Mr. Treptow’s 
committee reported. He urged the rail- 
roads to investigate the services of the 
draymen they hired, to see how those 
services could be improved. Mr. Treptow 
said that in his committee’s meeting 
there was exhibited a map showing com- 
petitive disadvantages placed on the rail- 
roads at Kansas City because their free 
pickup and delivery zones were smaller 
than those of the motor carriers and 
freight forwarders. The committee urged 
rail representatives to study the problem. 


Present “piggyback” operations were 
devoted more to full trailer loads than to 
small shipments, and provided little 
benefit for L.C.L. shipments, said Mr. 
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Treptow. He expressed regret over what 
he regarded as an apparent lack of prog- 
ress in establishment of quantity L.C.L. 
rates. If adequate service were provided, 
and if cars of 5,000 to 8,000 pounds were 
carded through to destination and moved 
at reduced rates compared to regular 
L.C.L., there was “every reason to be- 
lieve” that beneficial results for both 
shippers and carriers would be produced, 
he said. 

By giving their sales forces “tools with 
which to work,” such as car schedules 
and point lists, and by not “hiding their 
lights under bushels,” said Mr. Treptow, 
the railroads could retain their present 
L.C.L. volume and regain their lost L.C.L. 
business. 


Effect of Express Service Criticism 


Referring to a resolution the T-M-K 
board had directed recently to the Rail- 
way Express Agency, alleging an “appar- 
ent complete breakdown in express serv- 
ice throughout the United States” and 
suggesting ways in which the agency 
could better serve the public (T.W., March 
26, p. 193), Mr. Treptow said that con- 
siderable interest, “all the way to the 
top” of the R.E.A. management, had been 
evoked by the board’s action. 


“While many of the allegations are 
being refuted by the express people,” 
he said, “the resolution has resulted in 
a general shakeup—not in a physical 
way, but in the company realizing that 
people are interested in their service 
and ready to complain in a constructive 
way.” 

He reported receipt of a letter and sub- 
sequent telegram from K. N. Merritt, 
vice-president in charge of traffic of the 
express agency, promising further in- 
vestigation of the matter. New com- 
modity classifications put into effect by 
the agency, Mr. Treptow said, indicated 
that it was ready and willing to de what- 
ever it could to improve service and in- 
crease its business, at a lower cost to 
shippers, in order to be competitive with 
other carriers. 


Schedules for L.C.L. Freight 


J. A. O’Connor, regional traffic man- 
ager of Montgomery Ward & Co. at 
Kansas City, said in a supplemental re- 
port at the L.C.L. committee meeting 
that railroads in general had not fully 
exploited the possibilities for increased 
volume through published L.C.L. mer- 
chandise car schedules. 


Present distribution of such schedules 
was too limited, they lacked uniformity 
and were not kept current, and too often 
the cars did not move as indicated in the 
schedules, he said. He added that many 
rail freight solicitors were not familiar 
with schedules published by their own 
railroads. 


“The railroads have never had a better 
opportunity to regain tonnage lost to 
the motor carriers than they now have,” 
he said. “In the T-M-K board area sharp 
increases in motor carrier rates are in- 
evitable and a number of proposals re- 
flecting this trend have already been 
approved by various regulatory bodies. 
We urge all carriers to thoroughly ex- 
aminine the question of L.C.L. merchan- 
dise car schedules, in the belief that all 
major shippers of L.C.L. freight would 
be interested in maintaining a complete 
set of such schedules.” 

The railroads, after determining that 


their schedules were current and con- 
formed to actual operations, should make 
a concerted effort to get them into the 
hands of a maximum number of shippers, 
he said. He maintained that L.C.L. 
volume could be built through wide dis- 
tribution of reliable schedules and in- 
creased promotion. He suggested regular 
distribution of such schedules to shipper 
members of such groups as the shippers 
advisory boards. 

“It is specifically established as a policy 
of our company,” said Mr. O’Connor, “to 
route carload movements in favor of those 
carriers who perform satisfactory L.C.L. 
service. We believe that rail carriers who 
lead the way in providing good L.C.L. 
service are entitled to full support of the 
shippers.” 


Loss of Grain in Transit 


Problems of loss and damage of grain 
in transit were considered at the dinner, 
the night of June 1, at which 169 persons 
were present. 

R. P. Post, branch traffic manager of 





the 
luncheon session of the T-M-K board are, left to 
right: R. M. Faubion, secretary of the Hutchinson 
Chamber of Commerce; Guy D. Josserand, of 
Dodge City, Kan., the luncheon speaker; L. W. 
Witte, traffic manager of the DX-Sunray Oil Co., 
Tulsa, Okla., the board’s general chairman, and 


Discussing area transportation prior to 


C. W. Colby, president of the Hutchinson 


Board of Trade. 


Cargill, Inc., St. Louis, said that sound 
and tight box cars, with good door posts 
in an opening approximately 6 feet wide, 
constituted “a prime need” for movement 
of bulk grain without loss and damage. 
He discussed proper preparation of cars 
for loading at terminal and country mar- 
kets, proper loading with regard to load 
limits, careful handling in transit, and 
movement without delay by the carriers. 
Bulk grain was one among less than 10 
commodities that collectively accounted 
for 38 per cent of the total claim bill, he 
said. 


He asserted that since other modes of 
transport had cost and service advantages 
that were hard to overcome, the railroads 
should make every effort to serve the 
grain trade with proper equipment in 
sufficient quantity at the right time. They 
should give proper dispatch to shipments, 
eliminate the “plague” of terminal delay, 
and be alert to rate changes and ad- 
justments that were necessary “to keep 
the railroads competitive in a progressive 
and changing economy,” he said. 


Speakers on loss and damage preven- 
tion from the railroads’ viewpoint were 
C. A. Naffziger, director of the AAR. 
freight loss and damage prevention sec- 
tion, Chicago, and H. H. Wills, superin- 
tendent of stations and claim preven- 
tion of the Missouri Pacific, St. Louis. 
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After the series of talks, 
demonstrations of proper ins 
paper and wooden grain doo 
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ition of 












: ‘oorway 
protective methods, use of pa ~ for cg 
lining, and “unitizing” of loa onsist. 
ing of sacked goods. A oning” 
process, consisting of app! ion of 
fiberglass patches over broke: rough 
spots in car linings and equent 
spraying with a plastic materi itilized 
originally by the Rock Island ! :ailroag 
was discussed. 

Proper installation of paper grain doors 
was shown by three manufacturers’ rep- 
resentatives utilizing actual-size doo; 
frame models against which the doors 





were installed. Participating in the dem. 
onstrations were J. J. Filas, specia! repre. 
sentative of the Acme Steel Co., Chicago: 
Bart Ford, president of the Ford Graiy 
Door Co., Omaha, and F. E. Lockwood 
field engineer of the Signode Stee! Strap- 
ping Co., Chicago. Proper application 
of wooden grain doors was described }y 
A. D. Lochert, traveling supervisor of the 
Western Weighing & Inspection Bureay 
Kansas City. 

Advantages of adequate doorway pro- 
tective panels was described during a 
demonstration of their application by 
C. P. Dahill, special representative of the 
Industrial Paper Co., Chicago. Ed Spath, 
sales representative of the Minnesota 
Mining & Manufacturing Co., Wichita, 
discussed advantages of pressure-sensi- 
tive tape for unitizing shipments of 
sacked commodities. He described as 
an important preventive measure the 
taping of car linings to walls in order to 
avoid damage to sacked goods, caused 
by tearing by nails and staples. 

Included in exhibits of the meeting 
were displays of sacks for grain and other 
products by the Hutchinson Bag Corpo- 
ration, and cardboard containers and car 
lining paper by the Central Fibre Prod- 
ucts Co. of Hutchinson. 




























Waste of Resources by Nature, Man 


With the T-M-K board meeting in 
Hutchinson only a few miies from Udall, 
Kan., which, along with Blackwell, Chey- 
ene and Leedy, Okla., had been devas- 
tated by the previous week’s tornado, the 
destruction caused by “fearsome, violent 
and terrifying unbridled nature” was 
compared to damage through human er- 
ror in the movement of freight by W. 
Thayne Smith, traffic manager of the 
Laclede Christy Co., St. Louis. He re- 
ported as chairman of the freight loss 
and damage prevention committee at the 
board’s general business meeting. 


After observing that the tornado losses 
to property alone in the area had been 
estimated at from $5 million to $7 mil- 
lion, he emphasized that the annual 
freight loss and damage bill totaled $100 
million to $120 million. Averring that the 
“forces of nature” were those _ before 
which “all must bow and submit,” he de- 
plored destruction of resources through 
man-made errors. He said freight losses 
were due to an “adamant, apathetic and 
careless attitude.” 





“Who would want to be subjec'ed to 
a tornado of the proportions our 
annual claim bill?” he asked. “Ve i2 
loss and damage prevention wor will 
have failed miserably in our «ty if 
we do not soon succeed in appr’ iably 
reducing this avoidable wastage ‘{ the 
nation’s resources.” 

Mr. Naffziger, speaking for th rail- 
roads at the business session, ca! < for 
attention to “perfect shipping” as. yeal- 
around activity and urged con uous 
and intensive efforts directed ward 
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.e loss and damage story to 
on the ground.” He said that 
per, carrier, and receiver could 
uing about loss and damage 

Indicating that the claim 
of more than $100 million 
id been made up of more than 
mn claims for an average of 
more than $30 per claim, he asserted 
that this highlighted the importance 
of attention to details. 

“Losses will be reduced by preventing 
occurrence of those improper practices 
or habits which are ocurring every day 
and result in this staggering loss and 
damage claim payment,” he said. 

Seminars On proper preparation of 
freight for shipment and loading and 
pracing of freight in cars, conducted by 
the freight loss and damage prevention 
section of the A.A.R.. at Chicago, were 
being continued, he said. 

“Ten seminars, attended by almost 300 
railroad personnel, have been held thus 
far, and the first seminar for shippers 
was held April 12 with 79 persons in 
attendance,” he said. 


Legislative Activity 


The report of the legislative committee 
was presented by its chairman, L. K. 
Mathews, transportation commissioner of 
the Chamber of Commerce of metropoli- 
tan St. Louis. 

The report, accepted by the board, in- 
cluded an assertion that the federal 
transportation tax discriminated against 
the for-hire carriers because private car- 
riers were not subject to the tax. 

Concerning passenger train deficits, Mr. 
Mathews’ committee said that the “tre- 
mendous” losses suffered by the Class I 
railroads in operating some passenger 
trains were necessarily borne by the 
freight shipper. If the railroads could be 
unshackled from such operation they 
might well upgrade their present freight 
cars and be in a better position to pur- 
chase additional special type cars such 
as “DF” equipment, which were in heavy 
demand, the committee said. 

The “legislative teapot” would undoubt- 
edly “simmer” for some time because 
of S. 1920 and its companion bills, H.R. 
6141 and H.R. 6142, introduced in Con- 
gress to implement the recommendations 
of the President’s cabinet committee on 
transportation, said Mr. Mathews. After 
asserting that the primary purpose of the 
bills was relaxation of governmental con- 
trols over transportation agencies to allow 
the natural competitive forces to set 
proper rate levels, he outlined the legisla- 
tion as it would affect maximum, mini- 
mum and exact rates, Commission sus- 
pension powers, section 4 rates, establish- 
ment of multiple carload rates, and other 
matters. 

Included in the report was a recom- 
mendation that the board reiterate its 
Oppos'tion to proposed legislation to re- 
quire .nstallation of equipment on trains 
to mexe them readily visible at night, 
and opposition to bills to empower the 
L.C.C. io compel the installation of tele- 
pho and electronic communication 
Syste'ns by railroads in order to promote 
safet. Such bills before the current Con- 
gress ire H.R. 2399 and H.R. 193. They 
shou . be opposed on the ground that 
they -ould “unduly interfere with man- 
ager . discretion,” the committee said. 

Le ers of the Hutchinson arrange- 
me committee for the meetings in- 
cluc M. D. Dyer, of the Hutchinson 
Boa of Trade and Chamber of Com- 
me: chairman, and D. I. Burwell, of the 
Mis ri Pacific Lines, co-chairman. At 
the ose of the business session it was 
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announced that the one hundred sixth 
regular meeting of the board would be 
held at the Robidoux hotel, St. Joseph, 
Mo., September 14 and 15. 


Railroads May Some Day 
Partly Own Pipeline for 


Delivering Coal in Ohio 


Three major railroad companies 
are participating with a coal com- 
pany in a contract for delivery of 
coal by means of a 108-mile pipeline 
in Ohio, and are said to be in posi- 
tion to “take a substantial owner- 
ship” in the pipeline when it is 
completed. 


Elmer L. Lindseth, president of Cleve- 
land Electric Illuminating Co., and 
George H. Love, president, Pittsburgh 
Consolidation Coal Co., jointly announc- 
ed in Pittsburgh that their companies 
had entered into a contract for “the de- 
livery of approximately 18,000,000 tons: of 
coal over a 15-year period by means of a 
coal pipeline extending from the ,coal 
company’s Georgetown, O., properties to 
the Eastlake, O., plant of the Cleveland 
Electric Illuminating Co., a distance of 
108 miles.” 


Mr. Love said that this would be the 
first commercial coal pipeline in the 
United States and that it was being 
constructed with ‘‘the complete coopera- 
tion of the two railroads serving the 
mine and the one railroad upon which 
the utility plant is located.” 


He said that the New York Central 
Railroad, the New York, Chicago & St. 
Louis Railroad, and the Pennsylvania 
Railroad were participating with the 
coal company, and added that “these 
railroads are in a position to take a sub- 
stantial ownership in this new means 


’ of coal transportation when construction 


is completed.” 


The Georgetown property was de- 
scribed by Mr. Love as one of the largest 
commercial coal operations in the world, 
and he said that it would continue to 
ship most of its production by rail. 


Rail Public Relations Men 


To Meet in Colorado Springs 


The third annual meeting of the Rail- 
road Public Relations Association will be 
held in the Broadmoor hotel, Colorado 
Springs, Colo., June 16 to 18, the associa- 
tion has announced. 


Several speakers will address the group, 
including Governor Edwin C. Johnson, of 
Colorado, and a panel discussion on rail- 
road labor public relations will be held. 
Participating the panel discussion will 
be Edward E. Gloss, public relations di- 
rector, Brotherhood of Locomotive Fire- 
men and Enginemen; Irwin S. Lippe, 
public relations director, Brotherhood 
of Railroad Trainmen; Arthur B. Shene- 
felt, public relations director, Brother- 
hood of Locomotive Engineers; Ralph C. 
Champlin, vice-president, public rela- 
tions, Pennsylvania Railroad; K. C. In- 
gram, assistant to the president, South- 
ern Pacific Co. 


George C. Frank, assistant to the presi- 
dent, Erie Railroad, is president of the 
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association which is composed of public 
relations representatives of the major 
railroads in the nation. 


Regular Common Carrier 
Conference Announces 


Program for Governors 


The Regular Common Carrier 
Conference of American Trucking 
Associations, Inc., has announced 
that governors representing the 
membership of the conference, at a 
meeting at the Hotel Nicollet, 
Minneapolis, Minn., June 23-24, will 
consider three major issues. 


The issues were said to be new policy 
decisions, automotive equipment pro- 
posals, and the formation of shipper- 
motor carrier conferences. 

R. J. Babcock, president of Dakota 
Transfer & Storage Co., of Minneapolis, 
made the following statement concerning 
the meeting: 


“First and foremost, we look for sup- 
porting action on S. 1920, the ‘legislative 
package’ we have already opposed by ac- 
tion of our policy committee. We hope 
the full board of governors will approve 
this action. It is right in line with 
the entire trucking industry’s position 
as well expressed by President Neil J. 
Curry of A.T.A. 


“Secondly, we expect some very im- 
portant new developments for common 
carriers, and the industry, in the field of 
automotive equipment. Ten new pro- 
posals are up for board action; further, 
we'll hear progress reports on all the 
work now in gear. 


“A third development of real interest is 
the forthcoming publication, much in 
demand, entitled, ‘How to Set Up and 
Operate a Shipper-Motor Carrier Con- 
ference.’ ” 


Robert J. McBride, general manager of 
the conference, said that “we expect not 
only to take our stand on the transport 
legislation wrapped up in S.1920, but 
we will also want to spell out in positive, 
constructive language what should be the 
transportation policies for the entire 
transportation industry, not just one part 
of it.” He added. 


“It is not enough for the industry 
merely to oppose. We have a positive 
program and as a three-billion-dollar in- 
dustry we feel that Congress will want 
to hear every word of it if and when 
S. 1920 goes to hearings before commit- 
tees, and in whatever form.” 


Other features announced for the 
meeting were a report on the small ship- 
ments problem; a panel on clearing 
houses; announcement of winners of the 
1955 scholarship essay contest sponsored 
by the conference, and reports on present 
transportation policies of the federal 
government as they affect common car- 
riers. 


Essay Contest Winners 


J. F. Smalley, chairman of the Regular 
Common Carrier Conference education 
and fiscal committee announced that the 
winners of the 1955 scholarship essay 
contest sponsored by the national organ- 
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ization of regular route highway com- 
mon carriers were as follows: 

First place winner, receiving $1,000, 
Donald R. Morrison, 18, Crandon High 
School, Crandon, Wis. He was also win- 
ner of the $250 scholarship awarded by 
the Wisconsin State Association of A.T.A. 
for his entry. 

Second place winner, awarded $500, 
Barbara C. Stamper, 18, Hillsborough 
High School, Tampa, Fla. She was also 
the winner of a $500 Florida State Asso- 
ciation scholarship award for her essay. 

Mr. Smalley said the main purpose of 
the scholarship-essay contest was to 
awaken greater awareness among high 
school students of the expanding career 
opportunities in the field of motor trans- 
portation. 

He said that all entrants submitted es- 
says of not more than 1,000 words on the 
subject, “What Interests Me Most About 
Motor Transportation.” Originality of 
material was considered primarily by the 
judges, and scholastic ability, character, 
principal’s recommendation, and finan- 
cial need were also given consideration. 
he said. 





Opinions Asked on Canadian 


Commodity Rate ‘Equality’ 


The Canadian Industrial Traffic 
League, in a message to its members, 
referring to the outline of the procedure 
which the Board of Transport Commis- 
sioners of Canada has proposed with re- 
gard to the equalization of commodity 
rates (T.W., June 4, p. 28), has an- 
nounced that the league will be repre- 
sented at the preliminary conference, to 
be held June 13, at Ottawa, Canada. The 
league said that it would welcome the 
opinions of interested members on the 
matter of rate equalization. 





June 17 Meeting of Pacific 
Northwest Board Announced 


Guest speaker at the ninety-second 
regular meeting of the Pacific Northwest 
Advisory Board to be held in the Win- 
throp hotel, Tacoma, Wash., June 17, 
will be P. H. Draver, of Chicago, vice- 
president, traffic, of the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad, officers 
of the board have announced. 

Mr. Draver will speak on the Presi- 
dent’s Cabinet committee report on 
transport policy. 

A review of national transportation 
conditions will be presented by E. W. 
Coughlin, of Washington, D.C., manager 
of the railroad relations section in the 
car service division of the Association of 
American Railroads. 


Presiding at the June meeting will 
be the president of the board, W. C. 
Cole, a traffic consultant in Portland, 
Ore. 





Arpaia to Speak to Denver 


D.N.A., Practitioner Groups 


The Rocky Mountain Chapter of the 
Association of I.C.C. Practitioners and 
the Denver (Colo.) Chapter of the Delta 


Nu Alpha Transportation Fraternity 
have announced that the speaker at a 
joint meeting of the two chapters, June 
16, in the Daniels & Fisher restaurant, 
Denver, will be Commissioner Anthony 
F. Arpaia, of the I.C.C. 


According to the announcement, Com- 
missioner Arpaia will interrupt a return 
trip to Washington, D.C., from California 
to be the guest speaker at the June 16 
meeting in Denver. Constituting the 
committee on arrangements for the 
meeting are Ernest Smith, chairman of 
the Rocky Mountain Chapter of -the 
practitioners’ association; William De 
Boer, newly installed president of the 
Delta Nu Alpha chapter, and a regional 
vice-president of the practitioners’ asso- 
ciation, and Dallas Cook, director of 
transportation for the Denver Chamber 
of Commerce. 





Rail Net Income for April 
Estimated at $67 Million, 
Up $27 Million From 1954 


Estimated net income of 126 Class 
I railroads in April, 1955, after in- 
terest and rentals, amounted to 
$67,000,000 compared with $40,000,000 
in the same month of 1954, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public by the A.A.R. 


Net income, for the first four months 
of 1955, after interest and rentals, was 
estimated at $243,000,000 compared with 
a net income of $132,000,000 in the cor- 
responding period of 1954. 


“Net railway operating income of Class 
I railroads in April 1955, was $87,376,958 
compared with $59,613,928 in April, 1954,” 
said the A.A.R. “For the first four 
months of 1955, net railway operating 
income totaled $319,554,764 compared 
with $204,981,565 for the same period 
of 1954. 


“In the 12 months ended April, 1955, 
the rate of return averaged 3.71 per cent, 
compared with a rate of return of 3.62 
per cent for the 12 months ended April, 
1954. Rate of return, calculated on earn- 
ings before interest and rentals, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the 
railways, including materials, supplies, 
and cash, less accrued depreciation. 


Four Roads Unable to Report 


“Due to circumstances beyond their 
control, four railroads operating in the 
Southern Region have been unable to 
file returns for the month of April at 
this time. The amounts herein shown, 
therefore, are exclusive of returns for 
those four railroads for the months of 
January, February, March and April in 
both 1954 and 1955. 


“Total operating revenues in the first 
four months of 1955 amounted to $3,094,- 
856,784 compared with $3,028,533,293 in 
the same period of 1954, an increase of 
2.2 per cent. Operating expenses in the 
first four months of 1955 amounted to 
$2,365,972,521 compared with $2,446,063,- 
802 in the corresponding period of 1954, 
a decrease of 3.3 per cent. 


“Twenty Class I railroads failed to 
earn interest and rentals in the first 
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Eastern District 

“Class I railroads in the Easi: n Djs. 
trict in April, 1955, had an e:'imateg 
net income, after interest anc -enta\ 
of $30,000,000 compared with $1 ',000,09) 
in April, 1954. In the first four month; 
of 1955, their estimated net income, afte, 






interest and rentals, was $96,000,000 com. 
pared with a net income of $24.000,0m 
in the same period of 1954. 

“Operating revenues of Class I rai). 
roads in the Eastern District in the first 
four months of 1955 totaled $1,353,803. 
964, an increase of 3.9 per cent compared 
with the same period of 1954. Operating 
expenses totaled $1,048,156,329, a decrease 
of 3.9 per cent compared with 1954. 







Southern Region 


“Class I railroads in the Southern 
Region in April, 1955, had an estimated 
net income, after interest and rentals, of 
$10,000,000 compared with $9,000,000 in 
April, 1954. In the first four months of 
1855, their estimated net income, afte 
interest and rentals, was $45,000,000 com- 
pared with a net income of $38,000,000 
in the same period of 1954. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first four months of 1955 totaled $446- 
836,033, a decrease of 2.8 per cent com- 
pared with the same period of 1954 
while operating expenses totaled $323,- 
$14,609, a decrease of 5.8 per cent com- 
pared with 1954. 


Western District 


“Class I railroads in the Western 
District in April this year had an esti- 
mated net income, after interest and 
rentals, of $27,000,000 compared with 
$21,000,000 in April, 1954. Their esti- 
mated net income, after interest and 
rentals, in the first four months of 1955 
was $102,000,000 compared with $70,- 
000,000 in the same period of 1954. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first four months of 1955 totaled $1,294,- 
216,787, an increase of 2.3 per cent 
compared with the same period of 1954, 
while operating expenses totaled $993,- 
901,583, a decrease of 1.7 per cent com- 
pared with 1954.” 


N.A.R.U.C. Committee 


Appointees Announced 


W. F. Whitney, president of the Na- 
tional Association of Railroad and 
Utilities Commissioners, has announced 
the appointment of Matthew J. Dooley, 
of the California commission, E. L. Mc- 
Clintock of the Missouri commission, and 
John F. Thompson, of the Colorado 
commission to the special committee on 
cooperation with the Interstate Com- 


merce Commission in the study of the 


railroad passenger deficit problem. 


The new appointees replace Fienry 
Ker neth 
Potter, of California, and Cliffore W. 


McKay Cary, of Missouri. 


Ferguson, of Oregon. 


Mr. Whitney also announced the ap- 
pointment of William M. Berry, o° the 
Arkansas commission, to the comm ‘tee 
on safety of operation of transport: 102 
agencies, to replace Dennis W. Ho on, 


also of the Arkansas commission. 












































































— — ate 


.C.C 
Ope: 
Time 
The 
found 
‘reigh 
man, 
oe CO) 
and 
policy 
an al 
Ar 
Shuln 
setts, 
woulc 
days 
appli 
its n 
part 
and 
no le 
By 
umer 
nan, 
axtel 
ward 
wom 
acce: 
of tl 
mot 
New 
zone 
Pass 
the 
sett: 























n Dis. 
imate 
entals 
000,00 
nonths 
©, after 
U com- 
000,000 


I rail. 
ne first 
13,803. 
npared 
erating 
ecrease 
4 


uthern 
imated 
tals, of 
000 in 
iths of 
, after 
0 com- 
000,000 


I rail- 
in the 

$446,- 
| com- 
1954 

$323,- 
> com- 


Testern 
1 esti- 
t and 

with 
’ esti- 
t and 
yf 1955 
$70,- 


[ rail- 
n the 
1,294,- 
cent 
f 1954, 
$993,- 
com- 


e Na- 

and 
junced 
ooley, 
,. Me- 
n, and 
lorado 
fee on 
Com- 
yf the 


nry 
rneth 
W. 


the 


INTERSTATE 


.C.C., Favoring Forwarder 
Operation, Gives Applicant 
Time to Drop Motor Service 


The Commission, division 4, has 
found that extension of certain 
‘reight forwarder operations by Shul- 
man, Inc., of Philadelphia, Pa., would 
se consistent with the public interest 
and the national transportation 
policy, but has withheld issuance of 
an amended permit and order. 


A report was issued in FF-211, Sub. 1, 
Shulman, Inc. Extension—Massachu- 
setts, in which the Commission said it 
would hold the proceeding open for 90 
days from June 6 in order to give the 
applicant an opportunity to discontinue 
its motor carrier operations subject to 
part II of the interstate commerce act 
and show the Commission that it was 
no longer eligible to so operate. 

By application filed August 16, 1953, as 
imended, said the Commission, Shul- 
nan, Inc., sought a permit authorizing 
axtension of its service as a freight for- 
warder in the transportation of men’s, 
women’s, and children’s furnishings and 
accessories and piece goods, through use 
of the facilities of common carriers by 
motor vehicle, between points in the 
New York and Philadelphia commercial 
zones and points in Essex, Middlesex, 
Passaic, and Union counties, N.J., on 
the one hand, and points in Massachu- 
setts, on the other. 

Shulman’s application, the Commis- 
sion said, was opposed by three freight 
forwarders, the Knickerbocker Despatch, 
Inc., England Forwarding Co., Inc., and 
Acme Fast Freight, Inc., and five motor 
carriers, Rand Express Freight Lines, Inc., 
Hemingway Brothers Interstate Truck- 
ng Co. M & M Transportation Co., 


well Trucking Co., and Stone’s Ex- 
ress, Inc. 


Applicant’s Operations 

The Commission said that Shulman 

Vas Organized in January, 1950, and that, 

n Shulman, Inc., Freight Forwarder 

Application, 285 I.C.C. 14, a permit was 

sranted authorizing it to operate as a 

freig forwarder. Shulman, the Com- 

Miss said, also held a letter of regis- 

Wation issued by the Civil Aeronautics 

Boar authorizing operations as an air 
freig’* forwarder. 

“I> addition to its freight forwarder 

” continued the Commission, 

ant operates as a motor common 

in interstate or foreign commerce 

Massachusetts, and has filed with 

ommission under the second pro- 

i section 206(a) (1) of part II of 

t a certificate of public conven- 

ind necessity issued by the Massa- 

ts Department of Public Utilities 

\izing operation as a motor com- 


Decisions 


mon carrier over irregular routes within 
that state.” 

The second proviso provides that a 
motor carrier operating in interstate or 
foreign commerce within a single state 
need not obtain authority from the fed- 
eral Commission if the state in question 
has a board authorized to grant the au- 
thority within that state and such au- 
thority is granted. 

The Commission said that since insti- 
tution of its operations in 1950, Shul- 
man’s business had grown substantially. 


It said the protestants contended, 
among other things, that by institution 
of service at Boston, Mass., Shulman 
engaged knowingly in surface freight 
forwarder operations without a permit in 
violation of section 410(a) of the act, 
and that it was not qualified properly 
to receive a permit. 


No Formal Complaints 


The Commission said that Shulman, 
apparently in the belief that its opera- 
tions were exempt from regulation, and 
after correspondence and consultation 
with bureau representatives of the Com- 
mission, instituted the aforementioned 
service to accommodate consignees of 
wearing apparel situated at points in 
Massachusetts. It said that in view of 
reluctance of its Bureau of Water Car- 
riers and Freight Forwarders to take any 
position in the matter, and of the ab- 
sence of any formal complaints against 
Shulman’s service, “we do not believe 
that its past operations in Massachusetts 
should constitute a bar to the issuance to 
applicant of a permit authorizing ex- 
tended operations as a freight forwarder 
should it be otherwise qualified, and 
should such issuance of the permit be 
in the public interest.” 


A substantial number of shippers rep- 
resenting the wearing apparel industry 
in Massachusetts appeared on behalf of 
Shulman’s application, the Commission 
said. 


Commissioner Cross, dissenting, said: 


“The record establishes that applicant 
commenced its freight forwarder service 
to Massachusetts without an appropriate 
permit from this Commission approxi- 
mately one year in advance of the filing 
of this application. While in the past 
unlawful operations have not always 
constituted a bar to the granting of an 
application, all the evidence supporting a 
need for the service here proposed is 
based on unlawful operation by the ap- 
plicant. In the circumstances I do not 
believe a finding that the proposed serv- 
ice would be consistent with the public 
interest can be predicated upon such a 
showing.” 

Commissioner Elliott concurred in the 
result, the report said. 


See Late News, pages 19, 20 
and 22 for other I.C.C. action. 


Commission Prescribes Rail 
Rate on Sulphur, Louisiana 
And Texas to Virginia 


By a report and order in I. and S. 
No. 6177, Crude Sulphur—Louisiana 
and Texas to Virginia, and an em- 
braced fourth section case, the Com- 
mission, division 2, has found not 
shown to be just and reasonable, 
a proposed reduced rail commodity 
rate of $9.46 a gross ton, not subject 
to Ex Parte 175 increases, on crude 
sulphur, in carloads, minimum weight 
80,000 pounds, from producing points 
in Louisiana and Texas to Bellwood, 
Norfolk, Newport News, Pinners 
Point, Portsmouth, Richmond, and 
West Norfolk, Va. 


The embraced proceeding was Fourth 
Section Application No. 28762, Crude 
Sulphur—Louisiana and Texas to Vir- 
ginia. 

The Commission further found, how- 
ever, that a rate of $9.744 for hauls of less 
than 1,650 miles would afford both the 
railroads, and water carriers a fair op- 
portunity to compete for this traffic and 
would be lawful. 

The order in the suspension case re- 
quired cancellation of the proposed sched- 
ules by July 8, on one day’s notice, with- 
out prejudice to the filing of schedules in 
conformity with the findings. Fourth- 
section relief was denied by Fourth Sec- 
tion Order No. 18041. 

The schedules, said the Commission, 
were filed to become effective on January 
17, 1954, and were suspended to and in- 
cluding August 16, 1954, on protest of the 
National Water Carriers Association, Inc., 
and other interested parties. It said the 
respondent railroads voluntarily post- 
poned the effective date of the schedules 
to and including June 17, 1955. 


Traffic Diversion 

The Commission said that in Sulphur 
from Louisiana and Texas to Dothan, 
Ala., 276 I.C.C. 461, decided November 8, 
1949, the railroads proposed, and division 
2 granted them authority, among other 
things, to establish and maintain an 
all-railrate of not less than $8.70 a net 
ton ($9.744 a gross ton), minimum 80,000 
pounds, on crude sulphur from Texas 
and Louisiana producing points to Rich- 
mond, Bellwood, Norfolk, West Norfolk, 
and Newport News, Va., without observ- 
ing the long-and-short-haul provision of 
section 4 of the interstate commerce act. 
It said the rate was sought to permit the 
railroads to compete with the rail-water 
and rail-water-rail routes through Gal- 
veston, Tex. It said the total expense for 
that transportation was shown to average 
about 47 cents a net ton lower than $8.70. 
It added that application of the Ex Parte 
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No. 175 surcharge to the gross ton rate 
resulted in the present rate of $11.21. 

The Commission said it was stated by 
certain witnesses that a rate of $9.46 was 
required for any movement by rail, but 
that the facts of record failed to sub- 
stantiate these statements. It added that 
it appeared that a rate of $9.46 would 
divert practically all of this traffic to 
the all-rail routes, with a destructive 
effect on transportation by water. 


Question of Exempt Status 
Of Bulk Commodity Traffic 


Via Barge Line Determined 


The Commission, division 4, has 
issued a ruling that certain trans- 
portation of commodities in bulk by 
a water carrier in a unit with other 
commodities, is not transportation 
exempt from regulation under the 
provisions of section 303(b) of the 
interstate commerce act. 


A report, and an order discontinuing 
the proceeding, were issued in No. 31598. 
American Barge Line Co., and Missis- 
sippi Valley Barge Line Co., Petition for 
Declaratory Order Respecting Status of 
Certain Transportation Under Section 
303(b) of Interstate Commerce Act. 

The Commission said that by petitions 
filed on June 28 and July 2, 1954, the 
American Barge Line Co. and the Mis- 
sissippi Valley Barge Line Co., respec- 
tively, requested an order in the nature 
of a declaratory judgment, or an admin- 
istrative ruling, reversing an informal 
ruling of the Commission’s Bureau of 
Water Carriers and Freight Forwarders 
with respect to the status of certain 
transportation services under the pro- 
visions of section 303(b), based on a 
hypothetical statement of facts. 

It said the bureau’s ruling was made 
by letter of April 15, 1954, in response 
to a question, based on a hypothetical 
statement of facts, submitted in a let- 
ter of inquiry from counsel for Federal 
Barge Lines, Inc. It said the substance 
of that letter of inquiry was as follows: 

“The originating carrier, hereinafter 
referred to as Carrier A, issues its bill 
of lading to a shipper covering the trans- 
portation of a bulk commodity by barge 
from points on the Gulf Intracoastal 
Canal to up-river points on the Missis- 
sippi River system. Carrier A performs 
a part of the through transportation 
with its own or chartered barges and 
towboats, but while the movement is in 
transit, it seeks to employ the services 
of Federal Barge Lines, Inc., as an inci- 
dental tower of the loaded barges for the 
remainder of the transportation. Dur- 
ing the portion of the journey in which 
Carrier A utilizes ts own power, the tow 
contains bulk commodities only, not in 
excess of three, but Federal, while per- 
forming incidental towage, puts the 
barge or barges containing the shipment 
it is towing for Carrier A into one of 
its regular northbound tows which con- 
sists of barges loaded with commodities 
the transportation of which is subject to 
the act.” 


The Commission said that based on 
the aforementioned situation, the in- 


quirer then stated the question: “Does 
the inclusion of the barge of Carrier ‘A’ 
loaded with bulk freight in such a tow of 
Federal destroy the exemption which the 
transportation being performed for Car- 
rier ‘A’ would have if Carrier ‘A’ used 
its own power in towing the bulk ship- 
ment in question?” 

On the situation as stated, said the 
Commission, the bureau’s interpretation 
was that vessels containing the bulk 
commodities included in Federal’s tow 
would be towed by that carrier simply 
as agent for Carrier A and that the 
exempt status of the commodities as 
transported by Carrier A was retained 
when transported by Federal. 

“It appears to be the bureau’s posi- 
tion,” said the Commission, “that Car- 
rier B is not for itself performing trans- 
portation in such movements, but is per- 
forming solely towage in the capacity of 
agent, and that thus the act of placing 
the bulk commodities in Carrier B’s 
regular tow would not remove the ex- 
emption under section 303(b) which be- 
came attached to the transportation 
when Carrier A accepted it for a through 
movement. 


Commission’s Views 


“The fact that Carrier B performs a 
towage operation of commodities in bulk 
at the request of Carrier A does not 
excuse from regulation this towage by 
Carrier B when barges containing regu- 
lated commodities are included in the 
same operation, which is not the identi- 
cal operation that would otherwise be 
performed by Carrier A. In such cir- 
cumstances, the service of one of the 
carriers is not incidental to the service 
of the other. Carrier B cannot serve both 
as agent for exempt transportation of 
the commodities in bulk and as principal 
in the transportation in the same unit, 
of other regulated commodities. The 
statutory exemption of the transporta- 
tion by water of commodities in bulk 
was found not to apply when non-exempt 
commodities and bulk commodities, al- 
though in separate vessels, are moved in 
tows as a unit, in Portland Tug & Barge 
Co., Ext. — Washington - California, 265 
I.C.C. 325, 335; Mulqueen Contract Car- 
rier Application, 250 I.C.C. 436, 439: and 
Jacob Rice & Sons Contract Carrier 
Application, 250 I.C.C. 727, 729, by divi- 
sion 4. 

“To permit the merger or joint oper- 
ation of the movement under the facts 
submitted and at the same time preserve 
the status of unregulated transportation 
service by the connecting carrier trans- 
porting both the bulk and nonbulk com- 
modities in vessels navigated as a unit, 
would have the effect of applying the 
exemption provisions of section 303(b) 
of the act to transportation clearly not 
embraced thereby. 

“Because of the issuance by Carrier A 
of its bill of Jading to the shipper by 
which the carrier contracts to transport 
a bulk commodity the entire distance 
from the origin on Carrier A to the 
destination on Carrier B, the contention 
is advanced that in these circumstances 
the entire movement must be considered 
as an entity and thus be either exempt 
or nonexempt. This contention is with- 
out merit. The issuance of a so-called 
through bill of lading is a mere incident 
and is not indicative of the exempt or 
nonexempt status of the transportation 
service. The well-established principle 
just referred to that the inclusion of 
nonbulk commodities in a ton with bulk 
commodity hes the effect of subjecting 
the entire cargo to regulation may not 
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be extended to include the p: 
multiple-carrier line-haul tra 
tion only of a bulk commodit) 
circumstances here presented. 
nothing to the contrary in Wa 
rier Service on Great Lakes, N: 
Vessels, 285 I.C.C. 52, or Centr: 
Co. Applications, 260 I.C.C. 329, 
cited by certain of the parties. 

“We conclude that the co 
transportation of commodities 
by Carrier B in a unit with oth: 
modities, is not transportation xempt 
from regulation under the provisions of 
section 303(b) of the act. The proceeding 
will be discontinued.” 
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1.C.C. Disapproves Reduced 
Stop-in-Transit Charge in 
Rail ‘Piggyback’ Service 


The Commission, division 3, by a 
report and order in I. and S. No. 
6298, Stop-Off Charges—Salt Lake 
City, Utah, to Idaho, has found not 
shown just and reasonable, a rail 
proposal for reduced stopping-in- 
transit charges of $3 a stop in con- 
nection with the transportation of 
freight, all kinds, in trailer-on-fiat- 
car service from Salt Lake City, 
Utah, to Blackfoot, Boise, Idaho 
Falls, and Pocatello, Ida., and inter- 
mediate points. 


The order required the respondent 
Union Pacific Railroad Co., to cancel the 
schedules by July 8, on one day’s notice 
The proceeding was discontinued. 

The Commission said the schedules 
were filed by the Union Pacific to become 
effective December 9, 1954, and, on pro- 
test of the Rocky Mountain Motor Tariff 
Bureau, Inc., were suspended to July 9, 
1955. 


It said the respondent railroad estab- 
lished its proposed stop-off charge of $3 
to meet motor competition. It said the 
charge was limited to three stops at 
points intermediate over the direct route 
to the ultimate destination. 

The respondent railroad charged $12.76 
for each stop in connection with ship- 
ments to the Idaho points from origin: 
in the Pacific northwest, said the Com- 
mission. It added that the protestan! 
contended that shippers in that territor) 
were in competition with those in Salt 
Lake City, and that the proposed re- 
duced charge was unduly prejudicial t0 
the former and unduly preferential 0! 
the latter. The Commission said that no 
shipper appeared in opposition to the 
protested schedules nor attempted t0 
show any damage from the alleged dis- 
crimination. 


Charge Not Justified 


“No attempt was made by the respond- 
ent,” said the Commission, “to justify the 
proposed charge on the basis of the actua! 
cost of performing the additional service: 
rather it maintains that the entire 
nue derived from line-haul rates pli 
proposed stop-off charge is compens 
It points out that the natural adva! 
of motor carriers in many instances 
them the preferred agency of trans} 
tion under an equality of rail and 
rates. 

“The respondent appears to be 
disadvantage in performing the cl 
service here concerned, since the 
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June 11 1955 

ping-in ansit of motor-carrier ship- 
ments des not require the stopping of an 
entire (ain and performing two addi- 
tional s itches, with possibly an addi- 
tional s\ »stituted motor service from an 


intermec.ate unloading point. 

“while the respondent is entitled to an 
opportunity to compete for traffic by the 
establisiment of minimum reasonable 
rates and charges, it may not do so by the 
publication of rates or charges which are 
not shown to yield at least out-of-pocket 
cost. Moreover, the assailed charge goes 
far beyond the measure necessary to meet 
the existing competition, since it would be 
applied at many points not served by the 
competing motor carrier. 


“The proposed charge would apply at 
only one intermediate point served by the 
competing carrier on movements from 
Salt Lake City to Boise, and two on move- 
ments to Idaho Falls. This results from 
the fact that Blackfoot and Idaho Falls 
are not on the respondent’s direct line 
from Salt Lake City to Boise.” 





Republic Carloading Granted 
Nationwide Rights, Except 
Pacific Northwest Area 


The Commission has granted Re- 
public Carloading and Distributing 
Co., Inc., an extension of its operat- 
ing authority so as to authorize the 
applicant to operate as a freight for- 
warder of commodities generally 
between all points in the United 
States, except that no service is au- 
thorized between points in Califor- 
nia, on the one hand, and points in 
Idaho, Oregon, and Washington, on 
the other. 


The Commission, division 4, issued 
a report, sixth amended permit and 
order in FF-148, Sub. 5, Republic Car- 
loading and Distributing Co., Inc., Ex- 
tension—Nationwide, and embraced Cases, 
effective July 28, authorizing the exten- 
sion to include all points in the United 
States, other than those it was presently 
authorized to serve, and with the afore- 
mentioned exception. 

Although applicant’s present authority 
Was extensive, the Commission said, it 
limited service, for the most part, from 
east to west and north to south. 


Authority Sought 


Stated territorially, the Commission 
said, applicant sought authority to oper- 
ate eastbound from Pacific Coast, Rocky 
Mountain, and western states to points in 
Rocky Mountain states, Western, Official, 
Southwestern and Southern territories; 
fr¢ points in Ohio and Kentucky to 
pc:nts in and north, and east of Virginia, 
West Virginia and Pennsylvania; from 
po sts in the south to points in Official, 
tern, Rocky Mountain, and Pacific 
t territories; from points in the 

1west to points in Ohio, the south, 

Rocky Mountain, Pacific Coast, and 
r western states; from Eastern Terri- 
comprising points in, north, and east 
‘irginia, West Virginia and Pennsyl- 
a to points in Kentucky, Tennessee, 
rgia, North Carolina and South Caro- 
, Nevada, Idaho, Montana, and South 
ota; and from midwestern and cen- 

states comprising Minnesota and 


2QOs 


cH Ac OC Oo pt 


Iowa on the west, Missouri, Illinois and 
Kentucky on the south and Michiga> 
and Ohio on the east to points in Ten- 
nessee, North Carolina, South Carolina, 
Nevada, Montana, Colorado, North Da- 
kota, South Dakota, Nebraska and Kan- 
sas. 


Shipper Support 


For the most part, the Commission 
said, the supporting shippers had util- 
ized applicant’s service for many years in 
areas which it was authorized to serve. 

“They sought its extension to the areas 
proposed to be served,” the Commission 
said. “Generally, all expressed a desire 
for and a preference for applicant’s 
service. Among the reasons given were: 

“(1) Uncertainty or absence of freight 
forwarder service which complaint was 
expressed by many shippers who ship to, 
or receive property from, points in states 
west of the Mississippi River; (2) appli- 
cant’s satisfactory protective service 
against extreme temperatures; (3) appli- 
cant’s service is more economical than 
rail, motor, railway express or parcel 
post, (4) desire to use applicant’s service 
more extensively for the purpose of 
avoiding congestion arising from multiple 
pickup and delivery services by various 
carriers; and (5) difficulties with some 
existing forwarders in obtaining satis- 
factory disposition of claims arising from 
loss or damage to shipments in transit.” 


The Commission said it was not per- 
suaded that the diversion which protest- 
ants expected should applicant’s pro- 
posed service be authorized, would 
necessarily cause an impairment of their 
services to the public. 


Forwarder Tonnage Increase 


The record indicated, it said, that the 
volume of transcontinental freight-for- 
warder tonnage of individual forwarders 
had increased in the last five years, 
notwithstanding the institution of addi- 
tional services by some freight for- 
warders. 


“This appears to bear out the conten- 
tion of applicant that operation by it as 
proposed would have the effect of gene- 
rating an increased volume of tonnage 
beneficial to the forwarder industry as 
a whole,” it said. “In our opinion, the 
testimony of the many supporters of the 
application and other evidence of record 
indicates that the public interest and the 
national transportation policy would be 
served by a grant of the proposed au- 
thority.” 

The Commission said that applicant’s 
shipper witnesses did not appear to be 
concerned with service from points in 
California to points in Oregon, and Wash- 
ington, and in the reverse direction and 
that in its opinion that authority was 
not warranted. 


View of Protestants 


Protestants contended that forwarder 
tonnage from such states as Arkansas, 
Kansas and Oklahoma was so negligible 
that the public interest did not warrant 
the authorization of applicant’s service, 
the Commission said. It added, however, 
that it believed that to enable applicant 
to perform a complete and well-rounded 
service it should be authorized to serve 
points in those states. 


Acme Fast Freight, Inc., National Car- 
loading Corporation,, Universal Carload- 
ing & Distributing Co., Inc., Western 
Carloading Co., Bekins Household Ship- 
ping Co., Western Freight Association, 
Coast Carloading Co., Superior Fast 
Freight, Globe Freight Service, and 
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Springmeier Shipping Co. Inc., all 
freight forwarders, and Consolidated 
Freightways, Inc., Los Angeles-Seattle 
Motor Express, Inc., West Coast Fast 
Freight, Inc., Lee & Eastes, Inc., and 
Portland-Seattle Auto Freight, Inc., all 
motor common carriers, opposed the ap- 
plication, the Commission said. 

Embraced in the report, for the pur- 
pose of giving effect to a determination 
in the instant case, were FF-148, Repub- 
lic Carloading and Distributing Co., Inc., 
Freight Forwarder; FF-148, Sub. 1, 
Same, Extension—Utah; FF-148, Sub. 2, 
Same, Extension—TIllinois; FF-148, Sub. 
3, Same, Extension—Midwest Origins; 
FF-148, Sub. 4, Same, Extension—South- 
east, and FF-144, Gulf Carloading Co., 
Inc., Freight Forwarder. 





Commission Clarifies Its 
Interpretation of ‘Metals’ 


In Motor Carrier Permit 


The Commission, division 5, has 
clarified a former interpretation of 
the commodity “metals . . . in con- 
tainers only” as used in a motor 
carrier permit held by Saldutti & 
Son, Inc., of Newark, NJ., which 
operates in the New York area. 


A report and order on petition were is- 
sued in MC-59940, P. Saldutti & Son, Inc., 
Interpretation of Permit. 

The petitioning motor carrier, the Com- 
mission said, had sought authority to 
broaden its permit so that it could carry 
“unlimited metals” rather than metals 
as defined and restricted by the Com- 
mission in the carrier’s permit. By an 
order of July 2, 1954, the Commission, 
division 5, in response to a petition 
dated January 19, 1954, for interpreta- 
tion and construction of the term “met- 
als,” asserted that under such permit 
petitioner could not transport “finished 
commodities,” but “only raw unfabri- 
cated metals including those cast into 
some convenient shape (such as ingots, 
pigs, or bars) for the purpose of storage 
or transportation, subject to the con- 
tinuing restriction that the commodities 
be transported in “containers.” In doing 
so, the Commission said, it overruled a 
request for a finding that the term 
“metals . in containers” included 
the commodities in the forms set forth in 
an appendix filed with the petition. 


“Actually,” the Commission said, “the 
petition in question, largely ignored the 
‘in containers’ limitation on petitioner’s 
authority despite the fact that a prior 
petition dated May 16, 1952, for ‘modifi- 
cation, interpretation, and/or clarifica- 
tion’ seeking removal of the ‘in contain- 
ers’ restriction as to various commod- 
ities including metals had resulted in 
removal only as to leather rope, and 
equipment, materials, and supplies used 
by described persons.’ 


“For this reason the order of July 2, 
1954, as seen, specifically emphasized the 
continuing ‘in containers’ limitation on. 
petitioner’s authority.” 

By the new petition, the Commission 
said, the motor carrier also ignored the: 
“in containers” limitation, and inter-. 
preted the restriction as forbidding only’ 
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the transportation of commodities in 
liquid form, in bulk, in tank vehicles, 
and as allowing the transportation of 
metals, minerals, naval stores, and the 
other authorized commodities, loose with- 
out any packaging. 

“Obviously,” the Commission said, “such 
interpretation or construction is erro- 
neous and wholly unwarranted particu- 
larly in view of the 1952 petition and the 
action thereon.” 

Commission’s Findings 

The Commission, in defining the car- 
rier’s authority under its permit, said: 

“We find that the term ‘metals’ as used 
in the petitioner’s permit, means (1) 
mineral substance in the form of pigs, 
ingots, blooms, slabs, or billets, which 
must be further processed or further fab- 
ricated before being usable as products, 
(2) the same commodities in the form 
of strips, bars, rods, or plates, if mov- 
ing as a basic raw material from which 
by processing some form is to be fabri- 
cated or some finished product is to be 
made, and (3) scrap, sweepings, or fill- 
ings or any mineral substance; that the 
petitioner’s permit does not authorize 
it to transport the commodities set forth 
in appendix B hereto except those in 
one of the three classes just indicated 
and specifically does not authorize the 
transportation of (1) beams, channels, 
angles, or plates (except as above indi- 
cated), (2) structural steel or structural 
aluminum or other fabricated forms 
thereof, (3) wire of any metal, (4) cast 
forms, (5) pipe or tubing, or pipesheets, 
(6) stampings, (7) foil, (8) fittings, (9) 
plated, coated, or otherwise finished 
sheets, or (10) similar products, either 
end products or intermediate products; 
that metals transported by the petition- 
ers are authorized to be transported in 
containers only, and that the petition to 
the extent it seeks an interpretation con- 
trary to the foregoing, should be denied.” 

The petitioning motor carrier, said the 
Commission, argued that the interpreta- 
tion was necessary, if it was to be allowed 
to continue the type of operation which 
it has conducted continuously since long 
prior to the “grandfather” clause date of 
July 1, 1935. In support of that argu- 
ment, the Commission said, the petitioner 
stated that continuously since prior to 
that date, it had transported many types 
of metals other than pigs, ingots, blooms, 
slabs, and billets, and had in the present 
petition attached an appendix purport- 
ing to list shipments transported by it 
during the period 1923 to 1954. 

This appendix showed little to support 
the petitioner’s claim, said the Commis- 
sion. It added that the appendix showed 
four or five shipments of precious metals 
in the two-and-a-half years preceding 
the critical “grandfather” date, and that 
on that showing, “we would be inclined 
if the matter were now before us to limit 
the petitioner to ‘precious metals’ rather 
than ‘metals’ unlimited. 

“Certainly its claim that a strict con- 
struction now of the term ‘metals’ in its 
authority does violence to its ‘grand- 
father’ rights and denies it the privilege 
of continuing the business in which it 
was bona fide engaged on the ‘grand- 
father’ date has no merit whatsoever,” 
said the Commission. 

“By the same token this showing of 


past operations, limited for two-and-a- 
half .years, insofar as metals are con- 
cerned, to precious metals strongly tends 
to confirm and justify also the limitation 
to transportation ‘in containers’. We are 
convinced that our findings herein are 
liberal and will allow petitioner to do 
considerably more than that which it has 
shown it actually was doing on and for 
some time prior to the ‘grandfather 
date’.” 





Plea for Forwarder Rights 
By Customs Broker Denied 


The Commission, division 4, has dis- 
missed an application of Manuel A. En- 
ciso, proposing to do business as Enciso 
and Co., Nogales, Ariz., for a permit 
authorizing him to perform the service 
of a freight forwarder of commodities 
generally, between Nogales, and points in 
Mexico, through Arizona, California, New 
Mexico, and Texas, insofar as the trans- 
portation takes place in the United 
States. 

The Commission found that the appli- 
cant would not be engaged in the opera- 
tion of a freight forwarder. It issued its 
report and order in FF-238, Manuel A. 
Enciso, Freight Forwarder Application. 


The applicant had been engaged in the 
business of a customs house broker at 
Nogales since 1943, the Commission said. 
and proposed to perform certain services 
in connection with the transportation of 
fresh fruits and vegetables, fish and 
shrimp, and general commodities from 
growing regions and fishing centers in 
the states of Sonora and Sinaloa, Mexico, 
to points in lower California, Sonora, 
Chihuahua, Nuevo Leon, and Tamau- 
lipas, Mexico. All property involved 
would have been loaded in trucks at orig- 
ins and transported therein to destina- 
tions, the Commission said, and the 
trucks utilized would have been owned 
and operated by the purchasers of the 
merchandise. 

The shipments would enter the U.S. at 
Nogales and move through Arizona, 
California, New Mexico, and/or Texas 
“in transit” under U.S. Customs bonded 
entry, the Commission said, and would 
go to destination via the point of exit on 
the U.S.-Mexican border. 

The report said that there was no evi- 
dence that the applicant would assemble, 
consolidate, and distribute shipments, 
derive any revenue of transportation 
performed, issue bills of lading, or as- 
sume the liabilities of a common carrier. 
It was also stated by the Commission 
that as to shipments with which the ap- 
plicant would be concerned, none origi- 
nated at or were destined to points in 
the U.S.; instead, all the traffic involved 
would move from points of origin in 
Mexico through the U.S. as part of 
through movement to points of destina- 
tion also in Mexico. The Commission 
said: 

“The definition of the term ‘interstate 
commerce’ as contained in_ section 
402(a) (6) of the act specifies the points 
between which the act applies, and does 
not include service between points in a 
foreign country through the United 
States. Therefore, the conclusion also 
is warranted that the proposed for- 
warder service would not be in interstate 
commerce within the meaning of section 
402(a) (6).” 
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An asterisk before the docket : 
means that the report will not be 
in full in the permanent series o 
mission reports. Mimeographed c 
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2-Ethylhexanol 
I. and S. M-4738, 2-Ethylhexano]— 
West Virginia to Neville Island, Pa. By 





division 3, Commissioner Arpaia concyr- 
ring. Proceeding discontinued and pro. 
posed schedules ordered canceled py 
July 8 on one day’s notice, on finding 
unjustly discriminatory, proposed com. 
modity rate of 36 cents a 100 pounds 
minimum 26,000 pounds, on 2-ethyl- 
hexanol from Institute and South Char- 
leston, W.Va., to Neville Island, Pg, 
The Commission said that the schedules 
proposing the rate were filed to become 
effective February 27, 1953, by Chemica] 
Tank Lines, Inc., and Coastal Tank 
Lines, Inc., and that, on protest of cer- 
tain railroads, the schedules were sus- 
pended until September 27, 1953, when 
the proposed rates of Coastal Tank Line; 
became effective. It said that Chemica] 
Tank Lines voluntarily postponed the 
effective date of its proposed rate until 
October 7, 1953, when it became effective 
The Commission said that in Formalde- 
hyde, Chemical Tank Lines, Inc., 62 
M.C.C. 316, it was pointed out that what 
the respondent in that case essentially 
proposed was to establish two contempo- 
raneous rates for the transportation of 
the same commodity from and to the 
same points, the lower one to apply based 
on some contingency not directly related 
to the movement, and for the benefit of 
one shipper. It said that a comparable 
situation was present in the instant pro- 
ceeding, and that the same conclusion, 
that the maintenance of the proposed 
rate would be unjustly discriminatory, 
was warranted. 















Watermelons 


No. 31473, Samuel F. Perkel v. Atlantic 
Coast Line Railroad Co., et al. By divi- 
sion 3. Complaint dismissed. Rates on 
105 carloads of watermelons from var- 
ious points in the south and southwest 
to Manhattan Produce Yard, N.J., re- 
consigned to South Kearny, N.J., found 
not shown to have been or to be unjust 
or unreasonable. Complainant, the re- 
port said, assailed only the addition of a 
charge of five cents a 100 pounds on the 
through rate, which charge, it said, was 
predicated on a backhaul or out-of- 
movement through the Manhattan Pro- 
duce Yard to the consignee’s (American 
Stores Co.) siding, which was within the 
area formerly known as South Kearny, 
N.J., and now served by the Wilson Ave- 
nue Yard at Newark, N.J. The distance 
from the Manhattan Produce Yard to 
the American Stores siding was appro*!- 
mately 0.5-mile, the report said. It said 
the 5-cent charge was the charge })'!)D- 
lished for additional hauls up to 30 m':°s 
Complainant argued, the report said, | 1at 
the elimination of South Kearny 4° 4 
destination and its assignment to ‘€ 
jurisdiction of the Wilson Avenue Y rd 
at Newark was simply a change in i¢ 
tariff rules which in no way affected 1¢ 
actual moving of the cars into the So ‘h 
Kearny area, and that thus a charge " 45 
made for additional service which ‘ %S 
not performed. The situation here, €¢ 
report said, might well be considerec 4s 
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analog is to adjustments in which the 
rates | escribed as maximum reasonable 
over d. ect routes were applied also over 
substa’‘ially circuitous routes between 
the sa'1e points. Shippers using the di- 
rect routes, it said, might receive less 
service for the same rates than those 
using ‘he longer and circuitous routes, 
put the existence of the latter “does not 
necessarily establish that the rates over 
any oi the routes are upon an unsound 
pasis.” The evidence was not persuasive, 
it said, that the resulting charges under 


the assailed rates were in any respect 
unjust or unreasonable. 


Second-Hand Burlap Bags 


No. 31533, Mente & Co., Inc. v. Cen- 
tral of Georgia Railway Co. et al. By 
division 2. Complaint dismissed. Combi- 
nation rate of $193 a 100 pounds 
charged on a carload shipment of 
second-hand burlap bags, in machine- 
pressed bales, made on November 16, 
1950, from Portland, Ore., to Savannah, 
Ga., composed of a commodity rate of 
$1.57 to Millen, Ga., and a rate of 36 
cents beyond, based on a southern classi- 
fication rating of column 32.5, found 
not shown to be unlawful. Claim for 
reparation found barred. Complainant 
sought a rate of $1.57 applicable to 
group “L” points in Georgia, including 
Augusta and Vidalia, the report said. 
Savannah being in group “K”, it said, 
the rate of $1.57 did not apply thereto. 
Defendants, however, the report said, 
expressed willingness to establish, on 
request, a rate of $1.86 to Savannah, 
which, it was stated, would result in 
differences in rates to group “K” and 
other destination groups customarily 
maintained. 


Plastic Materials 


MC-C-1556, Coating Products v. T. 
Porto & Sons, Inc. By division 2. Pro- 
ceeding discontinued on finding inap- 
plicable, fourth class rates charged on 
certain plastic materials shipped on and 
after October 1, 1949, from New Britain, 
Conn., to New York City. Fifth class 
rates found applicable. The Commission 
said that the overcharges thus found to 
exist should be refunded by the de- 
fendant. 


Hogs 


No. 31615, Avera Packing Co., et al. v. 
Atlantic Coast Line Railroad Co., et al. 
By division 3. Found applicable rates 
charged on hogs, carloads, from East St. 
Louis, Ill., to Columbia, S.C., and Savan- 
nah, Ga., shipped between June 11,1949, 
and February 18, 1953, and that the 
applicable rates from and to those points, 
and from East St. Louis to Augusta, Ga., 
and Jacksonville, Fla., as well as rates 
from Bushnell, Ill., to Augusta, had been, 
we-e, and would be unjust and unreason- 
able to the extent that they exceeded, 
ex eed, or might exceed rates based on 

scale prescribed in Livestock to and 
m the South, 253 L.C.C. 241 (1942). 

Commission, awarding reparation, 

| that the bases of rates sought were 
scribed and were generally in effect 
ween points in Southern Territory 
i from points in Official Territory to 
ny destinations in the south. It said 
.t the rates were originally prescribed 
an unusually comprehensive record 

d had since been extended over a 
de area. Nothing in the instant record, 
> Commission said, indicated that 
ere had been a change in the consid- 


thi 
f 





erations which motivated the prescrip- 
tion of the original scale. A cease and 
desist order was issued effective August 
31, and the carriers were also ordered to 
make effective the same date, on 30 days’ 
notice, the prescribed scale. 


Vehicles 


I. and S. No. 6292, Carts, Wire and 
Steel—Jackson, Mich., to Chicago. By 
division 2. Proposed reduced commodity 
rate of 36 cents a 100 pounds, not sub- 
ject to Ex Parte 175 increase,.on vehicles, 
other than self-propelled, as described in 
item 10130 of supplement No. 270 to New 
York Central Railroad’s tariff I.C.C. No. 
1123, in carloads, minimum 30,000 pounds, 
from Jackson to Chicago, found just and 
reasonable. Suspension order vacated as 
of June 17 and proceeding discontinued. 
The schedules, filed to become effective 
December 1, 1954, were suspended to 
June 30 on protest of Central States Mo- 
tor Freight Bureau. The Commission 
said that the rate, 41 cents below the 
presently applicable Class 45 rate of 77 
cents, minimum 24,000 pounds which, 
with added unloading charges and cart- 
age at Chicago, making the total, cost 
equivalent to 57 cents a 100 pounds, or 4 
cents higher than the current motor car- 
rier rate of 53 cents, appeared to be 
compensatory, and to be no lower than 
necessary to afford both modes of trans- 
portation a fair opportunity to compete 
for the traffic. 


Cultivators 


No. 31491, Southeast Ford Tractor Co. 
v. Pittsburgh & Lake Erie Railroad Co., 
et al. By division 3. Following its re- 
port on reconsideration in Page Belting 
Co. v. Boston & M. R. (T.W., Feb. 19, 
p. 28), the Commission has found ex- 
ceptions rates higher than class rates 
on shipments of cultivators and harrows, 
carloads, from Coraopolis, Pa., to Decatur, 
Ga., made after May 30, 1952, when the 
uniform class rates under No. 28300 be- 
came effective, not shown to have been 
unjust or unreasonable, nor to have been 
or to be unduly prejudical. However, 
the Commission found that the assailed 
rate, 143 cents, a column 37 rate provided 
in classification exceptions, would be 
unjust and unreasonable for the future. 
It prescribed as just and reasonable for 
the future rates not to exceed the class 
45 rate subject to the Uniform Classi- 
fication, to which might be added the 
surcharge authorized in Ex Parte 175. 
The carriers were required to cease and 
desist by September 8 from charging 
rates exceeding those prescribed, and 
were ordered to publish the class 45 
rate on or before that date on not less 
than 30 days’ notice. 


RAILROAD ABANDONMENTS 


Texas & New Orleans 


Authority to abandon and dismantle a 
spur track extending from Quemado 
Junction to Quemado, a distance of 
7.83 miles, and 0.55-mile of side track, 
a total of 8.38 miles, all in Maverick 
County, Tex., is sought by the Texas & 
New Orleans Railroad in an application 
in Finance No. 18945. The applicant 
said that the territory traversed by the 
line was devoted to agriculture and stock 
raising and was served by an adequate 
highway system. It said that the spur 
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was constructed to provide service for 
shipments of spinach and other fresh 
vegetables from an irrigable area, but 
that most of the shipments were now 
made from other locations. 


Chesapeake & Ohio 


The Chesapeake & Ohio Railway, by 
an application in Finance No. 18950, has 
asked the Commission for authority to 
abandon its car ferry service across the 
Detroit River at Detroit, Mich., between 
Detroit and Windsor, Ontario, Canada, 
on the granting of the C. & O.’s applica- 
tion in Finance No. 18595 to acquire cer- 
tain trackage rights over the New York 
Central Railroad in connection with 
service between Detroit and Windsor. 
The C. & O. said that the freight traffic 
now handled via car ferry would move 
through a tunnel in accordance with the 
application in Finance No. 18950. 


Illinois Central 


The Illinois Central Railroad Co., by 
an application in Finance No. 18951, has 
asked the Commission for authority to 
abandon a 29-mile portion of its Car- 
bondale district near Mande and Reeves- 
ville, Ill., in Williamson and Johnson 
counties. The applicant said the portion 
sought to be abandoned had been op- 
erated at a loss, the net loss for 1954 
having been $139,048. It said that if the 
line were continued in service, an esti- 
mated average $8,000 a year in expendi- 
tures would be required to maintain 
bridges on the line. 





COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-107107, Sub 56, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Pennsylvania. Certificate granted, Com- 
missioner Hutchinson dissenting. Bakery 
products from Reading, Pa., to points in 
Florida; spices, garlic, and bakery prod- 
ucts from Germantown, Pa., to points in 
Florida; essential oils, syrups, extracts 
and flavoring materials, used in manu- 
facture of carbonated beverages, from 
Wilmington, Del., to Jacksonville, Miami, 
Orlando, Pensacola, and Tampa, Fila., 
and frozen foods, meats, meat products 
and meat by-products, and other spe- 
cified food commodities, from Philadel- 
phia, Pa., to points in Fla., over irreg- 
ular routes. 

* MC-103435, Sub 57, Buckingham 
Transportation, Inc., Rapid City, S.D., 
Extension—Sugar. Certificate granted. 
Sugar, from Rapid City, S.D., to specified 
points in Minnesota and South Dakota, 
over irregular routes, restricted to ship- 
ments originating in Montana. 

* MC-88433, Sub 22, Dependable Auto 
Transport Co., Inc., Seattle, Wash., Ex- 
tension—Minnesota. Certificate granted. 
Tractors, trucks, and truck chassis, initial 
movements, driveaway, from points in 
King County, Wash., to points in Minn., 
N.D., and S.D., over irregular routes. 

* MC-34865, Sub 28, Contract Carriers, 
Inc., Anderson, Ind., Extension—Pre- 
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pared Foodstuffs. Certificate denied. 
Foodstuffs canned, preserved or pre- 
pared, (not cold packed or frozen), from 
Frankfort, Kempton, Portland, Geneva, 
and Sunman, Ind., to points in IIll., and 
Ia., those in the commercial zones of St. 
Louis, Mo., Louisville, Maysville, Cov- 
ington, Newport, Bellevue, Dayton, Hen- 
derson, Owensboro, and Paducah, Ky., 
and materials, supplies and ingredients 
used in canning or preserving or pre- 
paring foodstuffs from points in the 
aforementioned destination area _ to 
Frankfort, Kempton, Portland, Geneva, 
and Sunman, Ind., over irregular routes. 

* MC-66539, Sub. 6, Phil Krass and Mary 
Krasnowsky, dba I. L. & C. Co., Chicago, 
Ill, Extension— Various Commodities. 
Permit denied. Specified commodities, 
including radios, television sets, and men’s 
and women’s wearing apparel, between 
New York, N.Y., and Chicago, IIl., over 
irregular routes. 

* MC-17002, Sub. 16, Case Driveaway, 
Inc., Huntington, W.Va., Extension— 
Tractors. Certificate granted. Agricul- 
tural machinery and agricultural im- 
plements and component parts thereof 
when moving therewith, and tractors, 
other than farm and truck tractors, and 
mowers, graders, shovels, loaders and at- 
tachments and component parts thereof 
when moving .therewith, from Racine, 
Wis., Bettendorf, and Burlington, Ia., 
and Rockford and Rock Island, Ill., to 
points in Ohio and specified counties in 
West Virginia, over irregular routes, sub- 
ject to condition that such authority may 
not be combined with present authority 
for the purpose of performing a through 
service. 

*MC-4428, Sub. 15, Cameleus San- 
guigni, dba A. Sanguigni & Sons Co., 
Pittsburgh, Pa., Extension—Clarion 
County, Pa. Certificate denied. Con- 
tractors’ machinery and equipment and 
commodities requiring use of special 
equipment or special handling because of 
size or weight, between points in specified 
counties in Pennsylvania, on the one 
hand, and points in O. and W.Va., on 
the other, over irregular routes. 

* MC-79382, Sub. 6, Rupert E. Hutton, 
Akron, O., Extension—Fort Wayne, Ind. 
Permit granted. Iron or steel tanks, the 
transportation of which requires use of 
special equipment because of size or 
weight, and iron or steel tank parts or 
fittings. when being moved with such 
tanks, between Fort Wayne, Ind. on the 
one hand, and points in Fla., La., Mich., 
S.C., and Tenn., on the other, and be- 
tween Passaic, N.J., on the one hand, and 
points in Ala., Ga., Mich., Tenn., and 
Tex., on the other, over irregular routes. 
Commissioner Cross dissented, saying he 
would deny the application. 

* MC-107107, Sub. 58, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Wisconsin. Certificate granted. Dairy 
products, from specified points in Minn. 
and Wis., to points in Florida, over ir- 
regular routes. 

* MC-109734, Sub. 51, System Tank 
Lines, Inc., Portland, Ore., Extension— 
Liquid Sugar. Certificate denied. Liquid 
sugar, in bulk, in tank vehicles, from 
Toppenish, Wash., to points in Wash., 
Ore., and Ida., over irregular routes, with 
rejected shipments on return. 

* MC-111839, Sub. 1, Ernest Upton, dba 
Bee Line Express Co., Birmingham, Ala., 
Extension—Albertville, Ala. Certificate 
granted, on reconsideration. General 


commodities, with exceptions, serving Al- 
bertville, Ala., as an intermediate point, 
in connection with presently-authorized 
regular-route operations between Chat- 
tanooga, Tenn., and Birmingham, Ala., 
restricted to traffic moving from, to, or 
through Chattanooga. 

* MC-112223, Sub. 8, Quickie Transport 
Co., Minneapolis, Minn., Extension—Mo- 
lasses. Certificate granted. Molasses, in 
bulk, in tank vehicles, from Crookston 
and Port Cargill (Savage), Minn., to 
points in Wisconsin, over irregular routes. 

MC-112914, Sub. 5, Holloway Transfer 
Co., Inc., East Gadsden, Ala., Extension 
—Kansas City, Mo. Certificate denied. 
General commodities, with exceptions, 
between Kansas City, Mo.-Kan., and 
Topeka, Kan., on the one hand, and 
Gadsden, Ala., on the other, over irreg- 
ular routes. 

* MC-113736, Angelo Centineo, Inc., 
New Orleans, La., Contract Carrier. Per- 
mit denied. Refined sugar, paper, paper 
bags, and paper products, sugar mill sur- 
plies, and vegetable wax, from, to or be- 
tween points in described areas in La., 
Ark., Miss., Ala., and Fla., over irregular 
routes. 

* MC-114135, Roy Jackson, Selma, Ore., 
Common Carrier. Certificate denied. 
Ore and ore concentrates, from points in 
Siskiyou and Del Norte counties, Calif., 
to points in Josephine and Jackson coun- 
ties, Ore., over irregular routes. 

* MC-113907, Lloyd E. Smith, York, Pa., 
Common Carrier. Certificate denied. Pa- 
per cartons, venetian blinds and parts 
and materials used in the manufacture 
thereof, between Baltimore, Md., on the 
one hand, and points in Pa., N.Y., W.Va., 
Conn., O., Ill., Mass., Ga., and Fla., on 
the other, over irregular routes. 

* MC-107064, Sub 7, Ferguson-Steere 
Motor Co., Dallas, Tex., Extension— 
Petroleum Asphalt. Certificate denied. 
Petroleum asphalt and road oil, in bulk, 
in tank vehicles, from Artesia and Rose- 
well, N.M., to points in Arizona and to 
those counties in Colorado traversed by, 
or south of, U.S. Highway 50, over irregu- 
lar routes. 


* MC-114328, Clackamas Trucking Co., 
Clackamas, Ore., Contract Carrier. Per- 
mit granted. Class A explosives, from 
Giant, Calif., and points within three 
miles thereof, to points in Ore. and 
Wash., over irregular routes. 


* MC-52465, Sub. 5, Western Express, 
Great Falls, Mont., Extension—Helena, 
Mont., embracing MC-52465, Sub. 6, 
Same, Extension—Missoula, Mont. Certif- 
icates granted. In Sub. 5, general com- 
modities, with exceptions, between Great 
Falls and Helena, Mont., serving no 
intermediate points, and restricted to 
traffic moving between Billings and Great 
Falls, or points beyond. In Sub. 6, gen- 
eral commodities, with exceptions, be- 
tween Billings and Helena, over a regu- 
lar route, serving specified intermediate 
and off-route points. Commissioner Elli- 
ott concurred in part and Commissioner 
Cross dissented in part. 


UNCONTESTED FINANCE CASES 


Report in F.D. No. 18929, Maine Central 
Railroad Co., Competitive Bidding Exemp- 
tion, finding that, subject to authorization 
by this Commission in a subsequent pro- 
ceeding of the issue by the Maine Central 
Railroad Co., of not exceeding $3,114,500, 
principal amount, of first-mortgage and 
collateral bonds, 5 per cent series due 1980, 
the sale by applicant of such bonds through 
competitive bidding should not be required. 
Approved. 
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MC-F-5988, C. F. Courtney—Contro! 


a 
Trucking Co.—Purchase (Portion)— “ay 
Jones. Application for authority unc. ~ sec. 
tion 210a(b) of Arrow Trucking Co., of rulsa 
Okla., for temporary operation of a ; ortion 
of the motor-carrier rights of Roy L ones 


of Houston, Tex., denied. 
“ ” = 

MC-F-5677, John C. DeVenne—Co: troj— 
The Allmen Transfer & Moving Co. | Xalph 
Coleman, Trustee). Application of ilmen 
Transfer & Moving Co., Cleveland, 
authority to purchase the operating 
and certain property of the Allmen Tr :; 
& Moving Co., (Ralph Coleman, trustee) 
Cleveland, O., and of John C. DeVenne 
Cleveland, to acquire control of the forme: 
through stock ownership, and of operating 


rights and property through the 
denied. . ities: 
* * 2 


MC-F-5715, George P. and Earl C. Banks— 
Control; Staples Motor Coaches, Inc.—Pyr- 
chase (Portion)—Bangor & Aroostock Rail- 
road Co. Purchase by Staples Motor Coaches, 
Inc., Bangor, Me., of certan operating rights 
of the Bangor & Aroostock Railroad Co., 
Bangor, and acquisition by George P. and 
Earl C. Banks, Bangor, of control of the op- 
erating rights through the purchase, ap- 


proved, with condition. 
* om + 


MC-F-5981, Ian S. Murdoch and Alvin R. 
Holmes—Control—A. B. & C. Motor Trans- 
portation, Inc. Application for authority 
under section 210a(b) of Ian S. Murdoch, 
of Boston, Mass., and Alvin R. Holmes, of 
Worcester, Mass., for temporary control 
through management of A. B. & C. Motor 


Transportation, Inc., of Fitchburg, Mass. 
denied. 


a . a 

MC-F-5622, Everett H. Jenkins—Control; 
Henry Jenkins Transportation Co., Inc.— 
Purchase—John H. Smith (Barbara A. 
Smith, et al., Trustees). Purchase by Henry 
Jenkins Transportation Co., Inc., of Boston, 
Mass., (1) of the operating rights and prop- 
erty of Barbara A. Joseph F., and Ruth V. 
Smith, and David J. Kelley, trustees of the 
estate of John H. Smith, dba Youlden, Smith 
& Hopkins, and (2) of certain property of 
the New England Despatch, Inc., of Somer- 
ville, Mass., and acquisition by Everett H. 
Jenkins of control of the rights and prop- 


erty, approved, with conditions. 
* a + 


MC-F-5972, Joseph Minardi, et al.—Con- 
trol; Garden City Transportation Co., Ltd.— 
Purchase—Vincent Lippolis and David L. 
Ditto. Application for authority under sec- 
tion 210a(b) of Garden City Transportation 
Co., Ltd., of San Jose, Calif., for temporary 
operation of a portion of the motor-carrier 
rights and properties of Vincent Lippolis 
and David L. Ditto, partners, doing business 
as V. Lippolis Drayage Co., of San Jose, 
Calif. granted, in part, with conditions. 


Orders 


Northwest Motor Rate Case 
Procedural Rules Stated 


The Commission, by Commissioner 
Clarke, has issued a notice in MC-C-1762, 
Seattle Traffic Association et al. v. Con- 
solidated Freightways, Inc., et al. in 
which it says that a prehearing con- 
ference held on May 3 discloses th¢ 
desirability of adopting special rules oi 
procedure to govern the handling of thi: 
proceeding. 


The notice set forth rules adopte 
with respect to prepared testimon) 
cross-examination on prepared testi 
mony, oral evidence, official notice, an: 
continued hearing. 


It said the hearing in the case woul 
be at Seattle, Wash., but that the hear 
ing officer had authority to rule on an) 
request made by the parties to continu: 
the hearing to Portland, Ore., afte 
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conclu: on of the taking of testimony at 
Seattl: 

The omplaint of the Seattle Traffic 
Associ: ion in this proceeding alleged 
that r. es maintained by the defendants 
on tra. ic to and from all points east of 
the C.scade Mountains, on the one 
hand, .nd points in Oregon and Wash- 
ington, on the other, were unduly pref- 


erential! of Portland and unduly prej- 
udicial to Seattle and Tacoma, Wash. 

By a notice of the Commission, by 
Commissioner Clarke in MC-C-1796, 
Portland Freight Traffic Association v. 
M. & M. Fast Freight, Inc., it was stated 
that this proceeding was the subject 
of a prehearing conference with the 
aforementioned MC-C-1762. 

“It has been decided not to hold a 
consolidated hearing in the two proceed- 
ings, but, because some of the parties 
in No. MC-C-1762 are also interested 
in the issues in No. MC-C-1796, the hear- 
ing in No. MC-C-1796 will follow im- 
mediately after the conclusion of the 
hearing in No. MC-C-1762.” 

By its complaint in MC-C-1796, the 
Portland Freight Traffic Association al- 
leged that rates maintained by the de- 
fendant carrier between Seattle and 
Tacoma, Wash., on the-one hand, and, 
on the other, points in southern Idaho 
and Utah, were in violation of section 
216 of the interstate commerce act. That 
section prohibits, among other things, 
unreasonable charges, undue preference, 
and unjust discrimination. 





1.C.C. Amends Motor Lease 


Rule on Heavy Hauling 


The Commission, by an order in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, effective May 
31, has further amended section 207.5(c) 
(1) of its rules and regulations prescribed 
by order of May 8, 1951, in this proceed- 
ing. 

It said it had considered informal re- 
quests of the heavy haulers, machinery 
movers and erectors section of the Local 
Cartage National Conference for clarifi- 
cation of the aforementioned section of 
the rules insofar as it was applicable to 
them. 


Section 207.5(c) (1), 
amended, reads: 


“(1) Authorized common carriers, hold- 
ing certificates of public convenience and 
necessity from this Commission authoriz- 
ing the transportation, in interstate or 
foreign commerce, over irregular routes, 
of articles or commodities which, because 
of their size, weight or shape, require the 
use of special equipment, may perform a 
through movement of such articles or 
commodities on such special equipment, 
without change of drivers at the point of 
nterchange; and that, until March 1, 
1°56, such drivers may make the inspec- 

on required by section 207.5(e) of these 

les and regulations on behalf of any 
rrier party to the through movement.” 

Section 207.5(e) (1) was further amend- 

| to read as follows: 


“(1) Two or more common carriers, 
hen engaged in the transportation of 
n article which, because of its size, 
eight, or shape, must be transported on 
vehicle of special or unusual construc- 
on, may when transporting such article 
n such special or unusual vehicle, per- 
orm a through interchange service with 
uch vehicle without a change of drivers 
t the point of interchange; and that, 


as previously 


until March 1, 1956, such drivers may 
make the inspection required by sec- 
tion 207.5(e) of these rules on behalf 
of any carrier party to such through 
movement.” 


Commission Defers Motions 
In L. & N. Merger Case 


Pending Hearing on Merits 


By an order in Finance No. 18845, 
Louisville & Nashville Railroad Co., 
Et Al., Merger, Etc., the Commission, 
division 4, has dismissed in part mo- 
tions made by interveners, The N. C. 
& St. L. Railway Employes Job Pro- 
tection Association, the City of 
Nashville, Tenn., and the Chamber 
of Commerce of Nashville. 


The motions, so far as they contended 
that the application in this case was 
prematurely filed, were dismissed, and 
consideration of the motions, so far as 
they related to the applicability of the 
laws of Tennessee, were deferred pend- 
ing hearing on the merits of the appli- 
cation, said the Commission. 


The L. & N., and the Nashville, Chat- 
tanooga & St. Louis Railway and others, 
on January 28, filed an application for 
authority to merge these carriers. The 
applicants stated that certified copies of 
the minutes of the meetings of the stock- 
holders of the applicant carriers then to 
be held April 6 and 26, respectively, and 
minutes of the board of directors of the 
N. C. & St. L. would be later forwarded 
to the Commission for inclusion in the 
record, the Commission said. 


The instant order said it was provided 
that the proceeding be assigned for hear- 
ing in Washington, D.C., and Nashville, 
Tenn., on a date subsequent to the filing 
of the aforementioned minutes. 


The interveners, it said, on March 14 
and 18, filed motions to dismiss the ap- 
plication on the ground that it was pre- 
maturely filed in that the merger agree- 
ment had not been executed and had 
not been approved by the stockholders 
of the carriers and the board of directors 
of the N. C. & St. L.; that the Commis- 
sion was without jurisdiction to consider 
or pass on an application for merger not 
supported by a properly executed agree- 
ment between the parties; and that even 
if the agreement should be approved by 
the aforementioned stockholders and 
board of directors, it would be a void 
document for the reason that the N. C. & 
St. L., under Tennessee laws, might not 
merge its properties into those of the 
L. & N., a corpodration organized under 
the laws of Kentucky. 


The instant order said that copies of 
the minutes of the stockholders of the 
carriers on April 6 and 25 showed that 
the proposed merger agreement was 
approved and that a certified copy of 
the minutes of the N.C. & St. L. board 
dated April 26 showed that the action of 
the president of that carrier in signing 
the application in the instant proceed- 
ing was ratified and confirmed and that 
therefore the question as to the pre- 
mature filing of the application had be- 
come moot. 


The Commission said that the appli- 
cation as now supplemented was com- 
plete and that therefore no action was 
necessary on the portion of the motion 
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asserting that the action was premature- 
ly filed. 


It said that the motions, so far as 
they raised the question of the right of 
the N. C. & St. L., under the laws of 
Tennessee, to participate in proceedings 
looking to the merger of its properties 
into those of the L. & N., should be re- 
served for consideration of the Commis- 
sion after hearing on the merits of the 
application. 


1.C.C. Adheres to Its Order 
In Rail Construction Case 


The Commission, division 4, has denied 
a petition of the Alabama Great South- 
ern Railroad Co., filed May 23, request- 
ing reconsideration and withdrawal of 
an order of February 16, in which the 
Commission granted a petition of the 
Gulf, Mobile & Ohio Railroad Co., for 
leave to intervene in opposition to an ap- 
plication of the A.G.S., for authority to 
construct and operate a line of railroad 
in Tuscaloosa County, Ala. 


The instant denial order was issued in 
Finance No. 18848, Alabama Great 
Southern Railroad Co., Construction, a 
proceeding involving the A.G.S. applica- 
tion for authority to build and operate 
a line extending 1.9 miles from near 
Holt Junction to the plant site of the 
Gulf States Paper Corporation near 
Tuscaloosa. It said the G. M. & O,, 
alleged, among other things, that it 
served the paper corporation’s plant. 


The instant order said the A.GS. re- 
quested reconsideration and withdrawal 
of the order of February 16 on the ground 
that the G. M. & O. had not obtained 
the Commission’s permission to purchase 
and operate any portion of certain tracks 
of the Alabama Power Co., which the 
Commission permitted to be abandoned, 
and therefore was illegally operating the 
track serving the paper corporation, and 
consequently had no standing to oppose 
the instant application. 

The Commission said that in view of 
the interests of the G. M. & O., deter- 
mination of the legality or illegality of 
its service to and from the paper corpo- 
ration’s plant would not control the 
rights of that railroad to participate in 
the instant proceeding. 


West Coast Water Authority 


Pacific Far East Line, Inc., has been 
authorized by the Commission, division 
4, to operate as a common carrier by 
self-propelled vessel in the transporta- 
tion of one shipment of approximately 
3,000 tons of newsprint from Port An- 
geles, Wash., to San Francisco and Long 
Beach, Calif., on or before June 13. The 
action was by an order in W-1040, Sub. 1, 
Pacific Far East Line, Inc., Temporary 
Authority—Port Angeles. 


Frisco Rerouting Ordered 


The St. Louis-San Francisco Railway 
Co. has been authorized by the Commis- 
sion’s agent, Charles W. Taylor, to re- 
route or divert traffic moving over its 
line between Vernon, Tex., and Snyder 
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Okla., because of a bridge being out of 
service between those points. 

The action was by Taylor’s I.C.C. or- 
der No. 51 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent effective from 12:01 a.m., 
June 4, to 11:59 p.m., June 25. 

Under the revised service order, Agent 
Taylor has power to authorize diversion 
and rerouting when, in his opinion, emer- 
gencies arise in which railroads are un- 
able to move traffic currently over their 
lines. 


1.C.C. Grants Rails Relief 
From ‘Departure Test’ Rule 


The Commission has granted the 
Southern Railway Co. and five other 
railroads authority to make tests of au- 
tomatic train-stop apparatus on each end 
of their single-unit locomotives, or on 
each unit of multiple-unit locomotives, 
only at the initial starting point for the 
day’s work, such tests to be sufficient 
for a 24-hour period and to apply only 
in instances where a locomotive is con- 
tinuously in service for a complete round 
trip by the same crew in local turn- 
around service. 

The action was by a sixteenth report of 
the Commission, division 3, on further 
hearing, by Commissioner Clarke, in Ex 
Parte 171, Rules, Standards and Instruc- 
tions for Installations, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking Traffic Con- 
trol Systems, Automatic Train Stop, 
Train Control, and Cab Signal Systems, 
and Other Similar Appliances, Methods 
and Systems—Southern Railway Co., 
Cincinnati, New Orleans & Texas Pa- 
cific Railway Co., Alabama Great South- 
ern Railroad Co., New Orleans & North- 
eastern Railroad Co., Georgia Southern 
& Florida Railway Co., and Carolina & 
Northwestern Railway Co. 

By its action, the Commission granted 
relief from the provisions of its rule on 
“departure test,” section 136.587 of its 
order of June 29, 1950, in these proceed- 
ings. 


P. B. McGinnis Application 
Set for Hearing June 28 


The Commission, division 4, by an or- 
der in Finance No. 18075, Sub. 4, Inter- 
locking Directorate Application of Pat- 
rick B. McGinnis, has assigned the 
proceeding for hearing on June 28 in 
Boston, Mass., before Hearing Examiner 
Homer H. Kirby. A notice issued in the 
proceeding said the hearing would be 
held in the Post Office and Custom House 
Building. 

Another Commission order in the pro- 
ceeding, by Commissioner Johnson, per- 
mitted The New England Traffic League 
to intervene. 


The Commission said that on April 
15, Patrick B. McGinnis applied for 
authority to hold the positions of presi- 
dent and director of the Boston & Maine 
Railroad, in addition to the positions he 
held with the New York, New Haven & 
Hartford, the Boston Terminal Corpora- 
tion, the Union Freight Railroad Co., 
and the South Manchester Railroad Co. 


It said Mr. McGinnis requested that an 
early date be set for hearing at which 
any relationship, operating, financial, 
competitive, or otherwise, existing be- 
tween the New Haven Railroad and the 
Boston & Maine might be fully pre- 
sented. 

It said that besides the New England 
Traffic League, the Department of Pub- 
lic Utilities of the Commonwealth of 
Massachusetts had also intervened, and 
that it requested a hearing in Boston. 


Lumber Loading in Far West 
Limited by Service Order 


The Commission, division 3, by service 
order No. 903, Railroad Freight Cars to 
be Stopped to Complete Loading, effec- 
tive from June 6 at 12:01 a.m., to No- 
vember 30, at 11:59 p.m., has directed 
that no railroad “shall accept for 
transportation, or transport or move, 
(whether ordered or appropriated with- 
out being ordered), any railroad freight 
car loaded with lumber, shingles, ply- 
wood, doors, and other lumber or forest 
products in Oregon or Washington and 
tendered to be forwarded to another 
point to be stopped off to complete the 
loading thereof, unless or until the lum- 
ber, shingles, plywood, doors, and other 
lumber or forest products loaded in the 
car at the first loading point equals or 
exceeds fifty per cent (50%) of the 
marked capacity of the car used.” 

The aforementioned provision would 
be subject to any special or general per- 
mits issued by Charles W. Taylor, direc- 
tor of the Commission’s Bureau of Safety 
and Service, the order said. Mr. Taylor 
was designated by the order as permit 
agent of the Commission with authority 
to issue special or general permits to 
meet exceptional circumstances. 


The order also provided for suspension 
of any regulations conflicting with the 
order and required tariff publication an- 
nouncement of such suspension. 

The order said there was a critical 
shortage of freight cars and that ship- 
pers were appropriating such cars and 
shipping them almost empty to other 
points to complete loading. 


Gainesville Midland Notes 


The Commission, division 4, by a sup- 
plemental order in Finance No. 18572, 
Gainesville Midland Railroad Co., Notes, 
has granted a petition of the applicant 
and has modified its order issued June 
29, 1954, in this proceeding, so as to 
authorize the Gainesville Midland Rail- 
road Co., to issue $83,500 of secured 
promissory notes. The Commission said 
the order of June 29, 1954, authorized 
issuance of $85,000 of the secured prom- 
issory notes and that the railroad de- 
sired to limit the amount to the amount 
actually issued, namely $83,500. 


Lumber Rights Authorized 


The Commission, division 4, has 
granted the American-Hawaiian Steam- 
ship Co., of New York, N.Y., authority to 
operate as a common carrier, by self- pro- 
pelled vessels, in the transportation of 
lumber from Newport, Ore., to New York 
and Philadelphia harbors, to and includ- 
ing August 8. 


The action was by an order in W-475. 
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SUSPENDED TARIFFS 


Designation of a tariff below do: 
mean that all schedules in it have 
suspended by the Commission. Si 
sion orders contain many schedul« 
reproduced here. Details of such 
are published in The Traffic Bulle 


I. and S. M-7352, Petroleum Products— 
Wellsville, N.Y., to Philadelphia, Pa., the 


Commission, Board of Suspension, sys. 
pended from June 2 to and including 
January 1, 1956, schedules published jy 
supplement No. 3 to schedule MF-I.Cc 
No. 55 of Benjamin H. Herr, dba Herr’s 
Motor Express, Quarryville, Pa. The 
suspended schedules propose a reduced 
motor contract minimum charge op 
petroleum products in containers, mini- 
mum weight 23,000 pounds, from Wells- 
ville to Philadelphia. 

I. and S. M-7353, Licorice—Baltimore, 
Md. to North Carolina Points, the Com- 
mission, Board of Suspension, suspended 
from June 3 to and including January 2, 
schedules published in supplement No. 
24 to tariff MF-I.C.C. No. 9 of The 
Transport Corporation, Richmond, Va. 
and in supplement No. 63 to tariff MF- 
I.C.C. No. 406 (R. S. Cooper, agent, 
series) of Motor Carriers Traffic Associa- 
tion, Inc., Greensboro, N.C. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
licorice, mass or powdered, in barrels or 
boxes, and on licorice roots, ground or 
powdered, other than spent in bags, 
barrels or boxes, in straight or mixed 
shipments, minimum 30,000 pounds, from 
Baltimore, Md., to Durham, Reidsville 
and Winston-Salem, N.C. 


I. and S,. M-7354, Tubing—Reading, Pa., 
to Atlanta, the Commission, Board of 
Suspension, suspended from June 2 and 
later, to and including January 1, 1956, 
schedules published in supplement 63 to 
tariff MF-I.C.C. No. 406 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C., and supplements 20 and 23 to 
tariff MF-I.C.C. No. 764 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose a reduced motor common carrier 
commodity rate on tubing of brass, 
bronze or copper, minimum 24,000 pounds, 
from Reading, Pa., to Atlanta, Ga. 


I. and S. M-7355, Lard and Cooking 
Oil—Cincinnati to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from June 3 to and including January 2, 
1956, schedules published in supplement 
No. 31 to tariff MF-I.C.C. No. 252 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common car- 
rier commodity rates of 111, 105 and 97 
cents a 100 pounds, minima 20,000, 24,900 
and 30,000 pounds, respectively, on lard 
compounds or substitutes, vegetable oil 
shortening and cooking oils, from Cin- 
cinnati, O., to Minneapolis and St. P»ul, 
Minn. 


I. and S. M-7356, Small Shipments ’‘e- 
duction—Birmingham to Mid-West, he 
Commission, Board of Suspension, § \s- 
pended from June 3 and later, to and n- 
cluding January 2, schedules publis ed 
in supplements Nos. 8 and 9 to te iff 
MF-I.C.C. No. 743, issued by South m 
Motor Carriers Rate Conference, ag 1. 
The suspended schedules propose redv ed 
less-truckload commodity rates on }; pe 
fittings and valves. from Birmingh: %. 
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destinations located in Middle 
Territory. 
S. M-7357, Alcoholic Liquors— 


s, Ind., to Schenley, Pa., the 
sion, Board of Suspension, sus- 
rom June 3 to and including 

» 2, schedules published in sup- 
‘ No. 8 to tariff MF-I.C.C. No. 
Elayes Freight Lines, Inc., Spring- 
The suspended schedules pro- 
reduce the motor common carrier 
n alcoholic liquors, N.O.I., in bond, 
in barrels, from Vincennes, Ind., 

to Schenley, Pa. 

I. and S. M-7358, Automobile Parts— 
Pottstown, Pa., to N.J., the Commission, 
Board of Suspension, suspended from 
June 6 to and including January 5, 
schedules published in supplement No. 
14 to tariff MF-I.C.C. No. 6 of Harry 
Hall, doing business as Hall’s Fast Motor 
Freight, Watchung, N.J. The suspended 
schedules propose to establish reduced 
motor common carrier rates on automo- 
bile engine driving gear or steering gear 
parts, N.O.I., iron or steel, minimum 
93,000 pounds, from Pottstown, Pa. to 
Edgewater, Mahwah and Metuchen, N.J. 

I. and S. M-7359, Clothing, N.O.I.— 
Between Pennsylvania & New Jersey, 
the Commission, Board of Suspension, 
suspended from June 3 to and including 
January 2, schedules published in sup- 
plement No. 21 to Association of Inter- 
state Motor Carriers, agent, tariff MF- 
LC.C. No. 13. The suspended schedules 
proposed to establish a new motor com- 
mon carrier commodity rate of 95 cents 
a 100 pounds, minimum weight 17,000 
pounds, on clothing, N.O.I. except fur or 
fur lined, between Williamsport and 
group points, Pa., and Jersey City and 
group points, N.J. 

I. and S. M-7361, Commodity Rates— 
Industrial Motor Freight, Inc., the Com- 
mission, Board of Suspension, suspended 
from June 6 to and including January 5, 
1956, schedules published in various 
tariffs of Central States Motor Freight, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates and new 
commodity rates in lieu of higher class 
rates, to apply on various commodities 
from and to various points in Central 
Territory for account of Industrial Motor 
Freight, Inc., and other participating 
carriers. 

I. and S. M-7362, Glassware—Hunting- 
ton, W.Va., to Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from June 5 to and including January 
4, 1956, schedules published in supple- 
ment No. 16 to schedule MF-I.C.C. No. 
A-5 of Fast Freight, Inc., Indianapolis, 
Ind. The suspended schedules propose 
new contract carrier minimum commod- 
ity rates on empty glass bottles and 
jars, and caps, covers or tops, in straight 
or mixed shipments, minimum 20,000 
pounds, from Huntington, W.Va., to 
Green Bay, Ladysmith and South 
Beaver Dam, Wis. 

I. and S. M-7363, Assembling and Dis- 
tribution—Philadelphia—New Jersey, the 
Commission, Board of Suspension, sus- 
peided from June 6 to and including 
J .uary 5, 1956, schedules published in 
§ plement No. 3 to tariff MF-I.C.C. No. 
2 of Mercury Interstate Transportation 
C -rporation, Philadelphia, Pa. The sus- 
} ided schedules proposed reduced mo- 
T 
1 


‘common carrier assembling and dis- 
bution rates on less-truckload ship- 
nts of iron or steel hammock stands, 


‘yground apparatus, N.O.I., between 
iiladelphia, Pa., and Woodbury, N.J., 
id on nickel silver bars, rods, sheet or 


strip, between Philadelphia and River- 
side, N.J. 

I. and S. M-7364, Candy and Edible 
Nuts—Between Suffolk, Va. and New 
York, the Commission, Board of Sus- 
pension, suspended from June 6 to and 
including January 5, 1956, schedules pub- 
lished in supplements Nos. 11 and 12 to 
tariff MF-I.C.C. No. 422 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on candy, 
confectionery and edible nuts, truckload, 
from Suffolk, Va., to Garden City, N-Y., 
and on nuts only from New York, N.Y., 
to Suffolk, Va. 

I. and S. M-7365, Iron or Steel Pipe— 
Chicago to Dana Plant, Ind., the Com- 
mission, Board of Suspension, suspended 
from June 6 to and including January 
5, 1956, schedules published in supple- 
ment No. 23 to tariff MF-I.C.C. No. 790 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new less-truckload 
motor common carrier commodity rates 
of 77 and 66 cents a 100 pounds on ship- 
ments weighing less than 5,000 pounds 
and subject to minimum weight of 5,000 
pounds, respectively, from Chicago, Il. 
to Dana Plant, Ind., near Newport. 

I. and S. M-7366, Stopping-in-Transit 
Points in N.J., N.Y., and Pa., the Commis- 
sion, Board of Suspension, suspended 
from June 7 and later, to and including 
January 6, 1956, schedules published in 
supplements Nos. 5 and 8 to tariff MF- 
I.C.C. No. A-666 issued by Middle At- 
lantic Conference, agent. The suspended 
schedules propose to authorize stop-off 
in transit for completion of loading or 
for partial unloading of truckload ship- 
ments of perishable commodities moving 
under refrigeration from and to Atlantic 
City, Camden, Jersey City and Newark, 
N.J., New York, N.Y., and Philadelphia, 
Pa., and points in same rate groups. 

I. and S. M-7368, Plastics—Florence 
and Worcester, Mass., to Ind. and O., the 
Commission, Board of Suspension, sus- 
pended from June 10 to and including 
January 9, 1956, schedules published on 
eleventh, twelfth and thirteenth pages 
Nos. 331-A of tariff MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Con- 
ference, agent, Akron, O. The suspended 
schedules propose a new motor common 
carrier commodity rate which would 
result in reduced charges on plastic ar- 
ticles, minimum 12,000 pounds, from 
Florence, Mass., to Columbus and Mo- 
raine, O., and Connersville and Rich- 
mond, Ind., and from Worcester, Mass., 
to Columbus, O. 


I. and S. M-7369, Mineral Pulp—to 
Chillicothe, O., the Commission, Board 
of Suspension, suspended from June 9 
to and including January 8, 1956, sched- 
ules published on eighth revised page 39 
to tariff MF-I.C.C. No. 5 of Craig Truck- 
ing, Inc., Albany, Ind. The suspended 
schedule proposes to establish a new 
motor common carrier commodity rate 
on papermaker’s mineral pulp, minimum 
30,000 pounds, from Kalamazoo, Mich., to 
Chillicothe, O., in lieu of higher class 
rate. 

I. and S. M-7370, Cable & Wire, Also 
Window Glass—N.Y. and Pa., the Com- 
mission, Board of Suspension, suspended 
from June 8 to and including January 7, 
1956, schedules published in supplement 
No. 3 to MF-I.C.C. No. 4 of Hudson 
Transportation Co., Jersey City, N.J. 
The suspended schedules propose new 
truckload motor common carrier com- 
modity rates on cable and wire from 
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New York, N.Y., to Wilkes Barre, Pa., 
and on window glass, other than plate, 
from Scranton, Pa., to New York, N.Y., 
which would apply in lieu of higher class 
rates. 


I. and S. No. 6416, Hats, Clothing, Etc. 
—New York to Le Center, Minn., the 
Commission, Board of Suspension, sus- 
pended from June 6 to and including 
January 5, 1956, schedules published on 
eighteenth revised page No. 137-A to 
I.C.C.-F.F. No. 140 of Acme Fast Freight, 
Inc., and supplement No. 27 to I.C.C.-F.F. 
No. 134 of National Carloading Corpora- 
tion. The suspended schedules pro- 
posed to establish new freight forwarder 
commodity rates on hats, clothing and 
retail merchandise, from New York, N.Y., 
to Le Center, Minn. 


I. and S. No. 6417, Paper—Wisconsin 
to Minnesota, the Commission, Board of 
Suspension, suspended from June 6 to 
and including January 5, 1956, schedules 
published in supplement 1 to tariff I.C.C. 
7479 of Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co., Minneapolis, 
Minn. The protested schedules propose 
to eliminate the present restriction that 
a 39 cent rail-trailer commodity rate, 
minimum 20,000 pounds, applies only on 
pool shipments of paper, paper and other 
articles from Appleton, Menasha and 
Neenah, Wis., to carriers terminal for 
distribution at Minneapolis, Minnesota 
Transfer and St. Paul, Minn. 


COMMISSION ORDERS 


Finance 18408, Clinchfield R.R. Co. Aban- 
donment. Proceeding to be assigned for 
oral argument on a date to be determined. 

* . * 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-2130, Sub. 46, Couch Motor Lines, Inc. 

MC-52024, Sub. 4, Martin Transfer Co. 

MC-88161, Sub. 44, Inland Petroleum Trans- 
portation Co., Inc. 

MC-107515, Sub. 168, Refrigerated Transport 


Co., Inc. 
MC-114911, Sub. 2, Carl Gainer. 
* oo * 


MC-2309, Sub. 41 TA, Gillette Motor Trans- 
port, Inc. Petition of Central Freight Lines, 
Inc., for reconsideration of order of Mar. 22, 
granting temporary authority, denied. 

” * * 


MC-55905, Sub. 75 TA, West Coast Fast 
Freight, Inc. Denial order of Mar. 22 va- 
cated. Applicant authorized to operate tem- 


porarily when conditions have been met. 
* * * 


MC-C-1580, Portland-Pendelton Motor 
Transportation Co., et al. v. Inland Motor 
Freight. Compliance date of cease and 
desist order of Mar. 9 further postponed 
from May 31 to June 30. 

* * * 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. 


Form of record desired to be kept by New 
Orleans Union Passenger Terminal, em- 
bodying information additional to that pre- 
scribed by the Commission, and titled “Time 
Report of Enginemen and Firemen—Form 
706, and Time Report of Yard Foremen and 
Helpers—Form 707,” approved. 

Form of record desired to be kept by 
Northern Pacific Ry. Co., embodying infor- 
mation additional to that prescribed by the 
Commission, and titled ‘“‘Time Return and 
Delay Report of Engine and Train Employes, 
Form NP 61432 (Trainmen’s time slip), Form 
NP 719 (Enginemen’s time slip), and Form 
NP 243 (Yardmen’s time slip),’”’ approved. 

* * * 


No. 31668, Pittsburgh Plate Glass Co. v. 
A. & S., et al. Order of Dec. 1, 1954, insofar 
as it directed modified procedure, vacated. 
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Complaint dismissed at complainant’s 
quest. 


re- 


> * * 


Examiners’ recommended orders having 
been filed with the Commission and duly 
served on May 5, 1955, the Commission has 
issued orders postponing the effective date 
of orders to June 6, in the following pro- 
ceedings: 

I. & S. M-5900, Minimum Charge—Arrow 
Motor Transit. 

I. & S. M-6355, Minimum Charge—Quincy, 
Ill. to Keokuk, Ia. 

I. & S. M-6203, Iron & Steel 
Chicago and Sioux City. 

I. & S. M-6271, Candy—N.Y. to O. 

I. & S. M-6276, Iron or Steel—Michigan 
Tri-State Motor Express, Inc. 

I. & S. M-6277, Paints—From N.J. and Pa. 
to N.Y. and NW. 

I. & S. M-6308, Alcoholic Liquors—Peoria, 
Ill. to Savannah, Ga. 

I. & S. M-6337, Crude Rubber—Interstate 
Truck Service, Inc. 

I. & S. M-6464, Phosphoric Catalyst—Nash- 
ville to Cincinnati. 

I. & S. M-6850, Chewing 
Express, Inc. 


Articles— 


Gum—Robert’s 


~ * * 


I. & S. M-6419, Commodity Rates—Bowen 
Trucking, Inc. Proceeding discontinued he- 
cause cancellation of suspended schedules 
was effected on Apr. 16. 

» > a 

I. & S. M-7113, Roofing, Etc.—Twin Cities, 
Minn. to S.D. Respondent’s petition for 
vacation of suspension order denied. 

~ * ~ 


MC-F-3877, North American Van Lines, 
Inc.. et al.—Investigation of Control. Order 
of Jan. 17, as subsequently modified, further 
modified as to certain respondents. to post- 
pone effective date of first and third order- 
ing paragraphs to Sept. 1, and to extend to 
Sept. 15 the date on or before which re- 
snordents shall comply with requirements 
of order. 

* * ca 

MC-F-5538, J. A. Ryder, et al.—Controi; 
Ryder Properties, Inc., et al.—Control; Great 
Southern Trucking Co.—Purchase (Portion )— 
Beck Motor Lines, Inc. Request of trans- 
feree for waiver of Rule 10l(e) of the Gen- 
eral Rules of Practice to permit filing of a 
petition for reconsideration and reopening 
and amendment of application, denied. 

os ~ a 


No. 31676, Iron and Steel—Fairless, Pa. to 
Atlantic Ports. Proceeding discontinued on 
respondents’ request. 

ae * * 

No. 31743, Victor Products Corp. v. B. & O., 
et al., Order of Mar. 21, insofar as it directs 
modified procedure, vacated. Complaint dis- 
missed at complainant’s request. 

* * * 


I. & S. 6294, Iron or Steel—Fairless to 
Atlantic Ports—Export. Proceeding of inves- 
tigation discontinued because the only pro- 
test against the suspended schedules has 
been withdrawn. 

* a * 


MC-13806, Sub. 13, Virginia Hauling Co.; 
MC-108228, Sub. 8, J. A. Miles, Jr. Appli- 
cations dismissed at applicants’ requests. 

* * ce 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tion in the following proceedings have 
been adopted: 

Valuation 1320, Phillips Pipe Line Co. 

Valuation 1338, Eureka Pipe Line Co. 

* * * 


No. 30558, Dayton Steel Foundry Co. v. 
B. & O., et al. Certain defendants author- 
ized and directed to pay reparation to 
Dayton Steel Foundry Co., on or before 
July 12. 

* > * 

No. 30882, Atlantic Coast Line R.R. Co. 
v. Seaboard Air Line R.R. Co. Orders of 
Oct. 11, 1954 and May 3, 1955 requiring the 
carriers to take certain action on or before 
June 15 on 30 days’ notice, modified to 
change the notice requirement to 1 day’s 
notice, with all other requirements remain- 
ing the same. 

* * * 

I. & S. 6377, Western Freight Assn. Com- 
modity Rates. Order of Apr. 6 vacated at 
respondents’ request, and proceeding dis- 
continued as of June 13, 1955. 

* > * 


MC-60008, Dufresne Bros. Motor Trans- 
portation Co., Inc. Applicant’s petition for 
reopening, reconsideration of order of Nov. 
12, 1954, and oral hearing, denied. 

* * * 


I. & S. M-7264, Machine Parts, NOI— 


Valley Stream to Cincinnati. Order of May 
19, directing modified procedure, vacated. 
Proceeding assigned for hearing on June 
30, at Washington, D.C., before Examiner 
Tobias Naftalin. 

* * * 

MC-F-5448, ET & WNC Transportation Co. 
—Control—Inter City Trucking Co. Protes- 
tants’ motions for dismissal of petitions of 
ET & WNC Transportation Co., and stock- 
holders of inter City Trucking Co., for 
reconsideration of report and order of Nov. 
12, 1954, overruled. Leave to amend appii- 
cation to include the second supplemeuital 
agreement executed Dec. 31, 1954, granted 
under rule 20 of general rules of practice. 
Alternative petition of ET & WNC Trans- 
portation Co., et al., for waiver of rule 101(e) 
of general rules of practice and further 
hearing, denied. Proceeding reopened for 
reconsideration on record as made. 

% oo oa 


MC-F-5828, W. Ray Morgan and Genevieve 
D. Morgan—Control; Morgan Truck Service, 
Inc.—Purchase—Raymond E. Moore and Her- 
man Sperling. Temporary authority grauted 
by order of Dec. 8, 1954, to remain in effect 
until permanent authority application is 
finally determined. 

a + co 

MC-F-5841, Ravid H. Ratner and Paul L. 
Shriver—Control; Service Transfer & Stor- 
age, Inc.—Purchase—Earl F. Schultz. Tem- 
porary authority granted by order of Dec. 7, 
1954, to remain in effect until permanent 
authority application is finally determined. 

* * ca 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of record desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and titled “Dispatchers’ Record 
of Movement of Trains, for Eastern Division 
—Form 657 Local, and Southern Division— 
Form 658-A Local,” approved. 

* * a 


MC-19636, Sub. 4, Union Truck Depot, Inc. 
Application dismissed at applicant’s request. 
+ * * 


MC-69901, Newsom Trucking Co., Inc. Pro- 
ceeding reopened, and Certificate of Apr. 27, 
1953 modified by deleting the commodity 
description “automobile parts, automobile 
accessories, and automobile accessory parts,” 
and substituting in lieu “automotive parts, 
automotive accessories, and automotive ac- 
cessory parts.” Order of Dec. 21, 1954, deny- 
ing applicant’s previous petition, vacated. 
Applicant’s petition for reconsideration de- 
nied in all other respects. 

cd * 


MC-111778, Estelle W. Cochran and C. 
Malcolm Cochran Common Carrier Applica- 
tion. Petition of W. Howard Pinkett for 
reconsideration and oral argument, or in 
alternative, further hearing, denied. 

* Eo * 


a 


I. & S. M-6338, Containers and Caps— 
Kansas City to Chicago; I. & S. M-6452, 
Aluminum—Chicago to Twin Cities; I. & S. 
M-6502, Various Commodities—from Skane- 
ateles Falls, N.Y.; I. & S. M-6514, Nitro- 
Cellulose—To Kingsport, Tenn. Effective 
date of recommended orders postponed to 
June 10. 

* * * 

Respondents having failed to submit state- 
ments of facts and arguments under modi- 
fied procedure, the Commission has issued an 
order requiring respondents on or before 
forty days from May 31, to cancel the sus- 
pended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-7007, Malt Beverages—Between 
Detroit and Del., N.J. & Pa. 

I. & S. M-7034, Plastic Articles—Bridge- 
port, Conn. to Columbus, O. 

I. & S. M-7089, Chewing Gum—New York, 
N.Y. to Cleveland, O. 

I. & S. M-7064, Beverages—Ill. to Ind. 
and Ky. 

I. & S. M-7065, Childrens Vehicles—Chi- 
cago, Ill. to Louisville, Ky. 

I. & S. M-7067, Electrical Appliances from 
Clark, N.J. 

I. & S. M-7069, Asbestos Brake Linings— 
Passaic, N. J. to O. 

I. & S. M-7072, Shoe Blacking Indianapolis 
to Boston. 


I. & S. M-7074, Mustard Bran 
Rochester, N.Y. to Chicago, Ill. 


I. & S. M-7080, Petroleum Products—St. 
Louis, Mo. to Tenn. 


I. & S. M-7090, Alcoholic Liquors—N.Y. 
and Pa. to Kansas City. 


I. & S. M-7091, Auto Parts—Cincinnati, O. 
to Muncie, Ind. 


I. & S. M-7092, Cooling Box Parts— 
Cincinnati, O. & Richmond, Ind. 


I. & S. M-7097, Radios & Televisions—N.J. 
to New York, N.Y. 


from 


TRAFFI Vor 





I. & S. M-7106, Various Comn 








ities 
Morrow, Inc. 

I. & S. M-7107, Iron and Steel—- twee, 
Chicago and Mich. * 

I. & S. M-7109, Glassware—From Ning 
and Horseheads, N.Y. . 

* a * 

MC-FC-57777, Dorsey Owings, Tr feres 
and Eberly’s Transfer Co., Transfero Time 
for complying with terms and condi ons 
order of Feb. 1 extended 90 days fron May» 

— 

ORDERS STAYED 
Notice of stay of the order in ea:h of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 


commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 





under a delegation of authority by the 
Commission. 





MC-F-5112, Lester Boyce—Control; Boyes 
Motor Lines, Inc.—Purchase (Portion )—Voll- 
mer Transportation, Inc. (George A. Roland 
Trustee). Order of Apr. 21 stayed pending 
disposition of petition of A B & C Motor 


Transportation Co., Inc., et al., for recon- 
sideration. 
* + * 
MC-F-5430, Frank H. Prucka—Control; 


Priucka Transportation, Inc.—Purchase—Res- 
ler Truck Lines, Inc. Order of Apr. 27 stayed 
pending disposition of protestants’ petitions 
for reconsideration. 

* * * 

MC-F-5504, Murray and Alexander Shapiro 
—Purchase—Vanportation & Warehouse Corp 
Order of Apr. 22 stayed pending disposition 
of petition of Creston Transfer Co., for re- 
consideration. 

* * * 

Finance 18866, Alleghany Corp. Stock Or- 
der of May 26 stayed pending disposition 
of petition of Breswick & Co., et al. for re- 
consideration. 





App lications 
and Petitions 





Proposals to Reduce Motor 
Rates on Rayon Fibre From 


Carolina Ports Protested 


The Virginia State Ports Authority, 
through its general counsel and 
director of its bureau of transporta- 
tion, Charles R. Seal, has filed with 
the Commission a _ protest and 
suspension petition directed against 
proposed truckload and “incentive” 
rates on “rayon staple fibre or syn- 
thetic staple fibre, not exceeding 12 
inches in length, in machine pressed 
bales, in straight or mixed ship- 
ments,” from the ports of Wilming- 
ton, N.C., and Charleston, S.C., to 
199 destinations in North and South 
Carolina. 

The proposed rates, the protestant s*id, 
were published at pages 12, 13, 14 anc 19 
of supplement No. 6 to Southern Mc‘or 
Carriers Rate Conference tariff MF-I.( C 
No. 779, and pages 5 to 9, inclusive. of 
supplement No. 2 to Motor Carriers Tr :f- 
fic Association, Inc., tariff MF-I.C.C. ‘0 
434, both effective June 16. These p 0- 
posed rates, the Virginia State Pr ‘ts 


Authority alleged, “will be unjust < 1d 
unreasonable, and unduly preferen: al 
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June ., 1955 

and } 2judicial, and will cause destruc- 
tive c petition contrary to the national 
trans) tation policy.” 


Acc. ding to the protestant, the pro- 
posed : ates, to 122 destinations in North 
Carolina and 77 in South Carolina. were 
made on the basis of 32.5 per cent of the 
“Dockct 28300” first-class rate for a vol- 
ume minimum of 30,000 pounds, and 28 
per cent for the excess over 30,000 pounds. 
The protestant said the tariffs contained 
no limitation on the amount of excess 
on which the lower incentive basis of 
rates would apply. 


Rates From Hampton Roads 


“From Hampton Roads,” the state 
ports authority continued, “dual-mini- 
mum import commodity rates are main- 
tained on the commodities in question to 
53 of the 199 destinations—14 in North 
Carolina and 39 in South Carolina. 
These rates are based on minima of 
20,000 pounds and 45,000 pounds, and for 
both minima are higher in level than 
the protested proposed respective volume 
and incentive rates from Wilmington 
and Charleston. To all others of the 
destinations, domestic rates apply to this 
imported traffic; to 24 of the destinations 
these are commodity rates, and to the 
remaining 122 destinations class rates 
are applicable ... 


“A few illustrations will serve to show 
the difference in level between the rates 
from Hampton Roads and those pro- 
posed from Wilmington and Charleston. 
... The rates from Hampton Roads to 
Lincolnton, N.C., 340 miles, are 80 cents, 
minimum 20,000 pounds, and 66 cents, 
minimum 45,000 pounds, as compared 
with the proposed rates from Charleston 
to Leaksville, N.C., 345 miles, of 64 cents, 
volume minimum 30,000 pounds, and 55 
cents for the excess over 30,000 pounds. 
The amounts by which the proposed 
rates from Charleston are lower than the 
rates for comparable distances from 
Hampton Roads are 16 cents and 11 
cents, respectively. 

“From Hampton Roads to Greensboro, 
N.C., 228 miles, the rates are 65 cents, 
minimum 20,000 pounds, and 55 cents, 
minimum 45,000 pounds. By comparison, 
the rates proposed from Wilmington to 
Shelby, N.C., 242 miles, are 55 cents, 
volume minimum 30,000 pounds, and 47 
cents for the excess. The differences are 
10 cents and 8 cents, respectively. 


Effect of ‘Incentive’ Rates 


“Protestant is informed and a tariff 
check indicates that the protested pro- 
posed rates are made on the same per- 
centages of first class as are the existing 
rail base and incentive rates, which 
basis or rail rates applies from Hampton 
Roads, Wilmington and Charleston. At- 
tention is invited to the fact, however, 
that the proposed motor incentive rates 

not limited to the amount of excess 
that can be loaded in a single truck- 
iiler, or, in fact, as to the number of 
ilow-lot truck-trailers that may be used 

r a single shipment, although it seems 

ident that the per-100-pound cost to 

e carrier of transporting the excess in 

additional truck-trailer would not be 

s than the cost of the initial and 

zher rates minimum quantity. On the 

her hand, and consistently with the 
avy-loading purpose of incentive rates, 

ie rail rates are not subject to Rule 24 

' the classification, and accordingly, the 

centive rates for the excess above the 

tated minimum are limited to the 
mount of excess that may be loaded in 
cach car. Be that as it may, however, the 





Hampton Roads ports are entitled to a 
proper relative basis of motor rates 
as well as rail rates. 

No ‘Special Conditions’ 

“It is clear, of course, that the pro- 
tested proposed rates would be on a lower 
level than either the motor rates or the 
base or incentive rail rates from Hamp- 
ton Roads to the destinations concerned. 
Protestant knows of no special condi- 
tions affecting Wilmington or Charleston 
that warrant more favorable motor rates 
on this traffic from those ports than 
from Hampton Roads. 

“The proposed rates published in the 
protested tariff of the Southern Motor 
Carriers Rate Conference are for ac- 
count of only six motor carriers and 
were published as the result of inde- 
pendent announcement, indicating that 
these rates do not reflect the view of 
the industry represented in that bureau. 
This action was taken following action 
by the Motor Carriers Traffic Association, 
Inc., to publish the same rates for ac- 
count of its members. This is further 
evidence of the continuing destructive 
deterioration which is taking place in 
the textile rate adjustments in the 
south... fi 

“The ports of Hampton Roads have 
enjoyed a fair volume of imports on 
synthetic fibres, amounting to 6,353 tons 
in the calendar year 1954, for which the 
south is a principal market. It seems 
evident that if the proposed preferential 
rates are permitted to become effective, 
these ports cannot hope to maintain 
their competitive position or the present 
volume of these imports. There is ex- 
treme competition between Hampton 
Roads and the southern ports for all 
types of port traffic to and from the 
interior points here in question .. .” 





Luckenbach Protests Grants 
To Two Intercoastal Lines 


Asserting that the Commission has 
authorized both Pan-Atlantic Steamship 
Corporation and Isbrandtsen Co., Inc., 
to operate temporarily in intercoastal 
water carrier service because of the 
“withdrawal” of Waterman Steamship 
Corporation, Luckenbach Steamship Co. 
has filed petitions with the Commission 
asking it to reconsider its orders per- 
mitting the temporary operations. 

Luckenbach asked the Commission to 
reconsider the temporary authority or- 
ders in W-376, Sub. 12, Pan-Atlantic 
Steamship Corporation Temporary Au- 
thority—Intercoastal Trade, and W-1041, 
Sub. 3, Isbrandtsen Co., Inc., Temporary 
Authority — Year-Round Operation, as 
amended, and to consolidate the two pro- 
ceedings for hearing and oral argu- 
ment. 

A grant of such authority under sec- 
tion 31l(a) of the interstate commerce 
act to both carriers was in effect an ad- 
ministrative repeal of section 31l(a), 
since no one—not even either of the 
two applicant carriers—had asserted an 
immediate and urgent need for both 
proposed services and since there was 
no evidence supporting any such need, 
Luckenbach said. 

As to the grant to Isbrandtsen, Luck- 
enbach said that Isbrandtsen asserted, 
“Luckenbach and Isbrandtsen can take 
care of any urgent ‘need’ arising for 
service to Atlantic ports from Newport 
News, Va. north.” 

“It is an a fortiori conclusion that 
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Luckenbach and Pan-Atlantic can ade- 
quately meet any such need, even if the 
Commission should reject our contention 
that the service of Pan-Atlantic is un- 
necessary,” Luckenbach said. 

As to Pan-Atlantic’s request, Lucken- 
bach said that since it had available 
vessels which it was willing and desired 
to put in the intercoastal trade “as cargo 
warrants,” it did not believe there was a 
“need” or an “immediate and urgent 
need” for either of the proposed Cali- 
fornia to New York and Philadelphia 
services. 

This was the ground of its protest in 
both proceedings and a ground of its 
petition for reconsideration, it said. 

Assuming, however, Luckenbach con- 
tinued, that the Commission should de- 
cide there was a need for the additional 
temporary service of either carrier to 
New York and Philadelphia, “it is pre- 
posterous to contend there is an imme- 
diate and urgent need for the services 
of both of these cariers to replace the 
service of Waterman.” 





Proposals to Hike Minimum 
Charge in Midwestern Area 
To $3 a Shipment Opposed 


Protests have been filed with the 
Commission against proposals in tar- 
iffs filed by the Middlewest Motor 
Freight Tariff Bureau, to increase 
the minimum charge per shipment 


to $3. 

The increased minimum charge per 
shipment would apply throughout mid- 
western territory. The proposed increase 
was set forth in Middlewest bureau tariff 
supplements published to become effec- 
tive June 10, 11, 14, 15 and 16. 

The protestants include the Duluth 
(Minn.) Chamber of Commerce, the 
Ottumwa (Ia.) Chamber of Commerce, 
the Public Service Commission of North 
Dakota, the Minneapolis (Minn.) Traffic 
Association, the St. Paul (Minn.) Cham- 
ber of Commerce, the Chamber of Com- 
merce of Fargo, N.D., and the Chamber 
of Commerce of Grand Forks, N.D. 


The Minneapolis Traffic Association 
said that Item 130-A of supplement 2 
to the Middlewest Bureau’s traffic MF- 
I.C.C. 257 would increase the minimum 
charge from $2.50 to $3 a shipment, or 
100 pounds at the first class rate plus 
50 cents, whichever was greater. The 
association told the Commission that at 
the present time there were over 100 
common carriers serving the Twin Cities 
and that many of them performed their 
entire service within middlewest terri- 
tory. It said that there were thousands 
of less-truckload shipments moving daily 
between the Twin Cities and points lo- 
cated in the territory on which the pro- 
posed increased minimum weight charge 
would apply and that if the charge was 
allowed to become effective many of its 
members would be forced to seek cheaper 
forms of transportation. 

The Minneapolis Traffic Association 
filed a joint protest with the St. Paul 
Chamber of Commerce, directed against 
the following items in M.W.M.F.T.B. 
tariffs: Item 325-B, supplement 75 to the 
bureau’s tariff MF-I.C.C. 244, effective 
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June 10; item 325-A, supplement 66 to 
its tariff MF-I.C.C. 177, effective June 10; 
item 840-U, supplement 57 to its tariff 
MF-I.C.C. 208, effective June 11; item 
325, supplement 53 to its tariff MF-I.C.C. 
187, effective June 15, and item 203, sup- 
plement 96 to the bureau’s tariff MF- 
L.C.C. 86, effective June 16, as well as the 
aforementioned item 130-A. 


The Public Service Commission of 
North Dakota, requesting suspension of 
supplement 57 to MF-I.C.C. 208, published 
to become effective June 11, said that 
without revard to the revenue needs of 
the carriers the proposed minimum charge 
was preferential of large distributing cen- 
ters with large trade territories and prei- 
udicial to smaller trade centers with 
smaller trade territories and was un- 
reasonable in that it did not give weight 
to the length of haul involved. The 
Chamber of Commerce of Fargo and 
the Chamber of Commerce of Grand 
Forks, N.D., joined. in this petition. 

The Duluth Chamber of Commerce 
protested item 325-B, supplement 175 to 
MF-I.C.C. 244, published to become ef- 
fective June 10; item 840, supplement 
57 to MF-I.C.C. 208, published to be- 
come effective June 11, and item 130-A 
of supplement 2 to tariff MF-I.C.C. 257. 
This group said in its petition that the 
increased minimum charge was so great 
as to be exorbitant and in excess of the 
value of the service rendered in trans- 
porting small shipments. 


“The increase in the minimum 
charge,” said the Ottumwa Chamber of 
Commerce, “is unreasonable and is an 
attempt to discourage the movement of 
small shipments via motor freight.” 
The Ottumwa Chamber directed its pro- 
test against item 325 and section 3, table 
of rates (pages 9 and 10), of supplement 
52 to the bureau’s tariff MF-I.C.C. 219, 
published to become effective June 14. 


Item 130-A of supplement 2 to the 
bureau’s tariff MF-I.C.C. 257 would in- 
crease the minimum charge for a single 
shipment which was subject to less- 
truckload and any-quantity rating from 
not less than $2.50 to not less than $3.00 
(except between LaCrosse, Wis., and 
points in Minn.), and would mean an 
increase of 20 per cent for all shippers, 
it was asserted by protestants. 





Western Railroad Defendants 
In Grain Rate Cases Ask to 


Present Evidence in October 


The Western District railroad de- 
fendants in No. 29777, State Corpora- 
tion Commission of Kansas v. Atchi- 
son, Topeka & Santa Fe Railway 
Co., et al., and related cases, have 
filed a motion with the Commission 
asking for an adjourned hearing no 
earlier that October at which to pre- 
sent evidence in these proceedings. 


These proceedings involve a revision of 
grain rates from a Kansas-Oklahoma- 
Texas producing area to the southeast, 
and were reopened for further hearing 
following the handing down of a court 
decision adverse to the Commission 





(T.W., May 14, p. 50, and Nov. 13, 1954, 
p. 42). 

The western defendants said that at 
a hearing which began on May 17, 1954, 
at Denver, Colo., the complainants sub- 
mitted for the record rate proposals in- 
volving “tremendous reductions in the 
level of the through rates applicable 
on grain and grain products from Kan- 
sas, Nebaska, Colorado, Utah, Idaho, and 
Oregon to southeastern states and, in 
addition, suggested reductions from OKk- 
lahoma and possibly also Texas to these 
states.” 


They said that because of the magni- 
tude of the reductions involved, the 
case had assumed far greater importance 
than it had at any time in the past 
and that, consequently, the carriers, 
whose rates were sought to be reduced 
“so sharply,” should be afforded at 
least five months in which to prepare 
a defense to these proposals. 


The western carriers said they were 
informed that the so-called “Southern 
Bakers” at a hearing now set for July 
11 at Asheville, N.C., would support the 
idea of sharp reductions in the through 
rates to the southeast. 


Time to Prepare Defense 


They said that in preparation of their 
defense, the western carriers regarded 
the movement of the commodity in- 
volved and the revenues derived there- 
from as “extremely important in view 
of the allegations of complaining wit- 
nesses that barge competition has de- 
flected considerable tonnage from all- 
rail channels.” 


“Preliminary inquiries indicate,” they 
continued, “that by reason of transit 
billing practices, the Commission’s one 
per cent waybill sample cannot give a 
representative picture of the movement 
or revenue under the assailed rates and, 
therefore, cannot be relied upon here 
as a short-cut method even if the num- 
ber of cars in the sample for grain 
and grain products should prove ade- 
quate statistically. 

“Accordingly, the western carriers de- 
sire to explore the possibilities of ob- 
taining representative movement data 
by speeial studies. They cannot be sure 
such studies can be made, but they 
believe that by reason of the issues in 
this case, they are entitled to make a 
reasonable effort to obtain the data.” 


The western defendants said they had 
been informed that No. 31758, Board of 
Trade of the City of Chicago v. Aber- 
deen & Rockfish Railroad Co., et al., 
would be officially consolidated with 
these proceedings. 


The defendants said they believed 
“that orderly procedure, together with 
the desirability of presenting a unified 
defense to all of the complaints in- 
volved, necessitates an adjourned hear- 
ing for the defendants following the 
July 11 hearing at Asheville.” 


New Basis Suggested 


“The grain rate structure is one of 
the most complex rate structures in the 
United States,” said the western de- 
fendants. “In this proceeding, a pro- 
posal has been made to substitute for the 
present rates an entirely new basis 
based upon concepts which have not 
been favored in the grain rate structure 
for 25 years. 


“The exhibits presented at the Denver 
hearing were voluminous, technical and 
complex. Each of these exhibits must 
be given careful scrutiny by the carriers. 
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The five months’ time requested fc this 
purpose is extremely conservative i: view 
of the complexities of the situatio ” 


| FINANCE APPLICATIONS | 


No. 18841, New York Central R: 
records approval of its stockholders « . 
New York Central’s stock purchase pla: for 
certain employes and its incentive nus 
plan for employes. 

+ * 

No. 18930, Missouri Pacific Railroad records 
acceptance of a bid of 99.3099 per cent with 
an interest rate of 314 per cent of Hulsey, 
Stuart & Co., Inc., and associates with 
respect to the road's equipment trust cer- 
tificates, Series A, in the principal amount 
of $2,925,000. 

. ~ 7 

No. 18944, General Expressways, Ltd., asks 
authority to issue certain securities and 
notes in carrying out a consolidation of 
General Expressways, Inc., formerly Keeshin 
Motor Express Co., Inc.; Seaboard Genera] 
Expressways, Inc., formerly known as Sea- 
board Freight Lines; and General Express- 
ways, Inc., formerly National Freight Lines, 
Inc., into General Expressways, Ltd. 

* ~ ~ 


No. 18946, Beaufort & Morehead Railroad 
asks authority to issue $25,000 note to cover 
repairs and construct side tracks to be used 
in serving highway and U.S. Navy con- 
struction sites. 

* + 

No. 18948, Chicago, Burlington & Quincy 
Railroad asks authority to issue its equip- 
ment trust No. 1 of 1955, in the amount of 
$8,700,000, the proceeds to be used in acquir- 
ing 400 new gondola cars and 200 new flat 
cars. 

a » ~ 

No. 18949, Ben Gutman Truck Service, Inc., 
St. Louis, Mo., asks authority to issue 3,274 
shares of stock with a value of $100 a share 
to be exchanged for stock of companies it 
proposes to acquire, namely, Missouri Motor 
Service, Inc., Tennessee Motor Service, Inc., 


Ben Gutman Equipment, Inc., and Ben 
Gutman Handling, Inc. 
- * . 
No. 18956, Southern Pacific Co., asks au- 


thority to issue $25,000,000 of three and 
seven-eights per cent debentures, due May 
1, 1981, under a contributory retirement 
plan for employes. 
~ *~ 

MC-F-5994, Ben Gutman Truck Service, 
Inc., St. Louis, Mo., asks authority to ac- 
quire control of Missouri Motor Service, Inc., 


St. Louis, and Tennessee Motor Service, St. 
Louis. 


: * 

MC-F-5995, Geo. F. Alger Co., Detroit, 
Mich., and Portsmouth Truck Line Co., 
Youngstown, O., ask authority to merge 
Portsmouth into Alger as the surviving cor- 
poration, through purchase by Alger of 
Portsmouth’s capital stock. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of a 
tions of motor carriers of property f 

operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 


control, lease, or to operate temporarily 


are digested elsewhere under the caption 
“Pinance Applications.” 





MC-10343, Sub. 6, Churchill Truck Lines, 
Inc., Chillicothe, Mo. Common carrier,, 
transporting general commodities, with ex- 
ceptions, between junction U.S. Highways 36 
and 61 and junction U.S. Highways 36 and 
24 (about nine miles west of Hannibal, Mo.), 
over U.S. Highway 36, serving no interm«- 
diate points, as an alternate or connectin: 
route for operating convenience in connec- 
tion with regular-route operations betwee 
Memphis, Mo., and National Stock Yard:, 
Ill., and between Kirksville, Mo., and Quinc 
Ill. 


MC-29489, Sub. 4, Missouri Motor Servic 
Inc., St. Louis, Mo. Contract carrier, ov: 
@ regular route, transporting shoes apr 
boots, and machinery, materials, suppli: 
and equipment used in the manufacture < 
shoes and boots, between St. Louis, Mo., an 
Trenton, Ill., serving no intermediate point 


MC-30631, Sub. 9, Sanders Motor Freigh 
Inc., Oakland, Md. 


Common carrier, oOvé 
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jrregu: routes, transporting general com- 
modit with exceptions, between points 
in Gar ett County, Md., on the one hand, 
and po nts in West Virginia, on the other. 


Applic \t seeks to use gateway points in 
Garret. County as substitutes for Oakland, 
Md d points in Tucker County, W.Va., 


which ay be used as gateway points under 
its av hority in MC-30631 and MC-30631, 
Sub. ‘ 


MC-#2329, Sub. 114, Hayes Freight Lines, 
ringfield, Ill. Common carrier, trans- 


ne., © 
wt general commodities, including Class 
A and B explosives, but with other usual 


exceptions, serving the site of the Ford Mo- 
tor Co. plant north of the Detroit (Mich.) 
commercial zone in Sterling township. 
Macomb County, Mich., as an off-route point 
in connection with regular-route operations 
between Toledo, O., and Detroit, over U.S. 
Highway 24. 

MC-47417, Sub. 2, Glenn E. Mills, dba 
Mills Film Transfer, Lincoln, Neb. Common 
carrier, Over. regular routes, transporting 
magazines and periodicals, from Omaha, 
Neb., to Red Cloud and Grand Island, Neb., 
and return, serving all intermediate points 
and specified off-route points. 


MC-55776, Sub. 6, Mid-America Highway 
Express, Inc., Archbold, O. Common carrier, 
over irregular routes, transporting meat, 


meat products, and meat by-products, be- © 


tween points in Fulton County, O., Boston, 


Mass., Buffalo, Rochester, Syracuse and 
Utica, N.Y., and New Castle, Pa. 

MC-69492, Sub. 13, Henry Edwards, dba 
Henry Edwards Trucking Co., Clinton, Ia. 


Common carrier, over irregular routes, trans- 
porting beer, in glass or tin, in cartons and 
in kegs, from Belleville, Ill., and St. Louis, 
Mo., to Jackson, Tenn. 


MC-69833, Sub. 45 (amended), Associated 
Truck Lines, Inc., Grand Rapids, Mich. 
Common carrier, transporting scrap metals, 
in bulk, and general commodities, with ex- 
ceptions, serving the site of the Ford Motor 
Co. chassis parts division, Sterling plant, in 
Sterling township, Macomb County, Mich., 
as an off-route point in connection with 
regular-route operations between Detroit and 
Manistee, Mich., and between Detroit and 
junction of Twelve Mile Road and Michigan 
Highway 53. 


MC-72140, Sub. 31, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, serving the 
site of the Ford Motor Co., chassis parts 
division, Sterling plant, in Sterling town- 
ship, Macomb County, Mich., as an off-route 
point in connection with regular-route op- 
erations to and from Detroit, Mich., over 
U.S. Highways 25 and 112. 


MC-76565, Sub. 39 (amended), R. C. Motor 
Lines, Inc., Jacksonville, Fla. Common car- 
rier, over irregular routes, transporting paper 
and paperboard products, from Yulee, Fila., 
and points within two miles thereof, to 
Augusta, Ga., and points in South Carolina 
(except Clover, S.C., and points within 35 
miles of Clover). 


MC-76993, Sub. 20, Express Freight Lines, 
Inc., Milwaukee, Wis. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
in Sterling township, Macomb County, 
Mich., as an off-route point in connection 
with regular-route operations between De- 
troit, Mich., and the Chrysler tank arsenal 
near Detroit, between junction U.S. Highway 
112 and U.S. Highway 24, and Pontiac, 
Mich., between Detroit and Pontiac, and 
between Detroit and the site of the Packard 
Motor Car Co. plant about two miles north 

Utica, Mich. 


MC-79737, Sub. 8 (amended), Southwestern 
Transportation Co., Inc., Canon City, Colo. 
Common carrier, over irregulap routes, trans- 
porting general commodities, including 

ousehold goods, commodities in bulk (other 

1an petroleum products), and commodities 
equiring special equipment, but excepting 
1ose of unusual value and Class A and 

explosives, between points in Fremont 

Junty, Colo., on the one hand, and points 

1 Colorado, on the other, excluding service 
rom or to Denver and Pueblo. 


MC-88161, Sub. 46, Inland Petroleum 
‘ransportation Co., Ince., Seattle, Wash. 
ommon carrier, over irregular routes, trans- 
orting sulphuric acid, in bulk, in tank ve- 
‘icles, from points in Idaho to points in 
Vash. and Ore., and from Tacoma, Wash., 
0 points in Oregon, with return of con- 
"eae shipments and spent sulphuric 
cid. 

_ MC-95535, Sub. 5, Cleo Crouch, dba Pony 
xpress, St. Joseph, Mo. Common carrier, 
)ver irregular routes, transporting farm 
ractors, from Rock Island, Ill., to points in 
Ariz., Ark., Calif., Colo., La., Nev., N.M., 
Okla., Tex., and Utah. 
MC-103880, Sub. 144, Producers Transport, 


Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Henderson, Ky., to points in 
Ind. and Ill. 


MC-106009, Sub. 3, John Austin Emory, 
dba Caustic Soda Transportation Co., West 
Asheville, N.C. Common carrier, over a reg- 
ular route, transporting liquid sulphuric 
acid, in bulk, in tank trucks, from Copper- 
hill, Tenn., to Asheville, N.C., serving inter- 
mediate points in Buncombe and Haywood 
counties, N.C., and off-route points in Bun- 
combe, Haywood, Transylvania, Henderson, 
Sgt? _memaaee Yancey and Madison coun- 
ties, N.C. 


MC-107002, Sub. 77, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting natural gas odorants, in 
bulk, in tank vehicles, from Oak Point, La., 
to points in Ga., Ill., Kan., La., Md., Mich., 
Minn., Mo., N.J., N.Y., O., Okla., Pa., Tex., 
W.Va., Wis., and D.C. 


MC-107527, Sub. 28, Post Transportation 
Co., Los Angeles, Calif. Contract carrier, 
over irregular routes, transporting liquid 
sodium silicate, in bulk, in tank trucks and 
tank trailers, from South Gate, Calif., to 
the site of the Lincoln mine at Tempiute, 
Nev., and empty containers or other such 
incidental facilities used in the transporta- 
tion on return movement. 


MC-108671, Sub. 11, Tarbet Trucking, Inc., 
Muncie, Ind. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. chassis parts 
manufacturing plant in Sterling township, 
Macomb County, Mich., as an off-route point 
in connection with regular-route operations 
between Muncie, Ind., and Detroit, Mich. 


MC-109637, Sub. 29, Gasoline Transport Co.., 
Louisville, Ky. Common carrier, over irregu- 
lar routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Henderson, Ky., and points within 
five miles thereof, to points in Indiana on 
and south of U.S. Highway 40. 


MC-109658, Sub. 3, George C. Winn and 
Lyle E. Winn, dba Marion Machine Works, 
Marion, Ky. Common carrier, over irregular 
routes, transporting fluorspar in bulk, in 
covered dump trucks, from Hardin County, 
Ill., to points in Marshall County, Ky. 


MC-109734, Sub. 75, System Tank Lines, 
Inec., Oakland, Calif. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from pipeline terminals located in San 
Bernardino and Imperial counties, Calif., to 
points in Ariz. and Nev. 


MC-109914, Sub. 7, Dundee Truck Line, 
Inc., Toledo, O. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plant north of 
the Detroit (Mich.) commercial zone in Ster- 
ling township, Macomb County, Mich., as an 
off-route point in connection with regular- 
route operations to and from Detroit and 
the Detroit commercial zone. 


MC-110663, Sub. 2, R. Conley, Inc., Spring- 
brook, N.Y. Contract carrier, over irregular 
routes, transporting milk, cream and milk 
products, in bulk, in refrigerated tank vehi- 
cles, from Leon, N.Y., to points in Connecti- 
cut, with empty containers or other such 
incidental facilities used in transporting 
these commodities on return. 


MC-112097,. Sub. 2, Evans Motor Freight, 
Ine., Van Wert, O. Common carrier, over 
a regular route, transporting parts for fibre 
drums, moving in vehicles especially de- 
signed, fitted, and equipped for their trans- 
portation, from Van Wert, O., to Midland. 
Mich., with return of empty containers or 
other such incidental facilities used in 
transporting these commodities. 


MC-114015, Sub. 3, Huss, Inc., Chase City, 
Va. Contract carrier, over irregular routes. 
transporting shooks, from Chase City and 
Keysville, Va., to Washington, D.C., and 
Baltimore, Md. 


MC-114015, Sub. 4, Huss, Inc., Chase City, 
Va. Contract carrier, over irregular routes, 
transporting shooks, from Chase City and 
Keysville, Va., to Weirton, W.Va. 


MC-115246, Sub. 1, J. H. Strahan, dba San 
Juan Water Service, Farmington, N.M. Com- 
mon carrier, over irregular routes, transport- 
ing mud, chemicals, and lost-circulation 
materials, also hydraulic fracturing fluid and 
water, in bulk, in tank vehicles, between 
points in Ariz., Utah, Colo., and N.M. 


MC-115338, Sub. 1, Jonas L. Grim and 
John L. Grim, dba J. L. Grim & Son, Spring 
Grove, Pa. Common carrier, over irregular 
routes, transporting cinder and concrete 
blocks, and concrete products, from York, 
Pa., to points in Md., Va., Del., and DC., 
and empty pallets on return. 
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PETITIONS FOR REHEARING, ETC, 





MC-28439, Sub. 57, Daily Motor Express, 
Inec., Extension—Buffalo and Niagara Falls, 
N.Y., Ports of Entry. Applicant asks issu- 
ance of a certificate in part. 

* * * 


MC-111401, Sub. 49, Groendyke Transport, 
Inc., Extension—Kan. Bridge Bros. asks 
reconsideration and rehearing. 

* * * 


MC-64114, Sub. 4, Scott Truck Lines, Inc. 
Protestant railroads and Watson Bros. Trans- 
portation Co., Inc. ask reconsideration. 

+. * * 

MC-87523, Sub. 53, Francis M. J. Cosgrove 
and Charles E. Demers, Extension—Chemicals 
from New York to New England. Applicant 
asks reconsideration. 

* * * 


MC-C-1782, Middlewest Motor Freight Bu- 


reau v. Ace Lines, Inc., et al. American 
Transit Lines, Inc., defendant, asks dis- 
missal of complaint. 

ak * * 


I. & S. M-7255, Stone—Ind. to Ill. and O. 
Contractors Transit, Inc., et al. ask vacation 
of suspension order. 

* * * 

MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc. — Purchase (Portion) — 
Vollmer Transportation, Inc. (George A. 
Roland, Trustee). Eastern Territory rail- 
roads, except the C. & O. Ry. Co., and 
A B & C Motor Transportation Co., Inc., 
et al., ask reopening, reconsideration and 
further hearing. 


* * 
MC-F-5430, Frank H. Prucka — Control; 
Prucka Transportation, Inc. — Purchase — 


Resler Truck Lines, Inc. 
ton & Quincy R.R. Co., 
sideration. 


Chicago, Burling- 
et al. ask recon- 


* * * 


MC-F-5638, R. L. Dance—Control; Dance 
Freight Lines, Inc.—Purchase (Portion)— 
Atlanta-Asheville Motor Express, Inc. North- 
ern Freight Lines, Inc. asks reconsideration 
and further hearing. 

x * + 

Finance 18348, Sacramento Northern Ry. 
Reorganization. Trustees ask issuance of 
order fixing maximum compensation of 
Arthur B. Dunne, George M. Naus, James K. 
Polk, and Harold F. Noneman as attorneys 
for the trustees of property of Sacramento 
Northern Ry., debtor. ce 

* 


MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)—Voll- 
mer Transportation, Inc. A B & C Motor 
Transportation Co., Inc., et al., ask further 
hearing. 

* * * 

No. 31505, Florida Intrastate Express Rates 
and Charges. Florida Railroad and Public 
Utilities Commission moves dismissal of in- 
vestigation. f 

” * 


No. 31711, Fresh Vegetables from Tex., 
Calif., Ariz. & N.M. Washington Potato & 
Onion Shippers Assn., Inc. asks that scope 
of investigation not be broadened to cover 
Pacific northwest potato and onion rates. 

* * a 


I. & S. 6246, Sugar—South and Gulf Ports 
to Southeast; MC-C-1677, Sugar—New Or- 
leans, La. to Birmingham, Ala. Godchaux 
Sugars, Inc. asks denial of petition of Malone 
Freight Lines, Inc. for reconsideration. 

a * *« 


I. & S. 6377, Western Freight Association 
Commodity Rates. Acme Fast Freight, Inc., 
et al., move oral hearing or argument and 
reversal of action of division 2 in vacating 
suspension order. 

* * « 

MC-35396, Sub. 9, Arnold Ligon Extension— 
Articles Requiring Special Equipment. Appli- 
cant asks reopening and further proceed- 
ings. 

” ik & 

MC-114163, Boat Trucking & Warehouse 

Co., Ine. Applicant asks further hearing. 
* * * 


I. & S. M-7269. Calcium Carbide—Keokuk, 
Ia. to Chicago, Ill. Group. Meinhardt Cart- 
age Co. asks vacation of suspension order. 

* * a 


I. & S. M-7274, Rate Restrictions—Middle- 
west. Morrow, Inc. asks vacation of suspen- 
sion order, in part. 

* * e 

I. & S. M-7300, Brick and Paint—N.J. to 
Philadelphia, Pa. Hermann Forwarding Co. 
asks vacation of suspension order. 
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No. 31748, Sub. 1, Central Commercial Co., 
Chicago, Ill. v. Alabama Great South- 
ern Railroad Co., et al. 

Alleges rates on stone and slate, nat- 
ural and colored (roofing granules), 
from Poultney, Vt., to destinations in 
Southern Freight Association Territory, 
in violation of section 1. Asks consolida- 
tion with No. 31748, R. J. Funkhouser & 
Co. v. Same, cease and desist order, and 
rates. (Nuel D. Belnap, One North La- 
Salle Street, Chicago 2, Ill.) 

a ce % 


No. 31787, Ballou Brick Co., Sioux City, 
Ta., et al. v. Chicago & North West- 
ern, et al. 

Alleges rates on brick and hollow build- 
ing tile, from Sioux City and Sergeant 
Bluff, Ia., to Minnesota points, April 29, 
1953, to December 31, 1953, in violation 
of section 1. Asks cease and desist order 
and $1,000 reparation. Modified proce- 
dure ordered. (P. R. Wigton, 1221 Bade- 
row Bldg., Sioux City, Ia.) 


No. 31788, American Home Foods, Inc., 
New York, N.Y. v. Lackawanna Rail- 
road, et al. 

Alleges rates on coffee, extract of (con- 
densed), dry, from Morris Plains, N.J., 
to Houston, Tex., between May 5, 1953, 
and August 25, 1954, in violation of sec- 
tion 1. Asks reparation and rates. Modi- 
fied procedure ordered. (Charles B. Roe- 
der, General Distribution Manager, 
American Home Foods, Inc., 22 East 40th 
Street, New York 16, N.Y.) 

* ca * 


No. 31792, Great Lakes Ship Owners As- 
sociation, Washington, D.C. v. Cana- 
dian Pacific Railroad Co., et al. 

Alleges rate on scrap iron, from De- 
troit, Mich., to Hamilton, Ontario, Can- 
ada, effective May 16, in violation of sec- 
tion 15. Asks cease and desist order and 
rates. Modified procedure ordered. 

x a * 


MC-C-1806, Traffic Bureau of Sioux Falls, 
Sioux Falls, S.D. v. Butterworth Mo- 
tor Freight Lines, et al. 

Alleges rates on iron and steel articles, 
from Chicago, Ill., and related origins, 
to destinations in South Dakota, includ- 
ing Sioux Falls, in violation of section 
216. Asks cease and desist order and 
rates. Modified procedure ordered. 
(S. W. W. Carr, 100 West 10th Street, 
Sioux Falls, S.D.) 

BS * * 

MC-C-1808, Rubatex Division of Great 
American Industries, Inc., Bedford, 
Va. v. Smith’s Transfer Corporation, 
Staunton, Va., et al. 

Alleges rates on neoprene _ rubber, 
crude, in bags, since May 1, 1952, from 
Louisville, Ky., to Bedford, Va., in viola- 
tion of section 216. Asks cease and desist 
order, rates, and damages. Modified pro- 
cedure ordered. (W. G. Burnette, 1104-5 
Peoples National Bank Bldg., Lynchburg, 
Va.) 


* * * 


MC-C-1809, Rubatex Division of Great 
American Industries, Inc., Bedford, 
Va. v. Brooks Transportation Co., 
Inc., et al. 

Alleges rates on rubber soleing, since 





May 1, 1952, from Bedford, Va., to Bos- 

ton, Cambridge, and Taunton, Mass., 

and North Jay, Me., and from Taunton 
to Bedford, Va., and carpet lining, from 

Bedford to New York, N.Y., in violation 

of section 216. Asks cease and desist 

order, rates and damages. Modified pro- 

cedure ordered. (W. G. Burnette, 1104-5 

Peoples National Bank Bldg., Lynchburg, 

Va.) 

MC-C-1812, Jno. H. Swisher & Son, Inc., 
Jacksonville, Fla. v. R. C. Motor 
Lines, Inc. 

Alleges rates on cigars, from Jackson- 
ville to specified points in New Jersey, 
Pennsylvania and Maryland, January 4, 
1854, and in period December 1, 1953- 
January 10, 1954, in violation of section 
217. Asks rates. Modified procedure 
ordered. (J. C. Turner, 459 East 16th 
Street, Jacksonville, Fla.) 


TRAFFIC " oprtp 


MC-C-1813, Laidlaw Brothers, Inc.  3pj- 
cago, Ill. v. Chicago Kansas City 
Freight Lines, Kansas City, Mo. ¢ aj 


Alleges rates on paper, ena» “leq 
glazed or surfaced coated, N.O.1. not 
printed, from Chicago to Topeka, an, 
April 4, 17, and 18, 1953, in violati: » of 
section 217, Asks cease and desist | «der 
and rates. Modified procedure ord: eq. 


2k * ae 


MC-C-1814, Paints and Related Ar cles 
—Calif. to Utah and Idaho. 

Investigation instituted by the Com- 
mission, on its own motion, into the 
rates and charges applicable on paints 
and related articles from points in Cali- 
fornia to points in Utah and Idaho, as 
set forth in item 2510 on second revised 
page No. 264 in MF-I.C.C. No. 52 of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent. 





Proposed Reports 





Examiner Upholds Kentucky Intrastate 
Coal Rates Below Ex Parte 175 Level 


State Rates Higher Than Those Now in Effect as Result of Kentucky 
Commission’s Refusal to Permit Increase of More Than 6 Per Cent 
After Feb. 28, 1954, Would Mean Rail Revenue Loss, Examiner Says. 


An I.C.C. examiner has concluded 
that if the Kentucky intrastate rail 
rates on bituminous coal are raised 
to the level of the interstate rates on 
such coal authorized by the federal 
Commission in Ex Parte 175, In- 
creased Freight Rates, 1951, there 
would be a decline rather than an 


increase in their revenues on such 
traffic. 


By his proposed report in No. 31494, 
Kentucky Intrastate Rates and Charges 
on Coal, Examiner Karl Stecher recom- 
mended discontinuance of the proceeding. 
He said the Commission should find that 
the Kentucky intrastate carload rates on 
coal “required to be maintained by state 
authority through failure or refusal to 
permit increases in such intrastate rates 
corresponding to those maintained on in- 
terstate traffic,” were not shown to have 
caused or to cause any undue, unreason- 
able or unjust advantage, preference or 
prejudice as between persons or localities 
in intrastate commerce, on the one hand, 
and interstate commerce, on the other 
hand, or any undue, unreasonable or un- 
just discrimination against interstate 
commerce. 

Examiner Stecher said that the pro- 
ceeding in No. 31494 was an investigation 
under section 13 of the act into the law- 
fulness of the rates and charges for the 
intrastate transportation of coal within 
Kentucky, instituted on petition of the 
respondents, the principal railroads oper- 
ating in Kentucky. He said the petition- 
ers asked that the rates on this traffic 
required to be maintained by authority of 
the Railroad Commission of Kentucky be 
found unlawful because, according to the 
railroads, they caused undue advantage, 


preference and prejudice as between per- 
sons and localities in intrastate com- 
merce, on the one hand, and interstate 
commerce, on the other, and caused un- 
due, unreasonable and unjust discrimina- 
tion against, and cast an undue burden 
on, interstate commerce. 


Allegations by Railroads 


The railroad respondents, said the ex- 
aminer, made the allegations, among 
others, that there were no transportation 
or other conditions that warranted a 
level of rates on their lines in Kentucky 
lower than the level of the interstate 
rates applicable between Kentucky points 
and points in other states, and that the 
intrastate rates they were compelled to 
maintain on coal in Kentucky were un- 
duly and unreasonably low. 

The full 12 per cent increase which the 
federal Commission had authorized with 
respect to interstate coal traffic, subject 
to a maximum of 40 cents a net ton, the 
examiner said, had been in effect on 
Kentucky intrastate coal traffic in the 
period from December 10, 1953, to Feb- 
ruary 28, 1954, the latter having been the 
scheduled expiration date for the general 
interstate rate increases authorized b: 
the federal Commission in Ex Parte 175 
Acting on a motion by the railroads, the 
federal Commission extended the expira 
tion date from February 28, 1954, to De 
cember 31, 1955. 


“The Kentucky commission,” Examine 
Stecher said, “. . . authorized increase 
on intrastate traffic corresponding to ths 
increases authorized in Ex Parte 175, bu 
in its report and order of November 12 
1952, authorizing the 15 per cent increase 
generally on intrastate traffic, it with- 
held any increase in excess of the 6 pe! 
cent increase subject to a maximum of 
20 cents per net ton previously authorized 
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intrastate rates on coal ... On 
yer 12, 1953, . . . the Kentucky 
sion gave further consideration to 
the d-nial of the additional 6 per cent 
incree © in intrastate coal rates and 
grant the said additional 6 per cent 
increase, to become effective December 
10, 1993. On August 12, 1953, respondents 
filed « written motion with the Kentucky 
commission requesting an extension of 
all of its intrastate increases made pur- 
suant to Ex Parte 175 beyond the sched- 
uled expiration date of December 31, 
1955. The Kentucky commission ... in 
its order of December 9, 1953, extended 
all of the increases on Kentucky intra- 
state traffic to December 31, 1955, except 
that said extension should not apply to 
the additional 6 per cent increase under 
Ex Parte 175 in the intrastate coal rates 
which became effective the following 
day : 

For the five principal Class I railroads 
operating in the state—the Chesapeake 
& Ohio, the Cincinnati, New Orleans & 
Texas Pacific, the Illinois Central, the 
Louisville & Nashville, and the South- 
ern—the freight revenue in Kentucky in 
1953 consisted of $192,803,549 collected 
on Kentucky interstate traffic and $15,- 
531,761 collected on Kentucky intrastate 
traffic, or a total of $208,335,310,” said 
the examiner. 


in th 
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comn 


‘Biggest Year’ for L. & N. 


“In 1953,” he said, “the Louisville & 
Nashville, which operated more miles 
of line in Kentucky than the other 
four principal Class I railroads com- 
bined, had the biggest year in its his- 
tory. The net income was $30,600,000, 
resulting in a record-breaking earning 
equaling $13.10 a share. Gross receipts 
of $233,000,000 set another record. The 
two factors materially contributing to 
the railroad’s record-breaking year were 
reduced operating expenses and indus- 
trial expansion in the southern states. 
Despite cutbacks in coal production dur- 
ing the year the line showed a drop in 
tonnage hauled of one-tenth of one 
per cent. Coal represented 43.8 per 
cent of the 67,600,000 tons of revenue 
freight hauled. Industries served by 
the railroad are expanding plants and 
increasing production. . .” 

Tt was estimated, said the examiner, 
that the increased revenue by reason of 
“the 6 per cent increase which the 
railroads are seeking in this proceeding 
on coal in Kentucky” would be approxi- 
mately $214,000. 


“Of this amount,” he added, “roughly 
57 per cent would be paid by the rail- 
roads in taxes, and the railroads would 
het therefrom approximately $92,020.” 


Rail Tonnages of Coal 


In the course of further discussion, 
the examiner said: 

“The coal industry is the largest in- 
dustry in the state of Kentucky. Ninety 
per cent of the tonnage originating in 
.entucky in 1952 on the Louisville & 
fashville and the Illinois Central was 
oal. Ninety-eight per cent of the coal 
ised in Kentucky is produced in Ken- 
ucky mines. 

“The production of coal in Kentucky 
a the year 1953 amounted to 63,535,507 
ons, made up of 50,552,722 tons produced 
it rail mines and 13,092,785 tons pro- 
{uced at truck mines. Of this amount 6,- 
315,308 tons were terminated in Kentucky 
by four of the principal Class I railroads. 
Kentucky coal production in the years 
1950, 1951 and 1952 was 82,176,693 tons, 


73,951,266 tons and 64,515,091 tons, re- 
spectively ... 

“The coal business in all of eastern 
Kentucky is. at the lowest ebb it has 
been in years. The mines in the Harlan 
field are operating on a part-time basis. 
A third of the miners located therein are 
out of work and the other two-thirds 
are working two and a half to three and 
a half days a week. Many of the mines 
in this field have been closed, being un- 
able to market their coal at a profit... 

“Markets are constantly being lost to 
competing fields because of the high cost 
of this product. As freight rates increase, 
many customers are turning to coal from 
fields that have lower rates. With the 
development of the St. Lawrence seaway 
and the construction of large pipelines 
into the northwest further inroads will 
be made on the present markets by oil 
and gas. 


Decline of Coal Value 


“The coal industry, as well as the rail- 
roads, has been faced with the problem 
of increased labor costs . . . While the 
railroads were receiving increases in 
rates, the coal producer was receiving 
less and less for his coal. United States 
Bureau of Mines reports show that the 
average value per ton, F.O.B. the mine, 
of coal in Kentucky dropped from $5.04 
in 1949 to $4.78 in 1953... 


“Many coal mines in the Big Sandy- 
Elkhorn field have been forced to close. 
Thousands of coal miners are unem- 
ployed. ... 

“Protestants argue that the answer to 
the railroads’ problem is increased 
volume; that the Big Sandy-Elkhorn field 
needs a larger home market to consume 
the large amount of coal that the opera- 
tors are equipped to produce and the rail- 
roads are equipped to haul; that to de- 
velop that market industry must be 
offered the inducement of a low delivered 
cost on coal; and that such markets will 
provide work for the thousands of unem- 
ployed coal miners and make it possible 
for the railroads to again put in service 
the hundreds of coal cars that now stand 
ime... 


Handling of Intrastate Shipment 


The examiner said that, “generally 
speaking, as an operating matter” there 
was no material difference between the 
handling of interstate shipments and a 
Kentucky intrastate shipment except that 
generally the intrastate shipments were 
handled to a much larger extent by local 
freight trains as distinguished from 
through freight trains. 


“As a result of being handled in local 
trains,” he said, “it is more expensive to 
handle intrastate shipments than inter- 
state shipments.” 


Traffic officials of the respondent rail- 
roads, the examiner said, were of the 
opinion that the proposed increase in 
Kentucky intrastate rates would result 
in additional revenue to the Kentucky 
railroads. He said they pointed out that 
“the Ex Parte increases of the past” had 
resulted in substantial increases in their 
revenues. 


“The coal operators, the coal organi- 
zations, consumers and state Officials in 
Kentucky,” the examiner said, “are of 
the unanimous opinion that the rail rates 
on Kentucky intrastate coal have reached 
the saturation point and that the addi- 
tional increase will result in a diversion 
of rail coal to trucks and barges, and will 
supplant coal by other forms of fuel; 
that the rates to be increased are in 
excess of the value of the service; and 
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that the additional increases will result 
in a substantial loss of revenue to the 
carriers.” 


Utility Company and Freight Costs 


Before stating his conclusions, the 
examiner discussed at length the ex- 
perience of the Kentucky Utilities Co. 
with respect to coal transportation costs. 

“With each successive increase which 
the railroads seek and apply in the move- 
ment of coal to the Kentucky Utilities 
Company plant,” he said, “it has become 
more imperative that the company take 
drastic action in seeking means of re- 
ducing its transportation cost on coal. 
It is the opinion of the Officials of this 
company that a sufficient quantity of 
coal now being delivered to the gen- 
erating station of the Kentucky Utilities 
Co. would be diverted to river and truck 
movement to the extent that the loss in 
revenue to the railroads would be sub- 
stantially greater than the total amount 
of $214,336.05 of increased revenue which 
the railroads claim will result from the 
application of the sought 6 per cent in- 
crease. 


“No evidence that West Virginia mine 
operators or mine operators of any other 
state have lost any business to Kentucky 
mines by reason of the level of the in- 
trastate rates here in issue has been 
presented. On the contrary, with regard 
to the 150,000 to 175,000 tons of bitumi- 
nous coal shipped on proportional rates 
from the Kanawha district of West Vir- 
ginia into Kentucky it appears that Ken- 
tucky mines have been losing business to 
their neighboring competition under the 
present rates. As to other shipments of 
coal shown to have moved into Kentucky 
from other states, respondents have 
failed to state whether it was smokeless 
low volatile coal or bituminous. There is 
thus no adequate basis, upon this record, 
for a finding of undue prejudice and 
preference. It. follows, therefore, that: if 
these intrastate rates should be increased 
such action must be taken under the 
provision of section 13 which prohibits 
undue, unreasonable, or unjust discrim- 
ination against interstate commerce. 


“Evidence of record has not conclusive- 
ly shown that the present Kentucky 
intrastate rates on coal are unreasonably 
low, or that such rates if increased 6 
per cent throughout Kentucky would not 
exceed the maximum reasonable basis 
for interstate traffic, particularly, from 
eastern Kentucky. 


“The evidence of record constitutes a 
prima facie showing that the proposed 
increases in the intrastate rates, in the 
final analysis, would result in loss rather 
than an increase in revenue to the re- 
svondents. No evidence was offered by 
the respondents which can be considered 
a rebuttal of the showing thus made...” 


Greyhound Control of Maine 


Central Subsidiary Favored 


Examiner Philip N. Crowley has rec- 
ommended Commission approval of an 
application of Greyhound Corporation, 
Chicago, IIl., to acquire control of the 
Maine Central Transportation Co., Port- 
land, Me., a subsidiary of the Maine 
Central Railroad, through purchase of 
capital stock, and merger of the latter 
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into the former for ownership, manage- 
ment, and operation. The examiner also 
proposed that the Commision grant the 
Greyhound Corporation authority to as- 
sume obligation in respect of three 
promissory notes issued by the subsidiary 
in aggregate amount of $182,896. 

A proposed report by the examiner was 
issued in MC-F-5714, The Greyhound 
Corporation — Control and Merger — 
Maine Central Transportation Co., em- 
bracing MC-18883, Same, Assumption of 
Obligations. 


Examiner Says Evidence 
Shows Future Need for 


Frozen Citrus Transport 


Examiner W. T. Croft, by a 73- 
page recommended report in a mo- 
tor carrier proceeding, in which he 
says evidence submitted “shows a 
present and virtually certain future 
need for substantial additional mo- 
tor carrier service” for the trans- 
portation of frozen citrus products, 
has recommended that certificates 
be granted to eight motor carriers 
to carry this commodity from Flor- 
ida points to a wide area. 


The report was 
Sub. 13, Grant J. Mead and Albert L. 
Mead, doing business as Mead Truck 
Lines, Extension-Florida, embracing the 
following: 

MC-75185, Sub. 202, Service Trucking 
Co., Inc., Extension—Frozen Citrus; MC- 
95540, Sub. 226, Watkins Motor Lines, 
Inc., Extension—Frozen Foods from Flor- 
ida; MC-95540, Sub. 231, Watkins Motor 
Lines, Inc., Extension—Frozen Foods 
from Florida and Georgia; MC-105813, 
Sub. 20, Belford Trucking Co., Inc., Ex- 
tension—Florida; MC-107107, Sub. 46, Al- 
terman Transport Lines, Inc., Extension 
—Frozen Foods to Southwest; MC-107107, 
Sub. 48, Alterman Transport Lines, Inc., 
Extension—Frozen Citrus to North Da- 
kota; MC-107107, Sub. 49, Alterman 
Transport Lines, Inc., Extension—Frozen 
Citrus to Baltimore, Etc.; MC-107515, Sub. 
133, Refrigerated Transport, Inc., Exten- 
sion—Florida; MC-108560, Sub. 3, Florida 
and New York Motor Lines, Inc., Exten- 
sion—Frozen Concentrates, Etc., MC- 
109326, Sub. 69, C & D Transportation Co., 
Inc., Extension—Florida; and MC-114413, 
Sub. 9, Seaboard Food Express, Inc., Ex- 
tension—Florida. 

Examiner Croft said that the need for 
additional service in the transportation 
of frozen citrus products was the princi- 
pal issue in most of these proceedings. He 
said that nationwide public acceptance of 
this new product, which had come from 
the country as a whole and not from 
restricted areas, was responsible for the 
demand and the resulting industry 
growth. 

“Coincidental with this tremendous in- 
dustry growth and universal demand 
there has come, of course, a correspond- 
ingly great need for constantly expanding 
transportation services, both rail and mo- 
tor,” the examiner said. 


The examiner said that this type of 
service proposed by the motor carriers 


issued in MC-64110, 


was indispensable where spilt pickups, 
split deliveries, and less-truckloads or 
less-carloads of the products were in- 
volved. Similarly, the increase in the 
number of shipments to points which 
could not use a full carload or even a 
full truckload had produced even a 
greater demand for motor carriers with 
authority which would allow considerable 
latitude for split deliveries, the examiner 
said. 


Need for Service 


“It is, of course, admitted that railroad 
equipment, especially when mechanically 
refrigerated,” the examiner said, “is suit- 
able and wholly acceptable for the han- 
dling of frozen citrus products, including 
concentrate, and responsive to the in- 
creased need for the service the railroads 
have added to and improved their equip- 
ment. However, rail service is generally 
satisfactory only for the movement of 
carload shipments and split deliveries of 
carload shipments, where such handling 
is feasible. For such movements shippers 
are using and will continue to use rail 
service. 

“The record is convincing, however, 
that rail service, which has consistently 
moved most of the traffic even when aug- 
mented by additional equipment cannot 
supply either the present need or the 
virtually certain increased future need 
of shippers for transportation service, es- 
pecially when rail facilities or equipment 
are not available, where split pickups, 
split deliveries, and less-carload traffic is 
involved or where unusual expedition is 
required. 

“The present record establishes beyond 
any room for doubt that a substantial 
amount of added motor carrier service 
will be useful to the public and responsive 
to a public need that cannot be met as 
well by existing rail and motor carriers.” 


Authority Recommended 


The examiner recommended that au- 
thority be granted as follows: 

MC-64110, Sub. 13, frozen citrus prod- 
ucts, from points in Florida, to points in 
New York and Pennsylvania, with ex- 
ceptions, over irregular routes. 

MC-75185, Sub. 202, frozen citrus prod- 
ucts, from points in Florida to points in 
New York, Pennsylvania, New Jersey, 
Massachusetts, Connecticut, Rhode Is- 
land, and Maryland, except Baltimore, 
over irregular routes. 

MC-95540, Sub. 226, frozen citrus prod- 
ucts, (a) from points in Florida, except 
Bartow, Davenport, Highland City, and 
Ocala, to points in Kentucky, and (b) 
from points in Florida, except Auburn- 
dale, Bartow, Dade City, Davenport, 
Dunedin, Florence Villa, Highland City, 
Lake Wales, Leesburg, Ocala, and Ply- 
mouth, to points in Arkansas, Illinois, 
Indiana, Iowa, Kansas, Louisiana, Michi- 
gan, Minnesota, Mississippi, Missouri, 
Nebraska, Ohio, Oklahoma, Tennessee, 
Texas and Wisconsin, over irregular 
routes. 

MC-$5540, Sub. 231 frozen citrus prod- 
ucts, from points in Florida, except 
Jacksonville, to points in Pennsylvania, 
New Jersey, and New York, over irregu- 
lar routes. 


MC-105813, Sub. 20, frozen citrus prod- 
ucts, from points in Florida, to Chicago, 
Tll., and St. Louis, Mo., and to points in 
Kentucky, Indiana, and Ohio, over ir- 
regular routes. 


MC-107107, Sub. 46, (1) frozen sea- 
foods, frozen meat, frozen meat products, 
and other frozen foods, from Miami, Fla., 
and points within 10 miles thereof, to 
points in Alabama, Illinois, Iowa, Louisi- 
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ana, Maryland, Michigan, Minr ota. 
Missouri, Nebraska, New York, bhio, 
Pennsylvania, Tennessee, Texas, Vi) inia, 
Wisconsin, and the District of Colu_ bia: 
(2) frozen meat, frozen meat pro: icts, 
and frozen meat by-products, (a) rom 
St. Petersburg, Fla., to Chicago Ij), 
New York, N.Y., Cincinnati, O., F iila- 
delphia, Pa., and St. Louis, Mo., (b) rom 
plant of Mid-State Packers, Inc., ear 
Bartow, Fla., to Memphis, Chattan: oga, 
and Nashville, Tenn., Cincinnati 0, 
Detroit, Mich., and Milwaukee, Wis.: and 
(c) from West Palm Beach, Fla_ to 
Dallas and Austin, Tex., Minneapolis, 
Minn., Chicago, Ill., Fremont, Neb., Fort 
Dodge, Ia., and Fort Atkinson, Wis., (3) 
frozen seafood, (a) from Indian River 
City, Fla., to Buffalo and New York, 
N.Y., Baltimore, Md., Philadelphia and 
Pittsburgh, Pa., Cleveland and Cincin- 
nati, O., Fort Wayne and Gary, Ind, 
Chicago, Ill., Detroit, Lansing and Grand 
Rapids, Mich., Milwaukee and Racine, 
Wis., Des Moines, Ia., Houston, Tex., and 
the District of Columbia; and (b) from 
Edgewater, Fla., to Albany and New York, 
N.Y., Camden, Newark and Jersey City, 
N.J., Philadelphia and Pittsburgh, Pa., 
Baltimore, Md., Chicago, Ill., Detroit and 
Grand Rapids, Lansing, and Flint, Mich., 
Milwaukee, Racine, and Kenosha, Wis., 
Columbus, Cleveland and Toledo, O, 
Nashville and Chattanooga, Tenn., Bir- 
mingham and Montgomery, Ala., Hunt- 
ington, W.Va., Houston, Dallas, Fort 
Worth, and San Antonio, Tex., Oklahoma 
City, Okla., and the District of Columbia; 
and (4) frozen vegetables, from Belle 
Glade-Chosen, Fla., to Chicago, IIl., De- 
troit, Mich., Indianapolis, Ind., Des 
Moines and Sioux City, Ia., Kansas City 
and St. Louis, Mo., Cleveland, O., Mil- 
waukee, Wis., Omaha, Neb., Sioux Falls, 
S.D., St. Paul, and Minneapolis, Minn., 
Memphis and Knoxville, Tenn. Mont- 
gomery and Birmingham, Ala., New Or- 
leans, Alexandria, and Baton Rouge, La., 
over irregular routes. 
MC-107107, Sub. 48, frozen citrus prod- 
ucts from points in Florida to points in 
North Dakota, over irregular routes. 
MC-107107, Sub. 49, frozen citrus prod- 
ucts, (a) from points in Florida, with ex- 
ceptions, to points in Alabama, (b) from 
Forest City, Groveland, Jacksonville, and 
Winter Garden, Fla., to Bridgeton, Jersey 
City, and Newark, N.J., Philadelphia, Pa., 
and New York, N.Y.; (c) from points in 
Florida, with exceptions, to points in 14 
states, (d) from points in Florida, with 
exceptions, to points in 10 states, and 
citrus juices, not canned or frozen, in 
cartons, from points in Florida to points 
in six states, over irregular routes. 
MC-107515, Sub. 133, frozen citrus prod- 
ucts, from points in Florida, with excep- 
tions to points in four states, and from 
all points in Florida to points in seven 
States, over irregular routes. 
MC-109326, Sub. 69, frozen citrus prod- 
ucts, (a) from points in Florida to points 
in Mobile County, Ala., and (b) from 
points in Florida within 500 miles of 
Montgomery, Ala., to Montgomery, Ala., 
both restricted against the transporta- 
tion of any interline shipments which are 
to be interchanged by the applicant wi'h 
any other carrier in Alabama, over i*- 
regular routes. 


MC-114413, Sub. 9, frozen citrus pro: - 
ucts, from points in Florida, with e - 
ceptions, to points in eight states aid 
the District of Columbia, over irregul: r 
routes. 


The examiner recommended that i 


certificate be denied in MC-108560, Su». 
3, on finding that the applicant, Floric 2 
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and . -w York State Motor Lines, Inc., 
had { ied to establish that it was fit and 
finan ally able properly to perform the 
servic: proposed. 


Overcharges on Pipeline 
Demurrage Should Be 


Refunded, Examiner Says 


Examiner John A. Russell has rec- 
ommended refunds of overcharges to 
three companies engaged in the pro- 
duction and refining of petroleum 
and petroleum products in proceed- 
ings involving demurrage charges on 
gasoline and petroleum fuel oil dis- 
tillates transported from refineries 
in Oklahoma and Kansas to various 
destinations, between April 10 and 
December 12, 1951, inclusive. 


A proposed report of the examiner was 
issued in No. 31457, Farmers Union Cen- 
tral Exchange, Inc. v. Great Lakes Pipe 
Line Co., embracing No. 31538, Mid- 
Continent Petroleum Co. v. Same, and 
No. 31565, Deep Rock Oil Corporation v. 
Same. 


Prior to October 1, 1951, said the ex- 
aminer, demurrage tariff I.C.C. 162 was 
in effect, but was canceled on that date 
by tariff I.C.C. No. 170. The latter tariff 
was canceled by tariff I.C.C. No. 172, 
effective January 1, 1952, he said. All 
of the shipments were accepted for 
transportation prior to the latter date, 
but the consignee did not take delivery 
until after that date, said the examiner, 
adding that the charges were assessed 
and collected under provisions of tariff 
No. 172. 


Examiner Russell said the Commission 
should find that, to the extent the de- 
fendant pipeline company failed to ob- 
serve the provisions of tariffs Nos. 162 
or 170 as to shipments accepted under 
those tariffs and delivered within the 90 
or 60-day period specified in section B 
of the tariffs, the demurrage assessed 
and collected under provisions of tariff 
No. 172 was inapplicable, the complain- 
ants were overcharged and were entitled 
to refunds as follows: Farmers Union 
Central Exchange, Inc., $3,841.28; Mid- 
Continent Petroleum Co., $1,609.05; and 
Deep Rock Oil Corporation, $739.48, plus 
interest at 6 per cent a year. 


The examiner said that the defendant 
Stressed the provision of section B of 
tariffs Nos. 162 and 170 requiring con- 
signees to receive and remove the prod- 
ucts from the carrier’s tankage without 
“undue delay,” which it construed as a 
reasonable period unrelated to the 90 and 
69-day periods, respectively, thereafter 
named in the same sections of the tariffs. 


“The term ‘undue delay’ is not other- 
‘vise specifically defined,” said the ex- 
miner. “Consequently, the stated 90 and 
0-day periods must be construed as the 
eriods which the defendant regarded as 
ithin that term when the respective 
iriffs were published, filed, and posted 
ursuant to section 6 of the [interstate 
ommerce] act.” 


The complainants contended, he said, 
hat the date on which demurrage started 
‘0 accrue was controlled by the tariff in 
‘ffect on acceptance of the shipments for 
ransportation at the origin refineries. 


_ He said the only substantial difference 
in the respective tariffs related to the 


period of time provided thereby for re- 
tention of the shipments in terminal 
tanks at destination without demurrage. 
He said that tariff No. 162 permitted 90 
days’ retention, tariff No. 170 reduced that 
period to 60 days, and tariff No. 172 made 
a further reduction to 30 days. 


The examiner said that a contention 
of the defendant that its transportation 
obligation terminated when the products 
were pumped into the tanks at destina- 
tion was based, in part, on practices of 
other pipeline companies, as disclosed by 
excerpts from their tariffs. 

In a discussion of objections by com- 
plainants to the introduction in evidence 
of the exhibits containing the afore- 
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mentioned excerpts, the examiner, in a 
footnote to his report, said that the basic 
issues under consideration in respect of 
pipeline operations had not previously 
been determined by the Commission. 

He said the question whether the de- 
fendant’s transportation obligation ended 
on delivery of the shipments into desti- 
nation tanks was one which turned on 
the conditions of the holding out to 
transport under the published tariff in 
effect at the time it accepted the ship- 
ments. 


Examiner Favors Withholding Approval 


Of Southern Motor Bulwinkle Agreement 


Says Independent Action Right Can Be Guaranteed Only by Elimination 


Of Conference Authority to Request Suspension of, or to Oppose, Rates 


Independently Proposed by Conference Members or Participants in Tariff. 


Examiner Edward L. Boisseree has 
recommended that the Commission 
withhold approval of an application 
filed by approximately 468 common 
carriers by motor vehicle, members 
of the Southern Motor Carriers Rate 
Conference, Inc., Atlanta, Ga., and 
about 1,000 other carriers participat- 
ing in the conference tariffs, for ap- 
proval of a rate agreement filed 
under section 5a of the interstate 
commerce act. 


The recommendation was made in a 
proposed report of the examiner issued 
in Section 5a Application No. 46, Southern 
Motor Carriers—Agreement. 

Under section 5a of the act, sometimes 
called the “Reed-Buiwinkle act,” carriers 
are relieved from provisions of the anti- 
trust laws in connection with agreements 
embracing rates and related matters, 
when such agreements have been ap- 
proved by the Commission. 

Examiner Boisseree said that under the 
instant agreement the conference, 
through its officials and employes, “en- 
gages in and contemplates to pursue prac- 
tices and activities with respect to the 
determination of rates and charges for 
the transportation of property by motor 
common carriers to, from, and within 
Southern Territory, that are not in fur- 
therance of the national transportation 
policy.” 

Under a group of recommended “pre- 
liminary findings,” he said the Commis- 
sion should find that despite provisions 
in the agreement according each party 
thereto a free and unrestrained right to 
take independent action with respect to 
the publication of rates and charges for 
transportation of property in the con- 
sidered area, the practices and activities 
of the conference, through its officials 
and employes, denied such right in con- 
travention of paragraph (6) of section 5a 
of the act. 


The examiner said that it should be 
found that in the circumstances and con- 
ditions reflected in the record, the parties 
to the agreement submitted could insure 
that an agreement would be in further- 


ance of the national transportation policy 
and would guarantee the free and unre- 
strained right to take independent action 
to all parties thereto, only through the 
elimination of the authority of the con- 
ference, through its officials and em- 
ployes, to request suspension of, or to file 
formal complaints assailing the lawful- 
ness of, rates and tariff changes in- 
dependently proposed by carrier members 
of the conference or by motor common 
carriers that participated in tariffs pub- 
lished by the conierence. 


He said the application should be dis- 
missed without prejudice to the filing of 
an agreement in conformity with the 
views expressed in the report. 


Opposition to Pact 


The Department of Justice opposed 
approval of the agreement, said the ex- 
aminer. He added that a similar posi- 
tion was taken by the Nigro Freight 
Lines, Inc., Farmington, Conn., the Ma- 
lone Freight Lines, Inc., Birmingham, 
Ala., and Floyd & Beasley Transfer Co., 
Inc., Sycamore, Ala. 


The National Industrial Traffic League 
and other associations appeared in op- 
position to certain provisions of the 
agreement, the examiner stated. He 
added that Transamerican Freight 
Lines, Inc., Detroit, Mich., opposed the 
application in part. 


The examiner said that aside from cer- 
tain comparatively minor changes relat- 
ing to docketing and public notice proce- 
dures of the conference, the objections 
of all the protestants were substantially 
the same. He said they generally took 
the position that the conference, as a 
corporation and not as a carrier, was not 
a proper party to the agreement. 


The protestants, he said, stressed that 
the agreement did not insure a free and 
unrestrained right of independent action 
by member carriers and by non-member 
participating carriers. 


“Much testimony has been received in 
this record,” said the examiner, “relating 
to an alleged course of conduct on the 
part of the conference employes and in- 
fluential carrier members thereof to 
harass and intimidate any other carrier 
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member or participating carrier who at- 
tempts to establish rates or charges not 
in conformity with their views. 


“All of the protestants are of the view 
that the conference should not be per- 
mitted under the agreement to exercise 
authority derived from its charter of fil- 
ing petitions with the Board of Suspen- 
sion of the Commission requesting sus- 
pension of rates or tariff changes pro- 
posed by the independent announcement 
of its carrier members and participating 
carriers; further, that the conference 
should not have the right to attack the 
lawfulness of rates established by inde- 
pendent announcements of such carriers 
by the filing of a formal complaint with 
the Commission. The fact that the con- 
ference has such power and authority 
is a powerful deterrent, those protestants 
contend, against the free and unre- 
strained right of an individual carrier 
member to propose rates. 


“Despite the alleged excellence of the 
by-laws and rules of procedure estab- 
lished thereunder by the conference, se- 
rious criticism of the methods used by 
the conference employes and certain of- 
ficials in connection with the establish- 
ment of rates and charges in the south 
is voiced herein bv the protestant car- 
rier members, Malone Freight Lines and 
Floyd & Beasley Transfer Co., and by 
the non - member protestant, Nigro 
Freight Lines.” 


The examiner said that Malone and 
Floyd & Beasley both assailed the alleged 
practice of the conference in “opposing 
all rate proposals of individual members 
that do not coincide with the views of 
the employes of the conference.” 


Shipper Interests 


“The protestant shipper interests,” 
said the examiner, “also attack the fail- 
ure of the applicants to prohibit the 
practice of the conference of opposing 
rates published by independent an- 
nouncement as violative of paragraph 
(6) of section 5a. These protestants also 
ask that a number of changes be made 
in the agreement relating to public 
notice and docketing procedures. Briefly, 
the more important of the requested 
changes are an increase from 11 to 14 
days between the date of mailing of the 
proposal notices and the hearing thereon 
and a similar increase of the notice of 
meetings of the carrier appeal commit- 
tees; authority for any party to appeal 
the recommendation of the standing rate 
committee to the appropriate carrier 
committee; and the providing of notice 
of certain tariff changes which under the 
agreement may now be made without 
public docketing or public notice.” 


The applicants took issue with all rep- 
resentations of the protestants, said the 
examiner. He said they asserted that 
accusations directed against the con- 
ference employes and a so-called “clique” 
of carrier members were “completely un- 
founded.” 


“They particularly assail as untrue,” 
continued the examiner, “the charges 
of using pressures on carrier members 
to influence the level of rates of any 
particular carrier, or of substituting the 
judgment of the conference staff for that 
of the individual carriers through the 
modification of proposals submitted by 
such carriers. They refer to the fact 
the documentary evidence upon which 





the main portion of the accusations are 
allegedly based was furnished by them 
from the conference’s files at the re- 
quest of the protestants. At the hearing 
strenuous objectioin was made to the 
receipt of such evidence on the ground 
that it was not relevant or material to 
the issues herein. That objection is 
again presented by applicants who ask 
that the documentary evidence furnished 
by them at the request of the protestants 
be stricken from this record.” 


The examiner said the applicants 
further asserted that in every instance 
where the conference staff was directed 
to file a petition for suspension of rates 
proposed by any carrier the level of such 
rates was definitely known and the rates 
were believed to be unlawful in some 
respect. 


The examiner said that it must be 
concluded on the record that the con- 
ference employes, “in some instances 
at least, exert pressures on members to 
persuade them to take certain action 
with respect to the level of their rates 
and charges.” 





Examiner Sees Issue Moot 
In Case Involving Probe 
Of Truck Line Activities 


Examiner John A. Russell, by a 
recommended report in MC-C-1575, 
Transportation Activities of Church- 
ill Truck Lines, Inc., Chillicothe, 
Mo., has proposed that the Commis- 
sion find that the issue in the pro- 
ceeding has become moot, and that 
it discontinue the investigation. 


By order dated August 18, 1953, he said, 
the Commission, by division 5, on its 
own initiative, entered on an investiga- 
tion to determine whether Churchill 
Truck Lines, Inc., had been and was 
engaged in regular route operations as a 
common carrier of property in violation 
of section 206(a) of the interstate com- 
merce act, and of the terms, conditions, 
and limitations of its certificates. 


“The order alleged,” said the examiner, 
“that the respondent, since on or about 
August 18, 1952, may have unlawfully en- 
gaged in performing regular route opera- 
tions in the transportation of property in 
interstate commerce, as a common car- 
rier by motor vehicle, between St. Louis, 
Mo., on the one hand, and Kansas City, 
Mo.-Kan., St. Joseph, Mo., and other 
points on its regular routes in the states 
of Illinois, Missouri, and Iowa, including 
Quincy, Ill., Meadville and Chillicothe, 
Mo., and Burlington, Ottumwa and Keo- 
kuk, Ia., and various other points in the 
aforesaid states, by using in combination 
with its regular route authority, the ir- 
regular route operating authority grant- 
ed in MC-10343, as modified in Sup 4, 
thereof.” 


Churchill, said the examiner, was au- 
thorized to operate between Kansas City 
and St. Joseph and Quincy, over two 
regular routes, one via Macon, Kirksville, 
and Canton, Mo., and to serve these 
and all intermediate points, and the 
other over the same highways to Macon, 
thence to Quincy, via Taylor, Mo., over 
a more direct route, but with no au- 
thority to serve any intermediate points 
on the latter route east of Macon. 


He said that by the unification of these 
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rights with those approved in .P. 
5476, Churchill truck Lines, Inc. Pyr. 


chase—Wagner, decided Decembh ; 9 
1954, Churchill was now authori 
operate via Canton, using a combi) itj 
of US. highways 40, 61, 36, and 6 
tween Kansas City, Mo.-Kan., ar! St 
Louis, and by such unification it wa 
authorized to operate to and from gt 
Louis via Canton to Chillicothe, } 
ville, St. Joseph, Quincy, Burlingto 
tumwa, Keokuk, and other points on 
regular routes in Illinois, Missouri. anq 
Iowa. The examiner cited Metcal{ Ex. 
tension—St. Louis, Mo., Gateway, 5] 
M.C.C. 648, 651. 


“The alleged unlawful operations, 
therefore, have been cured,” the exam- 
iner concluded. 

A notice said that any exceptions to 
the examiner’s report were to be filed 
with the Commission within 20 days 
from June 6. 





Approval of Indiana Motor 
Carrier Pact, if Amended, 


Recommended by Examiner 


Examiner Frederick M. Dolan, Jr., 
has recommended that the Commis- 
sion approve, subject to specific 
conditions, an agreement filed by 
approximately 106 motor common 
carriers, members of the Indiana 
Motor Rate and Tariff Bureau, under 


section 5a of the Interstate Com- 
merce Act. 


A proposed report of the examiner was 
issued in section 5a Application No. 51, 
Indiana Motor Rate and Tariff Bureau, 
Inc.—Agreement. 


Under the so-called Reed-Bulwinkle 
act (section 5a of the Interstate Com- 
merce Act), carriers are relieved from 
provisions of the anti-trust laws in con- 
nection with agreements embracing rates 
and related matters, when such agree- 
ments have Commission approval. 


Examiner Dolan proposed that entry 
of an order of approval by the Commis- 
sion should be withheld pending advice 
that the applicant carriers assented to 
terms and conditions of approval which 
he recommended and that the agreement 
had been amended accordingly. 


Conditions of Approval 


He said the Commission should ap- 
prove the agreement subject to specific 
conditions that the agreement be 
amended as follows: 

By changing the by-laws to allow any 
eligible motor carrier to become a meim- 
ber on the same terms as existing 
members; by setting forth in detail all 
causes which would justify termination 
of a carrier’s membership in the bu- 
reau; by providing a definite and fixed 
standard to guide the board of directors 
in assessing reasonable, equitable and 
nondiscriminatory dues. 


By providing that special and ass’- 
ciate members were entitled to vote 
all matters affecting their interest; 'y 
vesting in the members the powers ‘>? 
expel directors and to elect members ‘> 
fill their unexpired terms, by clarifyin : 
the terms and conditions on which 
member might be reinstated; by spellin : 
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By p.-viding rate and other proce- 
dures special members similar to 
those fu" active members; by specifying 





the number to compose the standing 
rate colmittee; by deleting from article 
XI of tie by-laws a reference to parts 
of the Interstate Commerce Act other 
than part II; by removing from the 
agreement and from a uniform agency 
agreement any provisions relating to the 
protesting of rates by the bureau or 
acting on behalf of its members in ad- 
ministrative, legislative or judicial hear- 
ings or proceedings involving the pro- 
mulgation of rates. 

Other provisions of the agreement and 
by-laws which might require modifica- 
tion to give effect to the aforementioned 
should be modified accordingly, said the 
examiner. 














Agency Agreement 


The examiner said the bureau entered 
into a uniform agency agreement with 
Central States Motor Freight Bureau in 
which the Indiana bureau obligated it- 
self to serve as the Indiana office for 
members of the Central°States bureau 
who served points in Indiana and im- 
mediately contiguous territory. 


“Applicants assert that neither bureau 
has any control over the rate-making 
procedures of the other or the determina- 
tions arrived at thereunder, the function 
of the bureau being to serve as agent of 
Central and discharge a part of the 
ministerial functions of Central un- 
related to any rate determinations,” said 
the examiner. 


He said the Department of Justice 
filed a protest to the application and 
that the National Industrial Traffic 
League opposed approval of the avplica- 
tion. The Indiana State Chamber of 
Commerce supported the application, 
with one exception, according to the 
examiner. 

Discussing this exception, he said the 
agreement apparently authorized the bu- 
reau to perform certain functions for 
Central such as protesting rates before 
regulatory bodies. These _ provisions 
shold be stricken from the agency 
agreement, the examiner said. 














































Board Says Carrier Should 


Maintain Adequate Service 


Joint Board No. 143, by a recommended 
report in MC-C-1528, Tri-State Bus 
Lines, Inc.—Revocation of Certificate, 
has proposed that the Commission find 
that Tri-State Bus Lines, Inc., is not 
rendering a reasonably continuous and 
adequate motor carrier service in con- 
formity with its certificate in MC-109068, 
an? is not in compliance with certain 
pi visions of the interstate commerce 
a*’ and the Commission’s rules and 
re° ulations. 


‘he board said that an order should 
t entered requiring Tri-State, within 
@ pecified time, to institute and main- 
t a adequate service under its certifi- 
( a 













‘he board recommended further speci- 

i procedure in case the respondent 

led to institute the service. 

Any exceptions to the board’s report 
‘e to be filed with the Commission 
vithin 20 days from June 2. Joint Board 
No. 143 is composed of Paul A. Rasmus- 











sen of Minnesota, Ernest D. Nelson of 
North Dakota, and C. A. Merkle of South 
Dakota. 


Examiner Favors Illinois 
Central Motor Operation to 


Improve Mississippi Service 


Examiner James I. Carr, in rec- 
ommending that the Commission 
grant a certificate authorizing cer- 
tain motor common carrier opera- 
tions by the Illinois Central Railroad 
Co., to improve its service in Missis- 
sippi, says that existing carriers have 
no vested right in the continuation 
by a competitor of an inefficient 
method of operation. 


By a recommended report on “Hearing 
de nove” in MC-86779, Sub. 14, Illinois 
Central Railroad Co., Extension—Gulf- 
port, Miss., Examiner Carr proposed that 
the railroad be authorized to transport 
general commodities, with exceptions, be- 
tween Jackson, Miss., and Gulfport, Miss., 
over U.S. highway 49, serving 23 inter- 
mediate and off-route points, subject to 
conditions. One of the conditions pro- 
posed was that the service be limited to 
service auxiliary to, or supplemental of, 
the carrier’s rail service. 

He said the railroad now conducted 
intrastate motor carrier service over the 
proposed route and that interstate traffic 
between the considered points was han- 
dled in local train service. 

The applicant estimated, said the ex- 
aminer, that institution of the proposed 
operation would save at least 130 box- 
car days a month. Its main interest, 
however, he said, was to provide an im- 
proved service on less-than-carload 
freight to its patrons and to permit re- 
sumption, into the considered area, of 
certain express service which had been 
discontinued in 1950. 

The applicant railroad, he said, had 
been and was transporting the traffic in 
question between its stations and was 
under obligation to continue to do so. 


Expedition Sought 


“The purpose of this application,” he 
continued, “is to be able to handle such 
traffic more expeditiously, which ship- 
pers in the area desire, and in addition 
to decrease the costs of providing such 
service. 


“The proposed operation will also per- 
mit restoration of the service of the Rail- 
way Express Agency, Inc., the lack of 
which has been a severe inconvenience 
to shippers at many points on the con- 
sidered route. 


“Existing carriers have no vested right 
in the continuation by a competitor of 
an inefficient method of operation. The 
proposed service can be confined to 
movements of traffic bearing essential 
rail characteristics by restricting the op- 
eration to traffic having an immediately 
prior or an immediately subsequent 
movement by rail.” 


Opposing Carriers’ Contentions 


Opposing carriers, he said, contended 
that there was no need for additional 
motor carrier service and that they could 
provide the contemplated service for 
the railroad. 


“A previous application, which was 
considered during the time that one of 
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the opposing carriers was providing serv- 
ice for applicant under contract, was de- 
nied,” the examiner said. “Such contract 
has since been canceled, and it is clear 
that this Commission has no power to 
require the parties to enter into agree- 
ments for the provision of the service, 
and applicant has evidenced an unwill- 
ingness to enter into such contractual 
arrangements for policy reasons, analo- 
gous to those which the Commission has 
not found unreasonable in connection 
with other similar applications.” 

Also, continued the examiner, the un- 
dertaking to provide this service was 
“fraught with economic dangers to motor 
carriers.” 

“The application,” he said, “was the 
subject of a hearing before joint board 
No. 97, which issued a report and recom- 
mended order herein, to which excep- 
tions were filed by opposing carriers and 
applicant replied. This proceeding was 
subsequently reopened and referred to 
the same point board for hearing de novo 
and the recommendation of an appro- 
priate order thereon. The joint board 
waived its right to further participate 
in this proceeding by the failure of any 
member to appear for the hearing de 
novo. The new hearing was held before 
the examiner on January 19 and 20, 1955, 
at Jackson, Miss. 

“Gordons Transports, Inc., West Bros., 
Inc., and H & L Delivery Service, Inc., 
oppose the granting of the application.” 

The examiner said all of the railroad’s 
motor carrier operations, including intra- 
state operation over the considered route, 
were conducted with equipment obtained 
by lease agreement with Motor Express 
Rentals Corporation. 

The considered points, he said, were 
now served by the railroad in peddle- 
car operation. He said that under the 
proposal none of the present train sched- 
ules would be eilminated, but that they 
would not be required to handle small 
less-than-carload tonnage. 

Any exceptions to the examiner’s re- 
port were to be filed with the Commis- 
sion within 20 days from June 2, the 
report said. 





Tentative Rulings Issued 


In Motor Finance Cases 


Examiner Thomas J. Patrick, by a pro- 
posed report in MC-F-5866, Owen M. 
Collett—Control; Orange Transportation 
Co., Inc.—Purchase—Ernest C. Milliner, 
has recommended that the Commission 
approve, with conditions, the applica- 
tion for purchase by Orange Transpor- 
tation Co., Inc., Salt Lake City, Utah, 
of the operating rights and certain prop- 
erty of Ernest C. Milliner, doing busi- 
ness aS Milliner Truck Lines, Boise, Ida., 
and acquisition by Owen M. Collett, Salt 
Lake City, Utah, of control of the oper- 
ating rights and property through the 
purchase. 

By a proposed report in MC-F-5845, 
J. W. Wells—Control; Wells Cargo, Inc.— 
Purchase—C. R. Maddux, Examiner 
Thomas J. Patrick has recommended 
that the Commission deny the applica- 
tion of Wells Cargo, Inc., Reno, Nev., 
for authority to purchase the operating 
rights and property of C. R. Maddux, 
Wenden, Ariz., and of J. W. Wells for 
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authority to acquire control of the oper- 
ating rights and property through the 
purchase. 


Acquisition by Wilson Freight For- 
warding Co., Cincinnati, O., of control 
of the Cleveland and Chicago Motor 
Express Co., Cleveland, O., through pur- 
chase of capital stock, and, in turn, by 
Leonard S. Shore and David M. Gantz 
through such acquisition of control by 
Wilson Freight Forwarding Co., should 
be approved and authorized, according 
to Examiner Levi Pettis. A proposed re- 
port was issued in MC-F-5796, Leonard 
S. Shore et al—Control: Wilson Freight 
Forwarding Co.—Control, The Cleveland 
and Chicago Motor Express Co. 


Examiner Francis A. Clifford. by a pro- 
posed report in MC-F-5761, R. Cantley 
and J. Tanzola—Control: Cantley & 
Tanzola, Inc., Control; Western Truck 
Lines, Ltd—Control—Gillette Motor 
Transport, Inc., embracing Finance No. 
18628, Western Truck Lines, Ltd—Issu- 
ance of Stock and Assumption of Obli- 
gations, has recommended that the Com- 
mission approve both applications. In 
the title proceeding, the examiner said 
the Commission should approve the ac- 
quisition by Western Truck Lines, Ltd., 
Los Angeles, Calif., of control of Gillette 
Motor Transport. Dallas. Tex., through 
purchase of capital stock and purchase 
by it of certain motor carrier property 
of Fred Gillette and D. Davidson. part- 
ners, doing business as Morgan Ware- 
house Properties, Dallas, and acquisition 
by Cantley & Tanzola, Inc., and, in turn, 
by R. Cantley and J. Tanzola, of control 
of the motor carrier property through 
the transaction. He also recommended 
granting authority to Western Truck 
Lines (1) to issue (a) 1,200 shares of 
preferred stock, par value $250 each, 
and (b) 1,809 shares of common stock, 
with stated value of $40 a share, and (2) 
to assume obligation in respect to prom- 
issory notes in aggregate principal 
amount not exceeding $177,458. 

Examiner Willard Goheen, by a pro- 
posed report in MC-F-5826, John W. 
Healzer—Control; Healzer Cartage Co.,— 
Purchase—Sanford Benton, has recom- 
mended that purchase by Healzer Cart- 
age Co., Kansas City, Mo., of the oper- 
ating rights and certain property of San- 
ford Benton, doing business as Benton 
Truck Line, Boonville, Mo., and acquisi- 
tion by John W. Healzer of control of 
the operating rights and _ property 
through the purchase, be approved by 
the Commission, with condition. 

In @ proposed report in MC-F-5785, 
Harry T. Waters—Control—Shirks Motor 
Express Corporation—Control and Merg- 
er—Boyce Lines, Inc., and Lester Boyce, 
Examiner Robert H. Murphy recom- 
mends approval, with a condition that 
the properties of Bell Truck, Inc., an 
equipment leasing company, be merged 
with Shirks. The examiner recom- 
mended approval of acquisition by 
Shirks Motor Express Corporation, of 
Lancaster, Pa., of control of Boyce Motor 
Lines, Inc., of Canandaigua, N.Y., and 
Vintner’s Express, Inc., also of Canan- 
daigua, through purchase of capital 
stock; purchase by Shirks of the operat- 
ing rights and property of Lester Boyce, 
dba P.M.T. Lines, of Canandaigua; 
merger into Shirks of the operating 
rights and properties of Boyce Motor 


Lines, Inc., and Vintner’s Express, Inc., 
and acquisition by Harry T. Waters of 
control of the rights and properties. 





Examiner Says Prescribe 
Rates for Future on Steel 


Pipe to Southwest States 


Examiner Walter D. McCloud has 
recommended that the Commission 
prescribe rates for the future on 
wrought iron or steel pipe, in car- 
loads, from Bluffton, Ind., Lorain, 
South Lorain and Youngstown, O., 
and Alliquippa, McKeesport, and 
Versailles, Pa., to certain destina- 
tions in Kansas, Oklahoma, and 
Texas. 


A vroposed report of the examiner was 
issued in No. 31541, Panhandle Eastern 
Pipe Line Co. v. Akron, Canton & 
Youngstown Railroad Co., et al. 

The considered rates, he said, should 
be found not shown unjust or un- 
reasonable in the past, but unjust and 
unreasonable for the future to the extent 
that they exceeded or might exceed 30 
per cent of the corresponding first class 
rates as established by the defendant 
railroads under the Commission’s deci- 
sions in No. 28300, Class Rate Investi- 
gation, 1939, 281 I.C.C. 213, minimum 
40,000 pounds, plus the general increases 
authorized for this article in Ex Parte 
No. 175, Increased Freight Rates, 1951. 

The complainant corporation, said the 
examiner, operated a pipeline through 
Texas, Oklahoma, Kansas, Missouri, Illi- 
nois, Indiana, Ohio, and Michigan for 
the distribution and sale of natural gas, 
in connection with which it purchased 
and used wrought iron and steel pipe. 


Reparation Sought 


He said that reparation was sought 
on 124 carloads of pipe, averaging 52,646 
pounds, shipped on and between June 7, 
1954, and November 15, 1954, over various 
routes from Bluffton, Lorain, South Lo- 
rain, Youngstown, and McKeesport to 
Elkhart, Greensburg, Kismet, Liberal, 
Plains, and Wilburton, Kan., and on 
shipments moving pendente lite. 

The examiner said that Anderson- 
Prichard Oil Corporation, intervenor sup- 
porting the complaint, sought reparation 
on 25 carloads of pipe, averaging 65,906 
pounds, shipped on and between May 18, 
1954, and December 6, 1954, from Lorain, 
South Lorain, Youngstown, Aliquippa, 
McKeesport, and Versailles to Arkansas 
City, Great Bend, and South Haven, 
Kan., and Cyril, Lindsay, and Oklahoma 
City, Okla., and on shipments moving 
pendente lite. 


The complainants, he said, sought rep- 
aration to, and the prescription of rates 
on, the aforementioned 30 per cent basis 
plus the stated increases. 


“The rates assailed to Kansas points 
embraced in the complaint,” said the ex- 
aminer, “were in effect from December 3, 
1931, to August 31, 1954, generally on a 
basis of 32.5 per cent of the correspond- 
ing first class rates prescribed for iron 
and steel articles in Western Trunk Line 
Class Rates, 164 I.C.C. 1, and found rea- 
sonable for application on pipe in Iron 
or Steel Pipe in Western Trunk Line 
Territory, 192 I.C.C. 745, within Western 
Trunk Line Territory and to destinations 
therein from points in Official Territory.” 
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He said that the rates assailed 
tain northeastern Kansas points 
fect since November 29, 1945, y 
basis of an exceptions rating of 
cent of first class. 


Examiner McCloud said that th. com. 
plainants, to support their cont: ations 
that the rate assailed should not  xcee; 
30 per cent of the first class rates pre. 
scribed in No. 28300, adduced nuteroys 
rate comparisons, and compare: the 
present rates on pipe with the ra'es op 
other iron and steel articles. An example 
of such comparison, he said, was the 
present rate on pipe from Chicago, [jj 
to Princeton, Kan., of 85 cents a 1 
pounds, compared with a rate of 69 cents 
applicable between these same points on 
other iron and steel articles, the latte 
rate having been 30 per cent of the No 
28300 first class rates or the same as 
the bases sought on pipe. 


He said there was little if any differ. 
ence in the transportation characteristics 
of pipe and other iron and steel articles. 


Carrier Negotiations Cited 


The examiner said that although nego- 
tiations were being made among carriers 
in the various territories concerned 
which, if concluded, would, to a great 
extent, give the complainants the level 
of rates sought, it was not certain that 
the desired basis of rates would be agreed 
on by all carriers involved. 


“It furthermore is not certain,” he con- 
tinued, “that the expiration date of 
August 31, 1955, would be extended if 
agreement among the carriers cannot be 
reached by that date. With respect to 
the alleged disruption of competitive ad- 
justments if the 30 per cent basis is pre- 
scribed as a maximum, there is insufi- 
cient evidence in this record to support 
such a conclusion.” 

He said the assailed rates were pre- 
scribed by the Commission and long had 
its approval for application on the traf- 
fic considered in the instant proceeding. 
On these circumstances, he said, a find- 
ing that the assailed rates were unrea- 
sonable was not warranted. 
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Examiner Disapproves Plea 
For Soybean Oil Rate Cut 


Examiner O. L. Mohundro has recom- 
mended that the Commission deny a 
petition filed October 29, 1954, in which 
the Western Trunk Line railroads ask 
the Commission to modify its order is- 
sued August 3, 1943, so as to permit a 
reduction in the rate on soybean oil, 
liquid or solidified, carloads, in tank cars, 
from Cedar Rapids, Ia., to Chicago, Ill. 
and points grouped therewith. 


The recommendation was made in a 
proposed report on further hearing in 
No. 28553, National Cottonseed Products 
Association, Inc. v. Atlanta, Birmingham 
& Coast Railroad Co., et al. 


According to the petition, the exam- 
iner said, the reduction was to apply to 
the aforementioned commodity, in tonk 
cars, minimum weight 60,000 pounds, @x- 
cept that when the tank car was loa ‘ed 
to 98 per cent of its shell gallon»ge 
capacity (exclusive of dome), and ‘he 
shipper certified on the shipping orer 
and bill of lading that the tank at tine 
of loading was so loaded, actual wei ht 
was to apply. 


The petition, he said, was opposed Y 
the National Cottonseed Products Ass)- 
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esent rate on soybean oil, liquid 
i ified, in tank-car loads, from 

zapids to Chicago and points 

therewith, he said, was 50.6 cents 
sounds and it was proposed to 
reduce the rate to 35.5 cents. 

Justification for the reduction given at 
a Western Trunk Line committee hear- 
ing, said the examiner, mainly was based 
on the fact that the Eldon Miller motor 
truck line published a rate of 35.5 cents 
on the commodity from Cedar Rapids to 
Chica2o. 

Examiner Mohundro said considerable 
doubt was cast on the propriety of the 
order issued in the instant proceeding 
in 1943, by four dissents filed to the 
report. 

“Obviously, with changed conditions 
since 1943,” he continued, “it is even 
more dovbtful whether the order in its 
entirety longer should be maintained in 
force. However, it is more doubtful that 
the Commission with propriety could 
permit a reduction from 50.6 cents to 
35.5 cents on soybean oil for one shipper 
from Cedar Rapids to Chicago, while 
at the same time leaving in effect the 
order as to the same rate on corn oil 
from and to the same points. 

“Tt is clear from the record made on 
this petition that there is no warrant 
for reducing the one rate on the one 
commodity from the one point to the 
one point or group here in question, leav- 
ing other rates to be held under the 
force of the section 3 order unchanged.” 


| RAIL AND WATER REPORTS | 


Cedar Logs 


No. 31285, Lane Co., Inc. v. Tennessee 
Central Railway Co., et al., embracing 
No. 31285, Sub. 1, Same v. Same, and No. 
31285, Sub. 2, Same v. Same. By Examiner 
James L. Heflin. Recommends, on fur- 
ther hearing, finding inapplicable rate 
charged on cedar logs, carloads, from 
numerous points in Tennessee to Alta- 
vista, Va., (55 cents a 100 pounds), and 
that, under a rule in the controlling tariff 
by which carriers agreed to apply to the 
Commission for authority to award repa- 
ration on the basis of aggregate of inter- 
mediates in effect on date of shipment 
where their rates over route of movement 
was higher than the aggregates, the com- 
binations constructed by the complainant 
were the applicable rates, and that rep- 
aration was due. As to the shipments in 
the title case, the examiner said that in 
the prior report, 278 I.C.C. 555, the Com- 
mission had pointed out that complain- 
an! had deliberately routed his shipments 
over the higher-rated routes and had 
fa‘led to show any reasons for such rout- 
inc or that service over the lower rated 
t.o-line route was in any way unsatis- 
{..ctory. 


emurrage at New Prague 


No. 31347, Feilding & Shepley, Inc. v. 
Chicago, Burlington & Quincy Rail- 
>»ad Co., et al. By Examiner Raymond 

Smith. On further hearing, recom- 

ends affirming findings in prior re- 

ort, 292 I.C.C. 673, and that the Com- 
lission’s order of September 14, 1954, 
warding reparation, as amended by 
order of October 25, 1954, be made ef- 
fective forthwith. The Commission, in 


the prior report, found inapplicable in 
certain instances demurrage charges 
collected for detention at New Prague, 
Minn., of numerous cars loaded with 
cement. The proceeding was reopened 
for further hearing. Among other things, 
the examiner said that neither a notice 
of arrival, freight bill, nor a delivery 
receipt, showing placing of cars on a 
public delivery track, was a constructive 
placement notice, and that such de- 
livery receipts in the instant proceeding 
could not be substituted for construc- 
tive placement notices, under the terms 
of the demurrage tariff. He also recom- 
mended finding that a storage track, 
which did not constitute a continuation 
or extension of an assigned unloading 
track, was not adjacent to the as- 
signed track or was other than a public 
delivery track. 


Ammunition Boxes 


No. 31580, H. W. Richards Lumber Co. 
v. Central of Georgia Railway Co., et al. 
By Examiner John Daveny. Recommends 
finding unjust and unreasonable appli- 
cable Class-40 rate of 114 cents a 100 
pounds, 30,000 pounds minimum, subject 
to Rule 34, plus the Ex Parte 175 in- 
creases, on ammunition boxes, carloads, 
moving between May 29, 1953, and July 
27, 1953, from Carrollton, Ga., to Atlas, 
O. The examiner said that many rates 
lower than 40 per cent of first-class were 
published on the commodity in the terri- 
tory under consideration, and that, on 
such a record, it could not be found that 
the assailed rate was just and reasonable. 
He recommended finding the Class-40 
rate unjust and unreasonable to the ex- 
tent that it exceeded, exceeds, or might 
exceed a rate of 86 cents, 34,000 pounds 
minimum, subject to Rule 34, plus the 
Ex Parte 175 increases, based on the 
track scale weights, but that the as- 
sailed rate was not otherwise unlawful. 
He said the Commission should find that 
the complainant was entitled to repara- 
tion. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Dressed Horse Tail Hair 


MC-C-1700, Stanley Home Products, 
v. Rand Express Freight Lines, Inc. By 
Examiner Tobias Naftalin. Recommends 
dismissal of complaint on finding the as- 
sailed rating resulting in second class 
charge of $2.40 a 100 pounds to be ap- 
plicable on less-truckload shipments of 
dressed horse tail hair from Brooklyn, 
N.Y. to Easthampton, Mass., between 
September 10, and November 5, 1952, 
inclusive. The complainant contended 
that the fourth-class rate of $1.19 a 
hundred pounds should have applied, 
the examiner said. The sole question to 
be determined, the examiner said, was 
whether the shipments were machine- 
pressed under the definition of the 
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tariffs, and if so, the fourth-class rates 
would have applied. The examiner said 
that the commodity was compressed in 
processing and not machine pressed in 
packaging, and therefore, the rating and 
rate charged was applicable. 


Sugar 


I. and S. M-6868, Sugar—Cleon H. Mc- 
Lendon. By Examiner David Waters, 
Recommends cancellation of suspended 
schedules and discontinuance of pro- 
ceeding on finding not shown to be just 
and reasonable a reduced contract car- 
rier minimum rate of 54 cents a 100 
pounds on sugar, minimum 36,000 
pounds, from Port Wentworth, Ga., to 
Miami, Fla., proposed by Cleon H. Mc- 
Lendon, of Coral Gables, Fla. Schedules 
were filed to become effective January 
20, 1955, and later, and were suspended 
to and including August 19, 1955, on pro- 
test of the Southern Freight Associa- 
tion on behalf of rail carriers in southern 
territory. The examiner said respond- 
ent’s initial rate on sugar from Port 
Wentworth to Miami was 65 cents, effec- 
tive October 15, 1953. On the same date, 
he said, the corresponding rail rate, 
minimum 40,000 pounds, was 74.75 cents. 
The rail rate, he said, was reduced to 
67.85 cents on August 4, 1954, and was 
further reduced to 54 cents on November 
29, 1954. This last reduction, the ex- 
aminer said, caused respondent to pub- 
lish the 54-cent rate in order to meet 
the rail carload rate. The examiner 
said that the proposed rate would pro- 
duce earnings of 19.06 cents a truck mile 
and that the operating cost was esti- 
mated as 19.73 cents a truck mile. 
Since the cost exceeded the earnings and 
the earnings were obviously low, he said, 
it must be concluded that the proposed 
rate was non-compensatory and unrea- 
sonably low. While the present rail rate 
might be unnecessarily low, said the ex- 
aminer, “this rate is not the subject cf 
investigation in this proceeding and its 
reasonableness may only be determined 
in a separate proceeding instituted for 
that purpose.” 


Foodstuffs 


I. and S. M-6510, Foodstuffs—Kansas 
City to Chicago. By Examiner Anthony 
J. Iacobo. Recommends cancellation of 
suspended schedules and discontinuance 
of proceeding on finding not shown to be 
just and reasonable a reduced motor 
common carrier commodity rate of 58 
cents a 100 pounds, minimum 20,000 
pounds, on foodstuffs from Kansas City, 
Mo., and points grouped therewith, to 
Chicago, Ill., and points grouped there- 
with, proposed by Wheelock Bros., Inc., 
and certain carriers parties to tariffs of 
Middlewest Motor Freight Bureau, in 
lieu of present commodity rate of 15 
cents, same minimum, on all the food- 
stuffs involved except salad dressing, on 
which the rate was 63 cents, minimum 
20,000 pounds. Schedules were filed to 
become effective October 14, 1954. On 
protest of certain railroads they were 
suspended to and including May 13, 1955, 
and respondents voluntarily postponed 
the effective date. until July 13, 1955. 
The examiner said the suspended rate 
was intended to alternate with the pres- 
ent rate on foodstuffs of 57 cents, mini- 
mum 30,000 pounds, and was published 
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to meet a similar rate, minimum 20,000 
pounds, maintained by Kim Freight 
Lines, Inc. Respondents contended, said 
the examiner, that in meeting this com- 
petition they would obtain additional 
backhaul traffic to Chicago, thereby re- 
ducing the number of empty vehicles re- 
turning to Chicago from Kansas City. 
The examiner said the proposed rate 
would yield truck-mile revenue of 23 
cents. He said the line-haul costs, 
without overhead, of Wheelock were 29 
cents a truck mile. There was insuffi- 
cient evidence of record to support a 
finding that the proposed rate was com- 
pensatory, the examiner concluded. Re- 
spondents’ need for additional backhaul 
traffic to Chicago, standing alone, did 
not justify the proposed reduction, he 
said. 


Dressed Poultry 


I. and S. M-6660, Dressed Poultry— 
Chambersburg, Pa:, to Ohio Points. By 
Examiner Kathryn M. Galiher. Recom- 
mends cancellation of suspended sched- 
ules and discontinuance of proceeding on 
finding not shown to be just and reason- 
able a reduced motor common carrier 
charge for stopping in transit for com- 
pletion of loading or for partial unload- 
ing, in connection with transportation of 
truckload shipments of dressed poultry 
from Chambersburg, Pa., to Canton, Cin- 
cinnati, Cleveland, Columbus, Dayton, 
Martin’s Ferry, Toledo, and Youngstown, 
O., proposed by T. M. Zimmerman Co., 
of Chambersburg. Schedules were filed 
to become effective November 18, 1954, 
and were suspended to and including 
June 17, 1955, on protest of the Eastern 
Central Motor Carriers Association, Inc. 
The examiner said a stop-off charge of 
$14.25 a stop was presently maintained 
by the respondent and all other member 
carriers parties to protestant’s tariffs and 
that respondent proposed, for the ben- 
efit of an unidentified shipper of dressed 
poultry at Chambersburg, to establish a 
charge for each allowable stop based on 
a rate of 12 cents a 100 pounds for the 
weight of the freight received or deliv- 
ered at the stop-off point, with a mini- 
mum charge of $7.06 a stop. The exam- 
iner said the evidence afforded no 
standards for determining the compen- 
satory character or the reasonableness of 
the proposed charge. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-109584, Sub. 
15, Arizona-Pacific Tank Lines, Exten- 
sion—Aqua Ammonia. Certificate pro- 
posed. Aqua ammonia, in bulk, in tank 
vehicles, from points in California, to 
ports of entry in California on the US.- 
Mexico boundary, over irregular routes. 


Arkansas (Ashdown)—MC-109365, Sub. 
5, Horace K. Anthony and Ronald A. 
Patterson, dba Anthony and Patterson, 
Extension—Pallets. Certificate proposed. 
Fabricated wooden fork lift pallets, from 
Ashdown, Ark., to points in Colo., IIL, 
Kan., Ky., La., Minn., Mo., Neb., N.M., 
O., Okla., Tenn., and Tex., over irregular 
routes. 


Canada (Montreal, Quebec)—MC- 
108006, Sub. 8, Maislin Bros., Extension— 
Buffalo (now re-entitled Maislin Bres. 
Transport, Ltd. Extension—Buffalo). 


Certificate proposed. General commodi- 
ties, with exceptions, between Buffalo, 
N.Y., and U.S.-Canada boundary near 
Rouses Point, N.Y., over specified routes, 
serving all intermediate points, subject 
to restriction that carrier shall not han- 
dle any traffic moving to and from Can- 
ada through the Niagara frontier. 

Colorado (Denver)—MC-113057, Sub. 
2, The Denver Wholesale Florists Co., 
Contract Carrier. Denial of permit pro- 
posed. Bagging and bolted textile ma- 
terials, and paper and paper products, in- 
cluding cardboard and corrugated boxes, 
cartons and cases, from Atlanta, Ga., to 
Denver, Colo., and points within 100 miles 
thereof, and horticultural products, in- 
cluding cut flowers and florists’ greens, 
from Denver to Memphis, Tenn., and 
Atlanta, over irregular routes. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 9, Wright Motor Lines, Inc., Exten- 
sion—Canned Goods. Denial of cer- 
tificate proposed. Canned goods, truck- 
loads, from Crowley and La Junta, Colo., 
to points in Kan., Neb., and those in that 
part of Mo., on and west of U.S. High- 
way 65, over irregular routes. 

Delaware (Dover)—MC-48315, Sub. 1, 
Eugene C. Hopkins, Extension—Chester- 
town, Md. Denial of certificate proposed. 
Passengers and their baggage, including 
equipment of athletic teams, in round- 
trip charter operations, beginning and 
ending at Chestertown, Md., and extend- 
ing to points in Pa., Del., Md., N.J., Va., 
and DC. 

Florida (Jacksonville) —-MC-175651, Sub. 
37, R. C. Motor Lines, Inc., Extension— 
Bermuda Hundred, Va. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Petersburg, Va., 
and junction U.S. Highway 1 and Vir- 
ginia Highway 10, from Petersburg over 
Virginia Highway 36 to Hopewell, Va., 
thence over Virginia Highway 10 to 
junction U.S. Highway 1, serving all 
intermediate and off-route points in the 
Hopewell commercial zone _ including 
Hopewell and Bermuda Hundred, re- 
stricted to traffic moving to or from 
points on applicant’s routes south of the 
Va.-N.C. state line. 

Illinois (Chicago)—-MC-1501, Sub. 95, 
The Greyhound Corporation, Extension— 
Connecticut. Certificate proposed. Pas- 
sengers and their baggage, express and 
newspapers, between East Hampton, 
Conn., and Moodus, Conn., over speci- 
fied route, serving all intermediate points, 
restricted to the season beginning May 1, 
and ending September 15, of each year. 

Illinois (Chicago) —MC-22254, Sub. 21, 
Trans American Van Service, Inc., Ex- 
tension—Electric Cars. Certificate pro- 
posed. New self-propelled passenger or 
property carrying electric motor vehicles 
weighing less than 1,000 pounds, between 
Chicago, Ill., to points in 39 states, and 
the District of Columbia, with specified 
exceptions in Mich., Ind., and O., over 
irregular routes. 

Illinois (Streator) —MC-113334, Sub. 1, 
James Carbone, dba James Carbone 
Trucking Service, Extension—Glass Con- 
tainers. Denial of certificate proposed. 
Glass containers, including equipment 
of caps, covers, tops, rings or stoppers, 
and fibreboard boxes, from Streator, IIl., 
to points in Indiana on and south of 
U.S. Highway 40, and to points in Ky. 
and Tenn., with rejected shipments on 
return, over irregular routes. 

Illinois (Decatur) —MC-114994, Berkley 
South, dba Southern Express, Common 
Carrier. Denial of certificate proposed. 
General commodities, with exceptions, 
between Decatur, Ill., on the one hand, 


TRAFFI Wort 
and, on the other, points in 1: 


: States 
over irregular routes. 


Indiana (Gary) — MC-13105, ub, ; 
John Marencik, dba Indiana Motc Sery. 
ice Co., Extension—Indiana Poin .. Cer. 
tificate proposed. Coffee and te: froy 
Chicago, Ill., to specified points n Jp. 
diana, over irregular routes. 

Indiana (South Bend)—MC-315 3, syp 
4, South Bend Freight Lines, Inc., <xtep. 
sion—Alternate Routes. Certifica'e py. 
posed. (1) General commodities, | twee, 
Gary, Ind., and junction of U.S. H chwa, 
20 and U.S. Highway 35, over U.S. High. 
way 20, serving no intermediate points 
as an alternate route only, in connection 


with regular route between Chicavo and 
South Bend, and (2) General commod. 
ities, with exceptions, between South 
Bend, Ind., and Elkhart, Ind., over Us 
Highway 20, serving no _ intermediate 
points, as an alternate route in conner- 
tion with regular route between South 
Bend and Elkhart. 


Iowa (Des Moines)—MC-107496, Sub 
55, Ruan Transport Corporation, Exten- 
sion—Fertilizer. Certificate proposed 
Fertilizer, in bulk, in hopper vehicles 
from (1) Des Moines, Ia., to points ip 
Minn., and S.D.; (2) from Fairbury, Neb, 
to points in Ia., and S.D.; (3) from Al- 
bert Lea, Minn., to points in Ia.; (4 
from Winona, Minn., to points in Ia. and 
Wis.; and (5) from Mason City, Ia., t& 
points in Minn., Neb., N.D., and SD 
over irregular routes. 


Iowa (Iowa City) —-MC-92983, Sub. 115 
Eldon Miller, Inc., Extension—Albany, 
Ill., Certificate proposed. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Albany, Ill. to points in a 
described area of Wisconsin with no 
transportation on return, except as other- 
wise authorized, over irregular routes. 


Iowa (Marshalltown)—MC-21170, Sub. 
30, Bos Freight Lines, Inc., Extension— 
United States. Certificate proposed. 
Mobile tropospheric scatter terminals, 
consisting of transmitter, modulator, 
receiver, propagation indicators, mul- 
tiplexing equipment, teletype equipment, 
diplexer, antennas, transmission line, 
trailer-truck modification and _ equip- 
ment installations produced and as- 
sembled by Collins Radio Co., of Cedar 
Rapids, Ia., between points in United 
States. 


Kansas (Pittsburg) — MC-115036, T. V. 
Tassel and Floyd Van Tassel, dba 
T. V. & Floyd Van Tassel, Contract Car- 
rier. Permit Proposed. Clay and clay 
products, .from Pittsburg, Kan., to 
points in Mo. and Neb., over irregular 
routes. 


Kansas (Uniontown)—MC-108529, Sub. 
1, John C. Abbott, Extension—Registered 
Livestock. Certificate proposed. (1) Regis- 
tered, show, and breeding livestock, and 
in the same vehicle with such livestock, 
supplies and equipment used in the care 
of such animals, and the personal effects 
of their attendants, trainers and exhibi- 
tors, between Bronson, Kan., and points 
within 25 miles of Bronson, on the one 
hand, and, on the other, points in the 
US.; (2) processed mill feeds, between 
Bronson and Uniontown, Kan., nd 
points within 10 miles of Bronson ex< ept 
incorporated municipalities, on the née 
hand, and, on the other, points in Mo. 
and Ark.; (3) lumber from points in A*k., 
to Bronson and Uniontown and po!.ts 
within 10 miles of Bronson aforem:n- 
tioned; and (4) building materials frm 
St. Louis, Springfield and Joplin, Mo.. to 
Bronson and Uniontown and poirts 
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within J miles from Bronson, over ir- 
regular outes. 

Kenticky (Horse Cave)—MC-113642, 
sub. 5, James I. Winn, Jr., dba Winn 
qrucki.< Service, Extension—Decatur, 
Georgia. Permit proposed. Cheese, from 


Horse Cave, Ky., and points within three 
miles thereof, to Decatur, Ga., over ir- 
regular routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 26. Gasoline Transport Co., Exten- 
sion—Nashville. Certificate proposed. 
Petroleum products, in bulk, in tank 
yehicles, from Lawrenceville, Ill., to 
Nashville, Tenn., and points within 15 
miles thereof, restricted against joinder 
of service at Nashville, and points with- 
in 15 miles thereof, with any operations 
conducted under presently held on regu- 
lar or irregular route authority, over 
irregular routes. 

Maine (Brunswick) —-MC-109495, Sub. 5, 
Brunswick Transportation Co., Inc., Ex- 
tension—Charter Operations. Denial of 
certificate proposed. Passengers and their 
baggage, in charter operations, from spe- 
cified points in Maine to points in 13 
states and D.C., and return, over irregular 
routes. 

Maine (Ellsworth)—MC-]14905, R. L. 
McDevitt & Son, Common Carrier. Cer- 
tificate proposed. General commodities, 
with exceptions, in express service, be- 
tween Ellsworth, Me., and Sullivan (Wau- 
keag Station), Me., over U.S. Highway 
1, serving the intermediate points of 
Hancock, Me., subject to conditions, one 
of which is that the service will be 
limited to service auxiliary to or supple- 
mental of express service. 

Maryland (Baltimore)—MC-2185, Sub. 
14, James F. Black, dba Parkville Truck- 
ing Co., Extension—Alum, embracing 
MC-2185, Sub. 15, Same, Extension— 
Carneys Point, N.J. Certificates proposed, 
on finding operations to be those of a 
common carrier. Alum, in bulk, from 
Baltimore, Md., to Batavia, Brockport, 
Fairport, Leroy and Westfield, N.Y., and 
points in Ohio, and hydrofluosilicic acid, 
in bulk, in tank vehicles, from Carneys 


Point, N.J., to Baltimore, Md., over 
irregular routes. 
Michigan (Detroit)—MC-106020, Sub. 


13, G. L. Allen Co., Extension—Salt. 
Certificate proposed. Rock salt, from 
U.S.-Canada boundary at or near De- 
troit, Mich., to points in Michigan, ex- 
cept points in the Detroit commercial 
zone, over irregular routes. 

Michigan (Kalamazoo) — MC-103880, 
Sub. 135, Producers Transport, Inc., Ex- 
tension—Grand Rapids, Mich. Certifi- 
cate proposed. Acids and chemicals, in 
bulk, in tank vehicles, between Grand 
Rapids and Kalamazoo, Mich., on the 
one hand, and, on the other, points in 
Ill, Ind., and O., over irregular routes, 
except liquid glue, synthetic liquid resins, 
phenolic resins, and styrene, from Cin- 
cinnati and Addystone, O., and liquid 
chemicals from Ashtabula, O., to Grand 
Rapids and Kalamazoo. 

Minnesota (Minneapolis) — MC-24208, 
Sub. 4, Lambert Transfer Co., Extension 
~-Minnesota. Certificate proposed. Con- 
tractors’ and construction equipment, 
materials and supplies, heavy machinery, 
‘ransformers, generators, tanks, boilers, 
smoke stacks, power plant equipment, 
electrical equipment, portable houses and 
garages, and commodities requiring spe- 
sialized handling or rigging because of 
size or weight, between points in Min- 
nesota, over irregular routes. 

Minnesota (St. Paul)—MC17481, Sub. 
12, Moore Motor Freight Lines, Inc., Ex- 
tension — Chaska. Certificate proposed. 


Sugar, from Chaska, Minn., to Minne- 
apolis, Minn., over irregular routes. 

Missouri (Parkville)—MC-113740, Sub. 
2, F. E. Fleming, Contract Carrier. Per- 
mit proposed. Haydite (expanded, 
crushed shale), in bulk, from New 
Market, Mo., to points in Kansas within 
50 miles of New Market, over irregular 
routes. 

Missouri (St. Louis)—MC-112677, Sub. 
2, Tennessee Motor Service Inc., Exten- 
sion—Booneville, Miss. Permit proposed. 
Boots and shoes, and materials, supplies, 
equipment, and machinery used in the 
manufacture of such commodities, be- 
tween Trenton, Tenn., and Booneville, 
Miss., over a specified route and return, 
serving no intermediate points. 

Nebraska (Omaha)—MC-7777, Sub. 29, 
Nebraska—Eastern Express, Inc., Exten- 
sion—Floor covering, embracing MC- 
7777, Sub. 30, Same Extension—Linoleum. 
Permit proposed in MC-7777, Sub. 30. 
Denial of permit proposed in MC-7777, 
Sub. 29. In MC-7777, Sub. 29, carpets, 
rugs and linoleum, and materials and 
supplies used in the installation thereof, 
from Trenton. N.J., and Wilmington, 
Del., to Des Moines, Ia., and Omaha 
over irregular routes. In MC-7777, Sub. 
30, aforementioned commodities from 
Kearny, N.J., and Marcus Hook, Pa., to 
Sioux City, Ia., and Lincoln, Neb., over 
irregular routes. 

Nebraska (Sidney)—MC-115102, Burel 
F. Kinney, dba Burel Kinney Tank Truck 
Service, Common Carrier. Denial of cer- 
tificate proposed. Sand fracture oil, 
blended oils, acids, chemicals, and other 
liquids used in completion or reworking 
of oil wells, in bulk, in tank vehicles, 
between points in Colo., Neb., and Wyo., 
over irregular routes. 

New Jersey (Northfield) —-MC-115136, 
George Edward Gail, Jr.. Common Car- 
rier. Certificate proposed. Meats, meat 
products, meat by-products, dairy prod- 
ucts, and articles distributed by meat 
packinghouses, between Philadelphia, 
Pa., on the one hand, and, on the other, 
Germania and Pleasantville, N.J., over 
irregular routes. 

North Carolina (Greensboro)—MC- 
110688, Sub. 41, Miller Motor Line of 
North Carolina, Inc., (J. Frank Dickson, 
Trustee), Extension—Institute, W.Va., 
Certificate proposed. Synthetic organic 
chemicals, in bulk, in tank vehicles, from 
South Charleston and Institute, W.Va., 
to points in Alabama and Florida, over 
irregular routes. 

Ohio (Ashtabula)—MC-106223, Sub. 26, 
Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—Chlorinated Chem- 
icals. Certificate proposed. Liquid chem- 
icals, except petroleum chemicals, in 
bulk, in tank vehicles, from Ashtabula, 
O., to points in IIll., Ind., Ia., Me., Minn., 
Mo., N.H., Vt., and Wis., and chlorinated 
chemicals, in bulk, in tank vehicles, from 

Ashtabula to points in West Virginia, 
over irregular routes. 

Ohio (Ironton)—-MC-114703, Forest O. 
Bryant and Herbert Fullerton, dba Bry- 
ant and Fullerton, Common Carrier. 
Certificate proposed. Road building ma- 
terials, in bulk, in dump trucks, from 
points in Boyd, Lawrence, and Greenup 
counties, Ky., to points in Lawrence 
County, O., and sand and gravel from 
points within three miles each of Coal 
Grove and Chesapeake, O., and from 
points in Aid township, Lawrence County, 
O., to points in Boyd, Lawrence, and 
Greenup counties, Ky., subject to restric- 
tion precluding transportaton of cement 
to points in Lawrence County, O., over 
irregular routes. 
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Ohio (Cleveland)—MC-106426, Sub. 8, 
The Andrews Transfer Co., Alternate 
Route—Ohio Highway 3. Certificate pro- 
posed. General commodities, with excep- 
tions. between Wooster, O., and Seville, 
O., over Ohio highway 3, serving no in- 
termediate points, as an alternate route, 
in connection with regular-route opera- 
tions between Cleveland and Akron, O., 
subject to restrictions, one being, that 
the service will be limited to service 
auxiliary to, or supplemental of, rail 
service of Baltimore & Ohio Railroad. 

Oklahoma (Tulsa)—MC-14743, Sub. 14, 
E. L. Powell and Sons Trucking Co., Ex- 
tension—Gateway. Certificate proposed. 
Machinery, equipment, materials, and 
supplies used in discovery, development, 
etc., of gas and petroleum and their 
products, between (a) points in Okla- 
homa on and east of U.S. Highway 81, 
(b) points in Texas on and east of US. 
Highway 281, and north of U.S. Highway 
90, and (c) points in Kansas on and east 
of U.S. Highway 81, and on and south of 
U.S. Highway 54, on the one hand, and, 
on the other, points in Wyo., and Colo., 
subject to conditions, over irregular 
routes. 

Oregon (Portland)—MC-2862, Sub. 54, 
Arrow Transportation Co., of Delaware, 
Extension—Cherries In Bulk. Certificate 
proposed. Cherries in brine, in tank ve- 
hicles, from points in Wash., Ore., and 
Ida., to Sebastopol, San Francisco, Red- 
wood City, Santa Clara, Sunnyvale, San 
Jose, Oakland, Hayward, and Stockton, 
Calif., over irregular routes with dupli- 
cations eliminated. 

Oregon (Roseburg)—MC-115130, Paul- 
son Truck Lines, Inc., Common Carrier. 
Certificate proposed. Heavy machinery 
and other commodities, the transporta- 
tion of which because of size and weight 
requires the use of special equipment, 
between points in Douglas County, Ore., 
on the one hand, and, on the other, 
points in 10 counties in California, but 
excluding service to or from points lo- 
cated on U.S. Highway 99 in California, 
over irregular routes. 

Oregon (Portland)—MC-42487, Sub. 280, 
consolidated Freightways, Inc., Extension 
—Points on U.S. Highway 91 and 191. 
Certificate proposed. General commod- 
ities, with exceptions, between Pocatello, 
Ida., and junction of U.S. Highways 191 
and 30S (near Tremonton, Utah), over 
U.S. Highway 191, as an alternate route, 
serving no intermediate points, and 
serving the termini for joinder only, sub- 
ject to condition that applicant shall in 
writing request the concurrent cancella- 
tion of its certificate in MC-42487, Sub 
241. 

Oregon (Portland)—MC-52858, Sub. 41, 
Convoy, Co., Extension—Sumas, Wash. 
Certificate proposed. Wheel-type farm 
tractors, secondary movements, truck- 
away, in equipment other than flatbed 
or van-type equipment, from Portland, 
Ore., and Seattle, Wash., to points in 
Ore., Ida., Nev., Utah, Mont., Wyo., Colo., 
and Wash. (except points in Clallam, 
Jefferson, Kitsap and Mason Counties, 
Wash.), with service from Portland to 
points in Oregon and from Seattle to 
points in Washington limited to traffic 
having an immediately prior movement 
by water, over irregular routes. 

Pennsylvania (Downingtown)—MC- 
104340, Sub. 120, Leman Transportation 
Co., Inc., Extension—Asphalt. Denial of 
certificate proposed. Asphalt, asphalt 
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emulsions, and asphalt cut-backs, in bulk 
in tank vehicles, (1) from points in Erie 
County, N.Y. to points in 11 Pennsylvania 
counties, with exceptions, and (2) from 
Troy, N.Y., and points within 10 miles 
thereof, to all points in Vermont and to 
points in four New Hampshire counties, 
except petroleum asphalt to Bennington, 
Brattleboro, Rutland, and White River 
Junction, Vt., over irregular routes. 


Pennsylvania (Malvern) — MC-110834, 
Sub. 3, Anthony W. Morelli, dba Morelli 
Stone & Lime Co., Extension—Limestone. 
Certificate. Lime, limestone, and lime 
and limestone products, from Cedar Hol- 
low, Pa., and points .within five miles 
thereof, to points in Mass., R.I., Conn., 
and specified points in Md., Va., and 
N.Y., over irregular routes, subject to 
condition that the authority granted 
herein shall not be combined with any 
other authority now held by applicant, 
and the further condition that applicant 
shall maintain completely separate ac- 
counting systems for his private and for- 
hire carrier operations, and shall not at 
the same time and in the same vehicle 
transport property both as a private car- 
rier and as a carrier for hire. 


Pennsylvania (Red Lion)—MC-107155, 
Sub. 2, Jamec A. Tollinger, Extension— 
Airville and Yoe, Pa. Certificate pro- 
posed. Passengers and their baggage, 
express and newspapers, between Stew- 
artstown, Pa., and Yoe, Pa., and between 
Stewartstown and Airville, Pa., over de- 
scribed routes, serving all intermediate 
points. 

Pennsylvania (York)—MC-102616, Sub. 
604, Coastal Bank Lines, Inc., Exten- 
sion—East Freedom, Pa. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from East Freedom, Pa., 
and points within five miles thereof, to 
specified points in West Virginia, and 
from Indiana, Pa., and points within five 
miles thereof, to specified points in 
Maryland and West Virginia, over irreg- 
ular routes. 


South Dakota (Winner)—MC-115103, 
D. L. Brown and E. H. Brown, dba 
Brown Oil Co., Common Carrier. Denial 
of certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
North Platte and Sidney, Neb., to points 
in Hughes, Potter, Sully, and Charles 
Mix counties, S.D., and points in all 
counties in South Dakota west of the 
Missouri River. 


Tennessee (Mount Pleasant)—MC- 
114558, Sub. 1, W. A. Cummins, Exten- 
sion—Louisiana. Permit proposed. Min- 
eral or rock wool, from Mount Pleasant, 
Tenn., to points in Ind., and La., over 
irregular routes. 

Tennessee (Nashville) —MC-11196, Sub. 
1, Buford P. McCord, dba McCord Trans- 
fer, Extension—All Points. Denial of 
certificate proposed. Commodities, the 
transportation of which because of their 
size or weight require the use of special 
equipment, and parts thereof, when their 
transportation is incidental to the trans- 
portation by applicant of commodities 
which, by reason of size or weight re- 
quire the use of special equipment, ex- 
cept automobiles, trucks, cabs, chassis, 
prefrabricated buildings, and except 
items used in connection with the pick- 
ing up or stringing of oil or gas pipe- 
lines, between points in Tenn., Ala., Ark., 


Ga., Ky., Miss., N.C., S.C., Va. and W.Va., 
over irregular routes. 

Texas (Dallas) — MC-41432, Sub. 70, 
East Texas Motor Freight Lines, Exten- 
sion—Alternate Route—Missouri (Cor- 
rected report). Certificate proposed. 
Ammunition, manufactured ingredients 
and component parts of ammunition, 
and general commodities, with excep- 
tions, between Jackson, Mo., and junc- 
tion U.S. Highways 61 and 67 (near 
Crystal City, Mo.), over U.S. Highway 61, 
serving no intermediate points, but serv- 
ing the termini for joinder only, as an 
alternate route with authorized regular 
route between Memphis, Tenn., and St. 
Louis, Mo. 

Texas (Dallas)—-MC-113514, Sub. 
Chemical Transports, Inc., 
Sulphate Of Alumina. Certificate pro- 
posed. Sulphate of alumina, in bulk, 
in hopper vehicles, from Bastrop, La., to 
Snyder, Tex., and points within 15 miles 
thereof, over irregular routes. 

Texas (Dallas) —MC-41432, Sub. 68, 
East Texas Motor Freight Lines, Exten- 
sion—Tyler Pipe Plant. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Tyler Pipe and Foundry 
Co., plant near Swan, Tex., as an off- 
route point in connection with regular 
route operations. 

Texas (Grand Saline)—MC-114900, 
Luther M. Anderson, dba Anderson 
Truck Lines, Contract Carrier. Permit 
proposed. Salt, from Grand Saline, Tex., 
and points within 10 miles thereof, to 


11, 
Extension— 


points in New Mexico, over irregular 
routes. 
Texas (Houston)—MC-1124, Sub. 116, 


Herrin Transportation Co., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between the junction U.S. Highways 79 
and 70 (near Lehi, Ark.), and Fordyce, 
Ark., over U.S. Highway 79, as an alter- 
nate route in connection with regular 
route between Memphis, Tenn., and 
Shreveport, La., with no service at in- 
termediate points and serving junction 
U.S. Highways 79 and 70, for joinder 
only. 

Texas (Houston)—MC-1124, Sub. 117, 
Herrin Transportation Co., Extension— 
Airline Highway. Certificate proposed. 
General commodities, with exceptions, 
between LaPlace, La., and New Orleans, 
La., over U.S. Highway 61, with service 
at all intermediate points. 

Texas (Houston)—MC-1124, Sub. 120, 
Herrin Transportation Co., Extension— 
Off-Route Point Near Evadale, Tex. 
Certificate proposed. General Commo- 
dities, with exceptions, serving the site 
of the East Texas Pulp and Paper Co., 
plant at or near Evadale, Tex., as an 
off-route point in connection with regu- 
lar route operations, over U.S. Highway 
90, between Houston, Tex., and New 
Orleans, La., restricted against any 
movement of such traffic to, from, or 
through Dallas, Tex. 


Texas (Houston)—MC-30319, Sub. 46, 
Southern Pacific Transport Co., Exten- 
sion—Falfurrias, Texas (Corrected re- 
port). Certificate proposed. General 
commodities, with exceptions, between 
Falfurrias, Tex., and Edinburg, Tex., over 
U.S. Highway 281, serving the intermedi- 
ate and off-route points of Barroso, Ra- 
chal, Hartland, Linn., Alsonia, and Dixie, 
Tex., subject to restrictions, one being 
the service is limited to service auxiliary 
to or supplemental of train service of the 
Texas & New Orleans Railroad Co. 


Texas (Houston)—MC-30319, Sub. 51, 
Southern Pacific Transport Co., Exten- 
sion—Gillett, Tex. Certificate proposed. 
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General commodities, with ex: 
between Nixon, Tex., and Karn 
over Texas highway 80, serving 
termediate points of Gillett, Eck 0, an, 
Helena, Tex., subject to conditic 5, op, 
being that service will be lim ed 4 
service auxiliary to, or suppleme ta] of 
rail service of the Texas & New : /rleap; 
Railroad, Co. 

Texas (Houston)—MC-107678, { ub. 1 
Hill & Hill Truck Line, Inc., Exte:ision— 
Nevada. Certificate proposed. Gil ang 
gas field machinery, equipmen:. ma. 
terials and supplies, between points jp 
Tex. and Okla., on the one hand, and, op 
the other, points in Nevada, over irregy. 
lar routes. 

Virginia (Blackstone)—MC-89805, Sub 
1, James River Bus Line, Extension— 
Sprouses, Va. Certificate proposed. Pas. 
sengers and their baggage, express ani 
newspapers, between Sprouses Corner 
Va., and Richmond, Va., over specified 
route, and return, serving all interme- 
diate points. 

Washington (Oak Harbor)—MC-49394 
Sub. 5, Oak Harbor Freight Lines, Exten- 
sion—Dangerous Explosives. Certificate 
proposed. Class A and B explosives, be- 
tween Oak Harbor, Wash., and points 
within five miles thereof, on the one 
hand, and, on the other, Mount Vernon 
and Seattle, Wash., and points within 
five miles of Mount Vernon. 

Washington (Seattle) —-MC-88161, Sub 
14, Inland Petroleum Transportation Co., 
Inc., Extension—Muriatic Acid. Denial 
of certificate proposed. Muriatic acid, 
in bulk, in tank vehicles, over irregular 
routes, from Tacoma, Wash., to Portland, 
Ore. 

West Virginia (Wheeling) — MC-65941, 
Sub. 15, Tower Lines, Inc., Extension- 
Krannert, Ga. Certificate proposed. 
Pulpboard, from Krannert, Ga., to Wheel- 
ing, W.Va.. over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
177, Kenosha Auto Transport Corpora- 
tion, Extension—Medford, Ore. Certifi- 
cate proposed. Camp trailers, designed 
to be drawn by passenger automobiles, 
initial movements, truckaway, from Med- 
ford, Ore., to points in the US., except 
California, over irregular routes. 
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Hearings 





1.C.C. CASES ASSIGNED 
FOR HEARING 







1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 
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Changes in Assignments 


a in 31748, R. J. Funkhouser & ©O. 
v. G. 8., et al., assigned June 15, at 
Feaiiecenan D.C., canceled and reassig'\ed 
July 19, at Washington, D.C., before  xX- 
aminer Stecher. 

Hearing in 31774, Ahnapee and West "nD 
Ry. Co., et al. v. Akron & Barberton F lt 
R.R. Co., et al., assigned June 20, at Wa 1- 
ington, D.C., canceled and reassigned J |Y 
20, at Washington, D.C., before Exami ° 
Hosmer. 

Hearing in I. & S. 6219, Absorption >f 
Switching at Memphis, Tenn., assigned Ju :e 
9, at Washington, D.C., canceled. 

Hearing in I. & S. 6377, Western Freig ‘t 
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Assn. CC modity Rates, assigned June 10, at 
Washing , D.C., canceled. 

Oral 2 ument in Finance 18408, Norfolk 
& Weste™ 2 Ry. Co. Abandonment of Opera- 
tion by linchfield R.R. Co. over Norfolk & 
Western Line Between St. Paul and Carbo, 
Va., assi ned June 15, at Washington, D.C., 
canceled and reassigned June 23, at Wash- 
ington, ».C., before Division 4. 

Heari! in 31587, Western Pennsylvania 
Refiners Traffic Assn. v. A. & S., et al., 
assigned June 15, at Washington, DC., 
canceled and reassigned July 26, at Wash- 
ington, b.C., before Examiner Snider. 






New Assignments 


June 15--Washington, D.C.—Oral Argument 
before Division 4: 

Finance 18408—Norfolk & Western Ry. Co. 
Abandonment of Operation by Clinch- 
field R.R. Co. over Norfolk & Western's 
Line Between St. Paul and Carbo, Va. 

June 28—Boston, Mass.—P. O. & Ct. Hse. 
Bldg.—Examiner Kirby: 

Finance 18075, Sub. 4—Interlocking Direc- 
torate Application of Patrick B. Mc- 
Ginnis. 

7—Washington, D.C.—Oral 
before entire Commission: 

31786—-Lackawanna Intrastate Commuta- 
tion Fares. 

July 11—Charlotte, N.C.—Charlotte Hotel— 
Examiner Bennett: 

30846—Thermoid Co., Southern Division v. 
B. & O., et al. 

31683—-Raybestos-Manhattan, Inc., General 
Asbestos and Rubber Division v. B. & O. 

31684—Thermoid Co., Southern Division v. 
Same. 

31685—Union Asbestos and Rubber Co. v 
Same. 

31686—Carolina Asbestos Co. v. Same. 

July 12—Washington, D.C.—Examiner Han- 
son: 

F.S.A. 30386—Liquid Caustic Soda from Of- 
ficial Territory to Ill. and Ind. 













Argument 





July 
























July 13—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Gwynn: 
31775—Knappen Milling Co., et al. v. C. 





& O., et al. 
31776—Williams Grain Co. v. Same. 
July 18—Chicago, Il1l—U.S. Custom Hse.— 
Examiner Gwynn: 
31773—Darling & Co. v. A. & S., et al. 
July 18—Savannah, Ga.—U.S. Ct. Rms.—Ex- 
aminer Bennett: 
















I. & S. 6412—Lumber—Jacksonville to 
Savannah. 
July 19—Washington, D.C.—Examiner 
Stecher: 
31748, Sub. 1—Central Commercial Co. v. 
A.GS., et al. 







MOTOR 


Changes in Assignments 


Hearing in MC-3252, Sub. 10, Merrill Trans- 
port Co., Portland, Me., common carrier 
application, assigned June 6, at Concord, 
N.H., canceled. 

Hearing in MC-3252, Sub. 9, Merrill Trans- 
port Co., Portland, Me., common carrier 
application, assigned June 8, at Portland, 
Me., canceled. 

Hearing in MC-12516, Sub. 1, Kissinger 
Travel Agency, Reading, Pa., broker appli- 
cation, assigned June 8, at Washington, D.C., 
canceled and reassigned July 20, at Wash- 
ington, D.C., before Jt. Bd. 65. 

Hearing in MC-C-1796, Portland Freight 
Traffic Assn. v. M. & M. Fast Freight, Inc. 
assigned August 1, at U.S. Ct. Hse., Seattle, 
Jash., transferred to August 1, at University 
Washington, Seattle, Wash., before Ex- 
aminer Williams. 

Hearing in MC-107515, Sub. 166, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier application, assigned June 
°. at Indianapolis, Ind., canceled. 


Hearing in MC-66562, Sub. 1226, Railway 
press Agency, Inc., New York, N.Y., com- 
m carrier application, assigned June 14, 
Frankfort, Ky., canceled. 


Hearing in MC-31466, Sub. 14, L. C. L. 
ransit Co., Green Bay, Wis., assigned June 
. at Madison, Wis., canceled. 


Hearing in MC-115175, Ed. M. Smith, 
iarles City, Ia., common carrier applica- 
on, eee June 6, at Des Moines, Ia., 
nceled. 


Hearing in MC-111824, Sub. 3, William R. 
ximpson, Inc., Harrisburg, Pa., common car- 
ler application, assigned June 7, at Wash- 
ngton, D.C., canceled and reassigned July 

at State ‘Comm., Harrisburg, Pa., before 
Examiner Gaffney. 


Hearing in MC-12618, Multi-Carrier Serv- 
ice, East Rutherford, N.J., broker applica- 











































tion, assigned June 8, at New York, N.Y., 
canceled. 

Hearing in MC-C-1697, Blue and White 
Lines (of Va.) Inc.—Revocation of Certifi- 
cate, assigned June 13, at Pittsburgh, Pa., 
postponed to a time and place to be fixed. 

Hearing in MC-111401, Sub. 55, Groendyke 
Transport, Inc., Enid, Okla., common carrier 
application, assigned June 13, at Santa Fe, 
N.M., canceled and reassigned July 15, at 
State Comm., Santa Fe., N.M., before Jt. 
Bd. 33. 

Hearings in MC-C-1759, Southern Motor 
Carriers Rate Conference, Inc. v. R. D. Fowler 
Motor Lines, Inc., et al., and I. & S. M-6853, 
Oleomargarine—Bayonne, N.J. to the South, 


assigned June 14, at Washington, D.C., can- 
celed. 
Hearing in MC-22619, Sub. 5, Pulley 


Freight Lines, Inc., Des Moines, Ia., contract 
carrier application, assigned June 21, at U.S. 
Ct. Hse., Des Moines, Ia., transferred to June 
21, at Fed. Off. Bldg., Des Moines, Ia., before 
Jt. Bd. 54. 

Hearing in MC-43177, Sub. 22, B B & I 


Motor Freight, Inc., Bloomington, Ind., as- 
signed July 15, at Indianapolis, Ind., can- 
celed and reassigned August 1, at U.S. Ct. 


Rms., Indianapolis, Ind., before Jt. Bd. 72. 

Hearing in MC-50002, Sub. 22, Bridge Bros., 
Lamar, Colo., common carrier application, 
assigned June 10, at Denver, Colo., canceled. 

Hearing in MC-115041, Oravan Trucking 
Co., Farmington, N.M., common carrier ap- 
plication, assigned June 14, at Santa Fe, 
N.M., canceled and reassigned July 11, at 
State Comm., Santa Fe., N.M., before Jt. Bd. 
361. 

Hearing in MC-50002, Sub. 23, Bridge Bros., 
Lamar, Colo., common carrier application, 
assigned June 15, at Topeka, Kan., canceled. 

Hearing in MC-114862, Sub. 1, Jones Trans- 
fer, Spencer, Ia., common carrier application, 
assigned June 16, at Fed. Off. Bldg., Des 
Moines, Ia., transferred from Jt. Bd. 201 to 
Jt. Bd. 146. 

Hearing in MC-C-1788, Jones Truck Lines, 
Inc.—Investigation and Revocation of Cer- 
tificate, dssigned June 20, at a State Comm., 
Little Rock, Ark., transferred from Jt. Bd. 
91 to Examiner Cantrell. 

Hearing in MC-94742, Sub. 9, Michaud’s 
Bus Line, Inc., Salem, Mass., common carrier 
application, assigned June 22, at Boston, 
Mass., canceled and reassigned June 27, at 
New P. O. & Ct. Hse. Bldg., Boston, Mass., 
before Jt. Bd. 190. 

Hearing in MC-41064, Sub. 2, Kent Express 
Inec., Aurora, Ind., common carrier applica- 
tion, assigned July 14, at Indianapolis, Ind., 
canceled and reassigned August 1, at U.S. 
a Rms., Indianapolis, Ind., before Jt. Bd. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 6—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Yardley: 
MC-107515, Sub. 170—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 


New Assignments 


June 15—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg —Examiner Clough: 

MC-F-5898 — Thomas J. Lyons — Control; 
Quinn Freight Lines, Inc.—Control and 
Merger—Peterson’s Motor Express, Inc. 

June 15—Washington, D.C.— Examiner 
Roberts: 

MC-59264, Sub. 22—Smith & Solomon 
Trucking Co., New Brunswick, N.J., com- 
mon carrier application. 

June 16—Des Moines, Ia.—Fred. Off. Bldg.— 
Jt. Bd. 201: 

MC-114862, Sub. 1—Jones Transfer, Spencer, 
Ia., common carrier application. 

June 23—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Angle: 

MC-82100, Sub. 14—Eastern Automobile 
Forwarding Co., Inc., Cheektowaga, N.Y.., 
common carrier application. 

June 23—Lansing, Mich. —Olds Hotel—Jt. Bd. 
163: 

MC-87689, Sub. 3—Inter-City Truck Lines, 
Ltd., Toronto, Ontario, Canada, common 
carrier application. 

June 24—Hartford, Conn.—U.S. Ct. Rms.—Ex- 
aminer Angle: 

MC-67200, Sub. 4—Furniture Transport Co., 
Inc., New Haven, Conn., common carrier 
application. 

June 27—Portland, Ore—Multnomah Hotel— 
Commissioner Freas: 

MC-115206—Ed. B. Heitkemper, Portland, 

Ore., common carrier application. 


June 28—Washington, D.C.—Examiner Nafta- 


lin: 
I. & S. M-7223, 1st Sup.—Mineral Wool— 
East and South. 
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aoe a Mich.—Olds Hotel—Jt. Bd. 
MC-114955, Sub. 1—Wilson Cartage, River- 
side, Ontario, Canada. 
o— 30—Washington, D.C.—Examiner Nafta- 
n: 
I. & S. M-7264—Machine Parts, NOI—Valley 
Stream to Cincinnati. 
June 30—Washington, D.C.—Examiner Wil- 
liams: 
I. & S. M-7330—Household Goods—From, 
To or Between U.S. Points. 
July — 111.—U.S. Custom Hse.—Jt. 


Bd 
MC-65346, Sub. 
Line, Inc., Green Bay, 
carrier application. 
eS Colo.—New Custom Hse.—Jt. 
. dl: 

MC-7009, Sub. 5—Campbell Transport, 
Julesburg, Colo., contract carrier appli- 
cation. 

July 6—San Francisco, Calif—Old Mint Bldg. 
—dJt. Bd. 78: 

MC-115209—Pierce & Sons, San Carlos, 
Calif., contract carrier application. 

July 6—Salt Lake City, Utah—State Comm.— 
Jt. Bd. 258: 

MC-109689, Sub. 25—W. S. Hatch Co., Woods 

Cross, Utah, common carrier application. 
July 6—Seattle, Wash.—US. Ct. Hse.—Jt. Bd. 


MC-25643, Sub. 31—Everts’ Commercial 
Transport, Inc., Eugene, Ore., common 
carrier application. 

— Wash.—U:.S. Ct. Hse.—Jt. Bd. 

MC-115205—Midnight Sun Tourways, Inc., 
— Alaska, common carrier applica- 
ion 

a Ill.—U.S. Custom Hse.—Jt. 

MC- 20260, Sub. 15—Coordinated Transport, 


22—Packer City Transit 
Wis., contract 


Inc. of Ill., Chicago, Ill., common carrier 
application. 

July 7—Chicago, Ill.—U.S. Custom Hse.—Jt. 
Bd. 13: 


MC-113952, Sub. 2—Harvey Service, Inc., 
Milwaukee, Wis., contract carrier applica- 
tion. 

July 7—Denver, Colo.—U.S. Custom Hse.—Jt. 
Bd. 403: 

MC-112173, Sub. %7—Arthur Thwaits, 
Durango, Colo., common carrier applica- 
tion. 

July 7—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 175: 

MC-93910, Sub. 9—Idaho Pacific Freight 
Line, Twin Falls, Ida., contract carrier 
application. 

July 7—Seattle, Wash.—U.S. Ct. 
Bd. 81: 

MC-107643, Sub. 40—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application, 

July 8—Baltimore, Md.—vU5S. 
Stores Bldg.—Jt. Bd. 40: 

MC-115228—J. R. Trucking Co., Baltimore, 
Md., contract carrier application. 

July 8—Chicago, I11—U.S. Custom Hse.—Jt. 
Bd. 21: 

MC-64932, Sub. 172—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
July 8—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 88: 

MC-112713, Sub. 57—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

July 8—Oklahoma City. Okla.—Fed. Bidg.— 
Jt. Bd. 16: 

MC-112713, Sub. 58—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

July 8—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 125: 

MC-54578, Sub. 21—San Juan Basin Lines, 
Inc., Albuquerque, N.M., common carrier 
application. 


July 8—Seattle, 
Bd. 45: 


MC- 109877, Sub. 5—E. L. Brooks & Son, 
Puvallup, Wash., common carrier appli- 
cation. 


July paeeeanite, 
Bd. 


Hse.—Jt. 


Appraisers’ 


Wash.—U.S. Ct. Hse.—2Jt. 


Wash.—U.S. Ct. Hse.—2Jt. 
MC- 115847—Western Motor Carriers, Inc., 
Portland, Ore., common carrier applica- 
tion. 
July 11—Cheyenne, Wyo.—Supreme Ct. & 
State Library Bldg.—Jt. Bd. 183: 
MC-113464, Subs. 5 & 6—Wakefield Truck- 
ing Service, Upton, Wyo., common car- 
rier applications. 


July 11—Springfield, I11—U.S. Ct. Rms. & Fed. 


Bldg.—Jt. Bd. 54: 
MC-69981, Sub. 8—Adolph FE. Hulcher, 
common carrier application. 


Nev.—Fed. Bldg.—Jt. 


Virden, II1., 
July 11—Las Vegas, 
Bd. 166: 
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MC-38588, Sub. 12—Arizona-Nevada Express, 


Phoenix, Ariz., 
tion. 
July 11—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Lee: 
MC-115200—Roy McDanel & Son, Ellwood 
City, Pa., contract carrier application. 
July 11—Portland, Ore.—Multnomah Hotel— 


common carrier applica- 


Jt. Bd. 11: 
MC-35624, Sub. 8—Dean S. Axtell, Grants 
Pass, Ore., common carrier application. 


July 12—Columbia, S.C.—Wade Hampton 
Hotel—Jt. Bd. 2: 
MC-C-1801—Atlantic Greyhound Corp. v. 
Carolina Scenic Stages. 
July 12—Frankfort, Ky.—State Off. Bldg.—Jt. 
Bd. 105: 
MC-115263—Midway Bus Line, Frankfort, 
Ky., common carrier application. 
es 12—Lansing, Mich.—Olds Hotel—Jt. Bd. 


Mc. 113353, Sub. 1—Fair Piano Movers, 

Toledo, ’O., contract carrier application. 

July 12—Las Vegas, Nev.—Fed. Bldg.—Jt. Bd. 
78: 


Inc., South Bend, Ind., 
application. 
July 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Lee: 
MC-7439, Sub. 
Kenosha, Wis., 
tion. 


July 21—Chicago, Ill—U.S. Custom Hse.— 
Examiner Lee: 

MC-80289, Sub. 7—Red Line Furniture Car- 
riers, Philadelphia, Pa., common carrier 
application. 

July 22—Chicago, 
Examiner Lee: 

MC-107515, Sub. 173—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common Car- 
rier application. 

July 25—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Lee: 


common carrier 


1—David Nelson & Son, 
common carrier applica- 


Ill.—U.S. Custom Hse.— 
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MC-103880, Sub. 134—Producers T; 


Ospon 
Inc., Benton Harbor, Mich., com: 
















mm ” 

rier application. = 

July 26—Chicago, Ill.—U.S. Custon Hge_ 
Examiner Lee: 

MC-108905, Sub. 12—Jasper & hicag 
Motor Express, Inc., Jasper, Inc  ¢op. 
mon carrier application. y 

July 27—Chicago, I11—U.S. Custom Hse_ 
Examiner Lee: 

MC-111472, Sub. 29—Diamond Tra. ports. 
tion System, Inc., Racine, Wis., contrac 
carrier application. 

MC-115242—Donald Moore, Prairie du Chiey 
Wis., common carrier application. 

July 28—Chicago, Ill.—U.S. Custom Hse— 





Examiner Lee: 

MC-110420, Sub. 81—Quality Milk ¢s 
Inc., Burlington, Wis., common 
application. 
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MC-115152—Vegas-Indio Transportation Co., 
Las Vegas, Nev., common carrier applica- 
tion. 

ee Tenn .—U.S. District Ct. 
MC- $3539, Sub. i9—C & H Transportation 

Co., Inc., Dallas, Tex., common carrier 
application. 

July 12—Pittsburgh, Pa.—Fulton Bldg.—Ex- 

aminer Lee: 
MC-83610, Sub. 4—A. W. Bauman, Jr., Dar- 
lington, Pa., common carrier application. 
MC-115250—Lumber Trucking Co., Brook- 
ville, Pa.. common carrier application 
July 12—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 11: 
MC-35624, Sub. 9—Dean S. Axtell, Grants 
Pass, Ore., common carrier application. 
July 12—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 45: 

MC-115203—Crown Transport, Inc., Camas, 
Wash., common carrier application. 
July 13—Cleveland, 0.—Old P.O. Bldg.—Ex- 

aminer Lee: 
MC-114786, Sub. 2—Broadhurst Bros., 
Akron, O., contract carrier application. 
=> 13—Lansing, Mich.—Olds Hotel—Jt. Bd. 


MC-29392, Sub. 5—Les Johnson Cartage, 
cate Wis., common carrier applica- 
tion 

July 13—Phoenix, 
Bd. 240 

MC-40007, Sub. 39—Reliable Transportation 

Co., Los Angeles, Calif., common carrier 


Ariz.—_State Comm.—Jt. 


application. 
July 13—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 172: 

MC-42487, Sub. 292—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

July 13—Washington, D.C.—Examiner Cox: 

MC-F-5953—Roy L. and Eddie L. Barnes— 
Control: Barnes Truck Line, Inc.—Pur- 
chase—Mannie Hurwitz. 

July 14—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Lee: 
MC-103993, Subs. 47 and 48—Morgan Drive- 


Away, Inc., Elkhart, Ind., common car- 
rier applications. 
July 14—Phoenix, Ariz—State Comm.—Jt. 


Bd. 0: 

MC-107064, Sub. 10—Ferguson-Steere Mo- 
tor Co., Dallas, Tex., common carrier ap- 
plication. 

July 14—Phoenix, 
Bd. 129: 

MC-107064. Sub. 11—Ferguson-Steere Motor 
Co., Dallas, Tex., common carrier appli- 
cation. 

July 15—Detroit, Mich. — Sheraton - Cadillac 
Hotel—Examiner Lee: 

MC-58152, Sub. 5—Ogden & Moffett Co., 
Port Huron, Mich., common carrier ap- 
plication. 

MC-106603, Sub. 39—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

July 15—Indianapolis, Ind.—U.S. P.O. & Ct. 
Hse.—Jt. Bd. 72 

MC-43177, Sub. 22—B B & I Motor Freight, 
Inc., Bloomington, Ind., common carrier 
application. 


July 18—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Lee: 

MC-46280, Sub. 31—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-113436, Sub. 
Inc., Flint, 
plication. 

July 19—Chicago, Ill—U.S. Custom Hse.— 
Examiner Lee: 
MC-1184, Sub. 6—George F. Burnett Co., 


Ariz.—_State Comm.—Jt. 


1—Automobile 


Carriers, 
Mich., 


common carrier ap- 


Verified Statements Offer Data to Support 
Motion by Railroads in Ex Parte No. 175 


Rails Say Rate of Return on Net Investment This Year Will Approximate 
3.65 Per Cent Despite Gain in Traffic Volume and Net Operating Income. 
Faricy Says Loss of Surcharges Would End Hope of Car Shortage Relief. 


Despite increases in freight traffic 
volume and net railway operating in- 
come estimated at 5.4 per cent and 
11.2 per cent, respectively, 1955 over 
1954, the rate of return on net in- 
vestment of the nation’s railroads 
this year would approximate “only 
3.65 per cent,” the Commission was 
told in a statement filed with it, June 
6, on behalf of the railroads, by 
Graham E,. Getty, an assistant vice- 
president of the Association of 
American Railroads. 


William T. Faricy, A.A.R. president, 
filed a verified statement dealing with 
the need for additional freight cars 
in which he said that “of one thing I 
am certain, and that is that the loss 
of Ex Parte 175 surcharges would sound 
the death knell to any hope of stopping 
the present steady downtrend in the 
nation’s supply of freight cars.” 

Mr. Faricy concluded his statement by 
expressing his “very strong conviction” 
that attaching expiration dates to the 
authorized increases was “a real and 
serious deterrent to commitments for 
capital expenditures including freight 
cars.” 

Mr. Faricy said that a slow increase 
in freight car ownership had brought 
the car supply to a postwar high of 
1,777,080 cars on February 1, 1954. He 
added: 

“Since that time there has been an 
almost continuous month-by-month de- 
cline in car ownership, with the result 
that the figure fell to 1,722,513 cars on 
May 1, 1955, the latest date for which 
the information is available at this time. 
Thus, in the 15-month period from Feb- 
ruary 1, 1954, to May 1, 1955, there has 
been a reduction in the freight car 
supply of nearly 55,000 cars or 3.1 per 
cent.” 

Mr. Faricy said that in addition to 
the reduction in car ownership in that 
period, there had been an increase in 










the number of freight cars awaiting re- 
pair, “thus further reducing the active 
freight car supply.” He compared 91,414 
bad order cars, or 5.1 per cent of owner- 
ship on February 1, 1954, with 113,543 
bad order cars or 6.6 per cent of owner- 
ship on May 1 of this year. 

The verified statement by Mr. Getty, 
who also is assistant director of the 
A.A.R. Bureau of Railway Economics, 
was filed in support of the railroads’ mo- 
tion, in Ex Parte 175, Increased Freight 
Rates and Charges, 1951, to make perma- 
nent the freight rate surcharges au- 
thorized by the Commission, to expire 
December 31, 1955. 

In a financial analysis of past, present 
and future railroad operations, Mr. Getty 
said that railroad freight ton-miles of 
traffic in 1955 were estimated at 579 
billion, with net railway operating in- 
come approximating $973 million. Pas- 
senger-miles for 1955, however, were ex- 
pected to decline 3.3 per cent under 1954 
to a total of 28.3 billions, he added. 

After emphasizing the declaration that 
the railroads were not asking for rate 
increases but were asking only for reten- 
tion of those presently authorized be- 
cause of what he described as a pressing 
need, Mr. Getty stated that in the ab- 
sence of the revenues accruing from the 
Ex Parte 175 surcharges, railroad earn- 
ings would fall to a “fatally deficient 
level.” He asserted that “no amount of 
additional traffic within the realm of 
reasonable expectations could offset ‘he 
disastrous effects of such a loss in rev- 
enues.” 













































Effect of Surcharges 

Mr. Getty stated that 1954 was a yar 
of decreased traffic and revenues for he 
railroads, and added: 

“It is clear that the railroads wo ld 
have been in most serious financial c f- 
ficulties in 1954 if they had not had ¢ 1e 
benefit of some $858 million of reveni 2S 
derived from Ex Parte 175 surcharges. 01 
the absence of such surcharges, net ra ‘- 
way operating income would have fal! 1 
to $210 million, an amount far less th. 2 
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in ever. the worst years of the economic 
yn in the ’thirties. Net income 


ress 
a _ave virtually disappeared.” 

Subs’ antially the same situation would 
exist i: 1955 without these surcharges, 
mr. Ge'ty continued. Even including $884 
million of revenues to be derived from 


the surcharges, he said, the level of net 
railway operating income this year would 
be about the same as it was at the time 
the Commission first authorized the full 
Ex Parte 175 increases in April 1952—a 
level which, he said, the Commission then 
found to be “substandard and inade- 
uate.” 

’ Mr. Getty estimated that it would re- 
quire 85 billion more revenue ton-miles 
in 1955 above the total now estimated 
for 1955 to offset the loss of revenues 
derived under the Ex Parte 175 increase. 
Such a traffic level of 664 billion ton- 
miles, or 21 per cent above 1954, he 
stated, was “far beyond the reach of any 
reasonable industrial activity.” Even if 
this additional traffic could be realized, 
he said, “the end result in the absence 
of the Ex Parte 175 surcharges, would be 
no more than to reproduce the actual 
results of 1954.” 

After expressing the opinion that no 
firm conclusions could be made with re- 
spect to industrial activity and railroad 
traffic for 1956, Mr. Getty stated that 
merely to offset the loss of revenues to 
be derived from the surcharges would 
require increases in freight ton-mile 
traffic in 1956 of 17 per cent above the 
1955 estimate and 24 per cent above that 
of 1954. 

“Tt can be said with complete assurance, 
however,” he added, “that if the level of 
economic activity in 1956 remains the 
same as it is today, or worsens, the loss 
of Ex Parte 175 surcharges would bring 
financial disaster to the railroad indus- 
try.” 

Data of Representative Roads 


Also filed with the Commission were 
two verified statements by E. H. Burgess, 
vice-president and general counsel of 
the Baltimore & Ohio Railroad, and chief 
counsel for the railroads in Ex Parte 175. 

Each verified statement comprised a 
compilation of the replies of 36 repre- 
sentative railroads to questionnaires sent 
to them by the A.A.R. One statement 
showed the condensed income account of 
those railroads for 1954, and the second 
statement showed the condensed income 
account for 1955. 


Supporting Statements Filed 


A number of railroad officials filed with 
the Commission certified statements in 
support of the motion to make the Ex 
Parte 175 increases permanent, and 
bringing up to date the operating ex- 
perience and estimates of those railroads. 
The statements were filed by: W. E. Dil- 

rd, president, Central of Georgia Rail- 

ay Co.; John P. Kiley, president, Chi- 
igo, Milwaukee, St. Paul & Pacific Rail- 

»ad Co.; P. W. Johnston, president, Erie 
tailroad Co.; Frank M. Hicks, president, 
Gulf, Mobile & Ohio Railroad Co.; 
Jonald V. Fraser, president, Missouri- 
<ansas-Texas Lines; H. T. Bradley, 
valuation engineer, Missouri Pacific Rail- 
road Co.; Robert S. Macfarlane, presi- 
dent, Northern Pacific Railway Co.; 
James M. Symes, president, Pennsylvania 
Railroad Co.; and J. A. Fisher, president, 
Reading Co. 

A verified statement was also filed by 
W. S. Jermain on behalf of Newtex 
Steamship Corporation, Pan-Atlantic 
Steamship Corporation, and Seatrain 
Lines, Inc. 
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Reclassification of Motor 
Common Carriers Ordered 


By Missouri Commission 


The Public Service Commission of 
Missouri has ordered each motor 
common carrier operating intrastate 
in Missouri to appear before it and 
show cause why its certificate of con- 
venience and necessity “should not 
be modified in such a manner as to 
authorize it to furnish only such 
transportation service as it actually 
was rendering or actively holding 
itself out to render, on or before 
June 1, 1955.” 


The state commission said it would ‘set 
a date for such hearing later. 

In its order (State Docket No. T-12,- 
197) the state commission also ordered 
all motor common carriers to fill out 
and return to it, within 30 days from 
June 15, a questionnaire designed to 
bring out information about the types 
of transportation service performed by 
the carriers. 


The state commission said that there 
were approximately 332 freight-carrying 
motor common carriers in Missouri, of 
which 200 were authorized to transport 
“property” without exception, while the 
others were authorized to transport spe- 
cialized commodities as a_ specialized 
service. 


‘Public Interest’ Consideration 


It said it was aware that some of the 
200 carriers of property also performed 
special services and added that it believed 
it was in the public interest to classify 
motor common carriers according to the 
services they actually performed and to 
make such amendments in existing cer- 
tificates as might be necessary in order 
to properly classify the motor common 
carriers. 

“The commission proposes,” it said “to 
amend, by general order or otherwise, 
the certificates heretofore issued for the 
transportation of ‘property’ or ‘freight’, 
without exception, to provide that such 
authorities will be for the transportation 
of general commodities except those re- 
quiring specialized service as herein- 
above set out, or such other suitable 
designation of authority as will properly 
describe the transportation service ordi- 
narily provided by such carriers, except 
that no such limitation is proposed in 
any certificate provided the holder 
thereof shows to the satisfaction of the 
commission on or before June 1, 1955, it 
was rendering or actively holding itself 
out to render such specialized services. 
The commission is of the opinion that it 
should enter upon an investigation to 
determine the proper classification of 
motor carriers and determine the just 
and reasonable rules, regulations or other 
requirements to be observed by carriers 
so classified, and that all common car- 
riers authorized to transport property by 
motor vehicle in intrastate commerce 
should be made respondent to this pro- 
ceeding. 
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“To expedite its investigation, the com- 
mission is of the opinion that each of 
the common carriers by motor vehicle 
authorized to transport property should 
submit to the commission, within 30 
days of the date of this order and on the 
form attached to this order, information 
as to the kind of transportation service 
being rendered for the general public 
on or before June 1, 1955, and the equip- 
ment and facilities maintained for ren- 
dering such service, reference to tariff 
schedules providing rates for such service 
and such other information that may 
be deemed by such carrier to be helpful 
to the commission in determining the 
proper classification of the transporta- 
tion service it is now performing. 


“The commission is of the further 
opinion that subsequent to the receipt 
of the foregoing information and on a 
date to be later fixed a hearing should 
be held before the commission for the 
purpose of determining the proper classi- 
fication of common carriers of property 
by motor vehicles, and that each such 
carrier should appear and show cause, 
if any it has, why the certificate of con- 
venience and necessity held by it should 
not be modified in such a manner as 
to authorize it to furnish only such 
service as it was actually rendering, or 
actively holding itself out to render... .” 





Florida Commission Alleges 
Illegality of Seaboard’s 


‘Curfew’ on Unloading Cars 


By an order of the Florida Rail- 
road and Public Utilities Commission, 
the Seaboard Air Line Railroad was 
directed to show cause, at a hearing 
on June 9, why the railroad should 
not be fined $5,000, “or such other 
sum as deemed necessary,” for “each 
offense for each day for the issuance 
without proper authority of restric- 
tions and regulations relating to and 
governing the locking and unloading 
of cars of cement on Whiting Street 
Team Track, at Tampa.. .” 


The action was taken by an order, 
rule to show cause, and notice of hearing 
in the state commission’s docket No. 
4304-R.R. 


The state commission said that the 
Seaboard, through its agents at Tampa, 
had issued restrictions, made effective 
May 22, covering shipments of cement 
to consignees at Whiting Street Team 
Track, Tampa. It said that the regula- 
tions issued by the railroad restricted 
unloading of cars of cement “from 8:00 
o’clock a.m. to 5:00 o’clock p.m. five days 
per week” and that the regulations did 
not allow consignees unloading time 
“after 5:00 o’clock p.m. on weekdays or 
at any time on Saturdays, Sundays or 
holidays.” 

No application seeking authority to 
apply such restrictions had been filed 
with it by the S.A.L., and it had been 
unable to find any restrictions establish- 
ing a curfew on such loading in S.A.L. 
tariffs, said the Florida commission. It 
said that on May 20 it had ordered the 
railroad “to cease and desist” applica- 
tion of the restrictions, but that, on sev- 
eral occasions subsequent to that date 
the railroad had locked cars at 5 p.m. 
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while consignees were in the process of 
unloading the cars. 

The state commission said that a 
Florida statute provided that any rail- 
road making “any unjust discrimina- 
tions” in the use or transportation of 
any railroad car on any railroad or 
railroad branch line would be guilty of 
violation of a requirement of state law 
that railroads operating in Florida com- 
ply with orders of the state commission. 
It stated that one of its orders, which 
it identified as Rule 16, forbade the vio- 
lation it said the S.A.L. had committed. 





Rehearing Set on Proposal 


For Union Station in Miami 


The Florida Railroad and Public Utili- 
ties Commission has granted a rehearing 
in a case in which it previously had 
dismissed a petition for an order di- 
recting railroads serving Miami to use 
a@ proposed union passenger terminal in 
that city and had ordered the Florida 
East Coast Railway Co. to construct a 
new passenger terminal. 

The state commission set the rehear- 
ing for June 21, in its docket No. 1696. 
It said it had received petitions for 
rehearing from the city of Miami and 
from the Dade County Port Authority. 

In an order dated January 13, the state 
commission had dismissed the petition 
of the Dade County Port Authority 
that railroads serving Miami be ordered 
to use a union passenger terminal which 
it (the port authority) would build. 
At the same time the state commission 
had ordered the F.E.C. to build a new 
terminal at its Buena Vista yards, in 
Miami (T.W., Jan. 22, p. 36). 


The state commission said that the 
petition for rehearing filed by the city of 
Miami requested it to determine a num- 
ber of things, including whether or not 
the commission had the authority to 
order the railroads to use a union pas- 
senger terminal; whether or not it had 
the authority to order the railroads 
serving Miami to construct and operate 
such a terminal; and whether or not the 
site chosen for the F.E.C. terminal would 
create problems of traffic congestion be- 
cause of its “impracticable” location. 





Express Rates in Florida 


Raised to Interstate Level 


The Florida Railroad and Public Utili- 
ties Commission has authorized the 
Railway Express Agency to increase, 
with exceptions, its intrastate express 
rates and charges and to revise the pro- 
visions of its express classification to the 
same level and extent authorized by the 
federal Commission in Ex Parte No. 185, 
Increased Express Rates and Charges, 
1953. The action was by a report and 
order in a case the state commission 
had docketed as No. 3871-X.P. The state 
commission previously had allowed such 
an increase on an interim basis (T.W.., 
Dec. 18, 1954, p. 66). It said that the 
order in the instant proceeding had the 
effect of making those increases perma- 
nent, and that the increases would be- 
come permanent “upon proper tariff pub- 
lication.” 

The state commission said the in- 
creases authorized in the instant pro- 
ceeding would not apply to traffic mov- 
ing under added rates and charges it 





had previously authorized. It did not 
list those instances but said they were 
authorized in state commission dockets 
Nos. 3790-X.P. and 3791-X.P., and in 
order No. 2023. 

The express agency, the Florida com- 
mission said, had first applied for author- 
ity to increase its rates to the level 
authorized by the I.C.C. in Ex Parte 
No. 185 in August, 1953. The commission 
stated that, after a hearing, it required 
the applicant to furnish it with addi- 
tional information. It said that the 
R.E.A. then withdrew the application 
and asked the I.C.C. to institute an in- 
vestigation into the Florida intrastate ex- 
press rate situation pursuant to section 
13 of the interstate commerce act. The 
state commission said it vacated its order 
dismissing the application and held 
further hearings, at which it authorized 
the increases on an interim basis. 

With respect to the action of the 
R.E.A. in withdrawing the application 
and applying to the I.C.C., the state 
commission said that it “was then and 
still is of the opinion that it should 
initially rule upon any general in- 
crease case for application to intrastate 
express rates and charges prior to the 
I.C.C. under a section 13 investigation.” 
It added that “nationwide cost evidence 
is not always typical of the individual 
state traffic to which it is attempted to 
be applied.” 


Discussion of Case 

In its discussion of the case, the state 
commission said: 

“Since January 1, 1950, applicant has 
filed 60 applications before this Commis- 
sion to close agencies on a full time or 
partial basis. Since January 30, 1953, 
the date of the filing of the petition be- 
fore the Interstate Commerce Commis- 
sion in Ex Parte 185, applicant has filed 
approximately 35 similar applications. 
Since August 27, 1953, the date of the 
filing of this application, applicant has 
filed 29 such applications. Since June 
25, 1954, the date of the interim order 
granting these increases, 17 applications 
have been filed. The only improvements 
shown by Witness Barrett’s testimony 
were for the larger terminals. This com- 
mission is well aware of the perplexing 
passenger deficit problem existing in rail- 
road operations and the fact that the 
express service is assigned to passenger 
service. We do not wish the shippers of 
freight to be further burdened by in- 
creases to offset passenger deficits. Nei- 
ther do we wish to have the express ship- 
pers burdened with increases not com- 
parable to the value of the service per- 
formed by the applicant. 


“It is difficult for the [Florida] com- 
mission to reconcile this increase in ex- 
press rates and charges in order for the 
applicant to make a more reasonable 
contribution to the railroads in express 
privilege payments without other ship- 
pers receiving some corresponding re- 
duction. There would be some basis for 
the cost theory burden being distributed 
among the various categories of traffic 
if it were on a balanced basis for each 
category. However, it is feared that 
the increases herein may cause a further 
erosion of express traffic and that the 
applicant will not accomplish the pur- 
poses which this application seeks. Of 
course, if applicant paid its own way on 
the head end traffic space used, the defi- 
cit problem would be somewhat alle- 
viated. 

“It is difficult to determine whether the 
increases will be responsible for a de- 
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is of sufficient importance to re lt jy 
a poor showing in the over-all _ ictur 
nothing will have been accomplish d py; 
injury to the public. Closing ay encies 
is not the only remedy to alleviate over. 
head. During the past six months, ap- 
plicant has made four rate reductivns op 
retail apparel items, volume a)pare 
shipments, shoes and other foo wear 
and printed and advertising matter. This 
may be the solution toward increasing 
volume. : 

“Based upon the record herein, ang 
with due regard to the foregoing, this 
commission finds that the petition here- 
in for authority to assess on intrastate 
express traffic in Florida the added 
rates and charges as aforesaid should 
be granted, except as to those rates men- 
tioned in Ordering Paragraph 2 herein- 
after, and that said rates and charges 


should be allowed to become perma- 
OS ead 


FEDERAL MARITIME 
BOARD NEWS 





Pier Charges Under Attack 
In Court, Made Subject of 
Complaint Before F.M.B. 


Four trucking companies which in- 
stituted suit against the Federal 
Maritime Board to vacate a board 
order approving charges for loading 
of freight on the waterfront at New 
York (T.W., May 14, p. 69), have also 
filed a formal complaint with the 
board, again alleging unlawfulness 
of the tariff and asserting that, al- 
though respondents had suspended 
application of the tariff until June 
13, they threatened to reinstate the 
protested practices and charges on 
that date. 


A cease and desist order was asked by 
the truckers in No. 780, United States 
Trucking Corporation, et al. v. American 
Export Lines, Inc., et al. 

The other complainants are Sheridan 
& Duncan, Inc., Brookhattan Trucking 
Co., Inc., and Genser Trucking Co., Inc. 
They named as defendants a total of 39 
steamship companies, terminal operators 
and stevedoring companies. 


The board had previously instituted an 
investigation into the rates and rules in 
tariff No. 1 filed by the defendants pi'r- 
suant to agreement No. 8005, which had 
also been approved by the board. Tie 
tariff was made effective May 1, but 


later postponed by the proponents un:il 
June 13. 


In their complaint, the trucking cor- 
panies alleged that they had been su 
jected to payments of charges which h 
been and were in violation of section 
of the shipping act; unduly prejudic: 
in violation of section 16 of that ac 
unjustly discriminatory in violation 
section 17; unjust and unreasonable ! 
violation of section 18; detrimental 
the commerce of the United States i 
violation of section 15, and unjust an 
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iable in violation of section 17. 









eas 
“The ruckers also asserted that the 
agreen. nt and the practices therein au- 
thorize: were detrimental to the com- 
merce »{ the United States and had been 
adopte::, authorized and approved, in 
violation of the administrative proce- 

re act. 
a te asked that the respondents be re- 
quired to establish such charges and 
practices as the board might determine to 
be lawful. 






F.M.B. Warns of Voiding 


Of Forwarder Certificates 


The Federal Maritime Board has given 
notice to nine holders of freight for- 
warder certificates that, unless they show 
cause Within 30 days from June 8 why 
their certificates should not be canceled, 
the certificates would be automatically 
canceled. 

The names of the holders, and the 
numbers of the certificates issued to 
them, were listed by the board as follows: 

No. 899, American Italia Steamship 
Corp.; No. 812, J. E. Sweeney, dba Best 
Foreign Freight Forwarding Service; 
No. 1527, Koll Biornstad; No. 1559, Ther- 
esa R. Degman; No. 1326, Capitol Express 
Co.; No. 338, Liberty Freight Forwarding 
& Warehouse Co., Inc.; No. 453, E. C. 
Love, Inc.; No. 1514, Orlando Solorzano 
Cores, dba Global Enterprises, and No. 
1592, Peru Export Service Corporation. 


The board said that the registrants 
had failed to respond to registered let- 
ters requesting them to furnish certain 
information concerning their forward- 
ing activities. 


































F.M.B. Oral Argument 


The Federal Maritime Board has is- 
sued notice of oral argument in No. 723, 
City of Portland, et al. v. Pacific West- 
bound Conference, et al., to be held 
June 14 in Room 4519, new General Ac- 
counting Office Building, Washington, 
D.C. Parties were asked to notify the 
board immediately whether they would 
participate in the oral argument and, if 
so, the amount of time they desired for 
argument. 


It said that parties excepting to the 
examiner’s decision in the proceeding 
would be heard first, followed by those 
supporting the decision. 


CIVIL AERONAUTICS 
BOARD NEWS 






















Standards for Permanent 
.ocal Service Announced 






The Civil Aeronautics Board has an- 
nounced that, in handling applications 
of local service air carriers for perma- 
nent certificates under Public Law 38, 
Eighty-fourth Congress (H.R.2225), it 
will accept an average of five passengers 
a day on or off planes as the standard 
for the initial selection of the group of 
intermediate stations for permanent cer- 
tification. 

The law, signed by the President on 








May 19, provided among other things 
that the C.A.B. might limit the duration 
of service at not more than one-half 
the intermediate points named in a cer- 
tificate at which, in its judgment, suffi- 
cient traffic was not generated to war- 
rant permanent certification. 


Under other provisions of the act, a 
carrier may be given a permanent certi- 
ficate if it has been furnishing local 
service continuously from January 1, 
1953 (except for interruptions over which 
it had no control), under a temporary 
certificate. The application must be filed 
within 120 days of enactment of the legis- 
lation. The board also said that the 
eligible terminal and intermediate points 
were those between which the carrier 
“so continuously operated between the 
date of enactment” of the new section 
of the Civil Aeronautics Act (Section 
401(e)), and the date of the application. 


Five-Passenger Standard 


The board said that, in the absence of 
further evidence, those stations enplan- 
ing fewer than five passengers per day 
would receive temporary designation. 
It also said it wished to emphasize that 
no station which was eligible for..either 
permanent or temporary certification 
would lose service as a result of the 
proceedings. It added that any city 
listed in the show cause orders, which 
the board said it would issue, as war- 
ranting temporary certification might 
submit evidence in support of perma- 
nent authorization. Such presentation 
was not essential at this time, the board 
said, but that those cities would be af- 
forded an opportunity to demonstrate 
their ability to generate sufficient vol- 
ume of traffic to warrant a continuation 
of scheduled service and to make a fur- 
ther presentation in a later proceeding. 

“The permanent certificate proceed- 
ings will be scheduled for processing in 
the order in which the carriers’ existing 
temporary certificates expire,” said the 
board. “They will be given priority over 
other local service cases.” 


It also said that, because the issues 
would be largely non-controversial in 
nature, and to assure the most efficient 
use of available staff essential to “the 
most rapid processing of these cases,” 
public hearings would be held in Wash- 
ington. 


COURT NEWS 


Appellate Court Upholds 
C. & E. I. Spur Track Plan 


In a unanimous decision in favor of 
the Chicago & Eastern Illinois Railroad, 
the United States Court of Appeals at 
Chicago has denied a second attempt by 
the New York Central Railroad to obtain 
an injunction against the furnishing by 
the C. & E. I. of rail service to a whole- 
saler’s warehouse near Evansville, Ind., 
over a new spur track. 


The Court of Appeals affirmed a lower 
court decision that the C. & E. I. had a 
right to build, without prior authoriza- 
tion by the I.C.C., a 575-foot spur track 
from its main line. 

The N.Y.C. originally filed a petition 
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asking that the C. & E. I. be enjoined 
from constructing an industrial track to 
serve the warehouse until it had obtained 
authorization of the construction from 
the Commission. The case was dismissed 
by the federal district court for the 
southern district of Indiana (T.W., Aug. 
28, 1954, p. 14). The court decided that 
the C. & E. I. had a right to build a 
spur without seeking I.C.C. approval, and 
that the spur did not constitute an 
“extension” of the railroad’s line. 

“The unanimous decision of the appel- 
late court.” the C. & E. I. said, “followed 
presentation by C. & E. I. attorneys of 
the fact that the Creasy company had 
invited the C. & E. I., rather than the 
Central, to build a spur connection to 
serve it. They described a spur track as 
one which is built to serve only a specific 
industry, not a service for the general 
public.” 

The case was docketed in the court of 
appeals as No. 11259, New York Central 
Railroad Co. v. Chicago & Eastern IIli- 
nois Railroad Co. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Oregon district, at Portland. Highway 
Freight, Inc., and Gilbert Kaer, both 
of Portland, Ore., were fined a total 
of $500 on May 13 following their 
respective pleas of guilty to an informa- 
tion charging them with violations of 
part II of the interstate commerce act. 
Highway Freight, Inc., was charged with 
transporting property for compensation, 
without a certificate authorizing the par- 
ticular operations, and with seeking to 
evade and defeat regulation by means 
of issuing false and fictitious freight 
bills. Mr. Kaer, vice-president and gen- 
eral manager for the defendant corpo- 
ration, was charged with aiding and abet- 
ting the corporation in each of. the counts 
described in the information. Highway 
Freight, Inc., was fined $320 and Mr. 
Kaer was fined $180. Both fines were 
required to be paid. 

* * 


South Carolina, eastern district, at 
Charleston. R. D. Nilson, doing business 
as Nilson Motor Express, Charleston, 
S.C., was fined $500 on May 16 following 
his plea of nolo contendere to an infor- 
mation charging him with failure to 
require his drivers to keep driver’s logs 
in the form and manner prescribed and 
with permitting and requiring drivers 
to drive and operate motor vehicles for 
excessive hours. The fine was required 
to be paid. 

* * * 

North Carolina, middle district, at 
Wilkesboro. Grover Grayson Parsons, 
North Wilkesboro, N.C., was fined $500 
on May 16 following his plea of guilty to 
an information charging him with en- 
gaging in the business of a contract car- 
rier of property for compensation, with- 
out authority from the Commission. The 


fine was required to be vaid. 
ae a a 


Texas western district, at San Antonio. 
Joe Nash, doing business as Servicemen’s 
Travel Bureau, of San Antonio, was fined 
$250 on May 10 following entry of a 
plea of guilty to an information charging 
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him with arranging transportation of 
passengers as a broker, for compensa- 
tion, without a license authorizing such 
operations. The fine was required to be 
paid. 

* a * 

Texas western district, at San Antonio. 
Tom Lawson, doing business as AAA 
Travel Bureau, San Antonio, was fined 
$250 on May 10 following entry of a plea 
of guilty to an information charging him 
with arranging transportation of passen- 
gers as a broker, for compensation, with- 
out a license authorizing usch operations, 
The fine was required to be paid. 

co ~ * 


Oregon district, at Portland. Charles 
A. Calhoun and Louis C. Calhoun, doing 
business as Calhoun Bros., of Ashland, 
Ore., were fined a total of $450 on May 
17 following their separate pleas of guilty 
to an information charging them with 
transporting property by motor vehicle 
in interstate commerce, for compensa- 
tion, without a certificate having been 
issued to them by the Commission au- 
thorizing the particular operations de- 
scribed in the information, with failing 
to require drivers to keep logs, and with 
permitting and requiring drivers to oper- 
ate motor vehicles without having had a 
physical examination. Each defendant 
was fined $225. The fines were required 
to be paid. 


* * * 


New Jersey district, at Trenton. Allen 
J. Schware, doing business as Valley 
Transfer and Storage, of Allentown, Pa., 
was fined $250 on May 23, following entry 
of his plea of guilty to an information 
charging him with violations of the Com- 
mission’s regulations governing trans- 
portation of explosives and other dan- 
gerous articles. The defendant, a motor 
common carrier, was charged with caus- 
ing the operating of his vehicle over 
congested thoroughfares and dangerous 
crossings into and through Jersey City, 
N.J., when transporting dangerous ma- 
terials when there existed other avail- 
able routes which would have avoided 
such congested thoroughfares and dan- 
gerous crossings, and with failing to in- 
struct his employes with respect to the 
regulations governing the transportation 
of explosives and other dangerous 
articles. The fine was imposed on one 
count of the information and the court 
suspended imposition of sentence on an 
additional count for a period of one year 
during which the defendant was placed 
on probation. The fine was required to 
be paid. 


* * * 


Southern district of Indiana, Indian- 
apolis division, at Indianapolis. Eckoff 
Trucking, Inc., was fined $505 on May 26 
following entry of a plea of guilty to an 
information charging it with engaging 
in the business of a contract carrier by 
motor vehicles in interstate commerce, 
for compensation, without there having 
been issued to it by the Commission a 
permit authorizing the particular opera- 
tions described in the information. The 
fine and costs were required to be paid. 

of * > 


Northern district of Oklahoma, at Tulsa. 
E. L. Logsden and Louis Perschke, both 
of Tulsa, were fined a total of $200 on 
May 24 following entry of their pleas 
of guilty to separate informations charg- 
ing each of them with falsifying drivers’ 





logs. The defendants, drivers for Park- 
hill Truck Co., also of Tulsa, were fined 
$100 each. The fines were required to be 
paid. 


* * te 


Southern district of Indiana, Indianap- 
olis division, at Indianapolis. Hall Freight 
Lines, Inc., of Danville, Ill., was fined 
$175 on May 6 following entry of its plea 
of guilty to an information charging it 
with violations of the Commission’s regu- 
lations governing the transportation of 
explosives and other dangerous articles. 
The defendant, a common carrier by 
motor vehicle in interstate commerce, 
was charged with failing to show on 
interchange records used for transferring 
shipments of electric storage batteries, 
containing a dangerous corrosive liquid, 
to connecting carriers, the color of label 
required to be applied to the outside con- 
tainers of such articles. The fine was 
required to be paid. 

* * Xk 

New Jersey district, at Trenton. Wil- 
liam Howard Bair, of Trenton, doing 
business as Bair Trucking Co., was fined 
$360, on May 23, following entry of his 
plea of nolo contendere to an informa- 
tion charging him with operating as a 
common carrier by motor vehicle in in- 
terstate commerce, for compensation, 
without authority from the Commission. 
The fine was required to be paid. 


ak * %* 


New Jersey district, at Trenton. Moore’s 
Trucking Co., of New Market, N. Y., was 
fined $425 on May 23 following entry of 
its plea of guilty to an information 
charging it with violations of the Com- 
mission’s regulations governing the trans- 
portation of explosives and other danger- 
ous articles. The defendant, a motor 
common carrier, was charged with trans- 
porting more than 2,500 pounds of potas- 
sium nitrate, an oxidizing material, 
without the motor vehicle used by it in 
such transportation being marked and 
placarded to show that it was carrying 
such dangerous commodity and with 
failing to require the shipper to certify 
on the bill of lading that the shipment 
Was properly described, packed and 
marked and was in proper condition for 
transportation according to the regula- 
tions. The fine was required to be paid. 


* * * 


Massachusetts district, at Boston. M & 
R Transportation Co., Inc., of Springfield, 
Mass., was fined $100 on May 24 following 
entry of a plea of guilty to an informa- 
tion charging it with violation of the 
Commission’s regulations governing the 
transportation of explosives and other 
dangerous articles. The defendant, a mo- 
tor common carrier, was charged with 
transporting in interstate commerce, for 
compensation, nonflammable compressed 
gases without the motor vehicle used by 
it in such transportation being marked 
and placarded to show that it was carry- 
ing such dangerous commodities. The fine 
was required to be paid. 

oe * ~ 

Northern district of Texas, Dallas 
division, at Dallas. In a civil proceeding 
instituted by the Commission, on May 
23, at Dallas, a permanent injunction 
was granted enjoining and restraining 
the defendants, Ray B. Spurgin, of Dallas, 
Fort Worth Poultry and Egg Co., of Fort 
Worth, Tex., and Armour and Co., of 
Chicago, Ill., from violations of Part II 
of the interstate commerce act. The de- 
fendant Ray B. Spurgin was enjoined 
and restrained from transporting prop- 
erty by motor vehicle in interstate com- 


TRAFFIC Won 
merce, for compensation, until su: 
as there is in force and effect with 
to him a certificate of public conv: 
and necessity, a permit, or tempor: 
thority issued by the Commission a 
izing him to engage in such trans ortg. 
tion. The defendants Fort Worth Poy). 
try and Egg Co., and Armour ani (Co. 
were enjoined and restrained from using 
the services of the defendant, Ray RB 
Spurgin, as a motor carrier unti! such 
time as there is in force and eflect a 
certificate, permit, or temporary autiiority 
issued by the Commission authorizing 
said defendant to engage in such trans- 
portation. The proceeding was based on 
the allegation that the defendant car- 
rier was transporting in interstate com- 
merce shipments of meat, oleomargarine, 
soap, chemicals, shortening, frozen fruits 
and vegetables, and frozen pies between 
points in Texas and points in numerous 
other states, without having obtained 
from the Commission appropriate au- 
thority to perform such operations. The 
defendants Fort Worth Poultry and Egg 
Co., and Armour and Co., were alleged to 
have utilized the services of the defend- 
ant carrier in the transportation of cer- 
tain of the transportation operations in 
which the carrier was engaged with 
knowledge that the defendant carrier had 
not obtained from the Commission ap- 
propriate authority to perform such op- 
erations. 


\ time 
*Spect 
tience 
'Y au- 
ithor- 


* * * 


Virginia eastern district, at Norfolk. 
White Motor Lines, Inc., and its presi- 
dent, Charles O. Tysor, were fined a 
total of $2,000, on May 26, following 
conviction after trial of violating terms 
of a permanent injunction issued on 
December 3, 1946. The injunction re- 
strained White Motor Lines, Inc., and 
its officers and employes from trans- 
porting property without having proper 
evidence of insurance on file with the 
Commission. White Motor Lines, Inc., 
was charged with transporting property 
without having evidence of cargo liabil- 
ity insurance and bodily injury and 
property damage liability insurance on 
file with the Commission during certain 
periods since the issuance of the perma- 
nent injunction and was required to 
pay $1,500. Charles O. Tysor, president 
of White Motor Lines, Inc., was charged 
with causing the corporation to perform 
such transportation and was required to 
pay $500. 


* * * 


Maryland district, at Baltimore. Roy 
Stone Transfer Corporation, Martins- 
ville, Va., was fined $150 on May 20 fol- 
lowing entry of its plea of guilty to an 
information charging it with violation 
of the Commission’s regulations govern- 
ing the transportation of explosives and 
other dangerous articles. The defend- 
ant was charged with transporting for 
compensation a flammable liquid with- 
out the vehicle used by it in such trans- 
portation being marked and placarded 'o 
show that it was carrying such dangero:s 


commodity. The fine was required to be 
paid. 


* * * 


Oregon district, at Portland. Ben S: - 
doff, Portland, Ore., was fined $200 co: 
April 28 following entry of a plea ° 
guilty to an information charging hi! 
with operating as a common carrier ¢ 
property by motor vehicle, for compen 
sation, without authority from the Com 
mission. The fine was required to be paic 

- * * 


Oregon district, at Portland. Peter V 
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Portland, Ore., was fined $300 
on Apr.. 28 following entry of a plea of 
guilty ‘0 an information charging him 
with operating as a common carrier of 
propert by motor vehicle, for compen- 
sation, vithout authority from the Com- 
mission. The fine was required to be 


paid. 


swimm 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


ublished by West 
aul, Minn. Copy- 
Publishing Company. 


National Reporter System, 
Publishing Company, St. 
right, 1947, by West 


United States District Court, S. D. New 
York. 


Action for breach of contract of af- 
freightment. After a decree had been 
entered in favor of libellants, respond- 
ent moved to vacate the decree as one 
entered upon default and to vacate the 
order for body execution entered in con- 
nection with that decree. The District 
Court, Walsh, J., found the default, if 
there was a default, to be wilful, and 
held that evidence, on issue as to 
availability of body execution, was suf- 
ficient to satisfy court that respondent 
had accepted passage money with knowl- 
edge that vessel could not make cross- 
ing and with intention of defrauding 
libellants, and that respondents had dis- 
posed of or removed his property with 
intent to defraud. 

Motions denied. 

In proceeding on motion to vacate 
default decree, entered in action for 
breach of contract of affreightment, evi- 
dence established that default had been 
wilful. 

Where vessel on which passage had 
been booked was libelled by various 
creditors and sold, passengers were en- 
titled to recover in admiralty from ship- 
owner for breach of contract of af- 
freightment. 


Where corporate form is used merely 
as alter ego, or business conduit of a 
person, it may be disregarded to prevent 
fraud. 


Taking unearned moneys with intent 
not to perform services constitutes fraud 
sufficient to authorize arrest under New 
York Civil Practice Act section providing 
for arrest in action upon contract where 
it is alleged and proved that defendant 
Was guilty of fraud in contracting or in- 
curring liability. Admiralty Rules 3, 20, 
28 US.C.A.; Civil Practice Act N.Y. 
Sec. 826, subd. 9. 


Evidence, on issue as to availability 
of body execution against defaulting re- 
spondent in action for breach of contract 
of affreightment, was sufficient to 
Selisfy court that respondent had ac- 
cepted passage money with knowledge 
that vessel could not make crossing and 
with intention of defrauding libellants, 
aod that respondent had disposed of or 
removed his property with intent to de- 
jiaud. Admiralty Rules 3, 20, 28 
1).S.C.A.; Civil Practice Act N.Y. Sec. 
626, subd. 9. (Archawski v. Hanioti, 129 
“Supp. 410). 


td * + 
nited States District Court, E. D. Michi- 
gan, S.D. 


Action for damage to structural steel 
shapes during shipment on carrier’s 
vessel. The District Court, Levin, J., 
held that where damage was not within 
exemption to carrier’s liability under 
the Carriage of Goods by Sea Act, and 


carrier failed to introduce evidence es- 
tablishing due care during voyage, carrier 
was liable for damage. 

Judgment for libelant. 

Once shipper, in action against carrier 
for damage to goods, established that 
goods had been delivered in good con- 
dition and received in damaged con- 
dition, it became carrier’s duty to carry 
burden of proof and show that the 
damage was produced by a cause from 
which carrier was exempted by law or 
that damage from a non-exempt cause 
resulted without fault or neglect of 
carrier. 

That carrier included within bill of 
lading exemptions not included within 
Carriage of Goods by Sea Act did not 
relieve carrier, in shipper’s action for 
damage to goods, of burden of proof 
imposed by Act. Carriage of Goods by 
Sea Act, Sec. 4(2)(q), 46 U.S.C.A. Sec. 
1304(2) (q). 

Where steel shapes were bound in open 
bundles by steel straps, in the usual, 
normal and customary manner of pack- 
ing, damage by bending during ship- 
ment was not caused by insufficiency 
of packing within Carriage of Goods by 
Sea Act exemption. Carriage of Goods 
by Sea Act, Sec. 4(2)(n), 46 U.S.C.A. 
Sec. 1304(2) (n). 

Heavy rust damage to structural steel 
shapes during shipment was not damage 
caused by an inherent defect, quality, 
or vice of goods within meaning of ex- 
emption to carrier’s liability under Car- 
riage of Goods by Sea Act. Carriage 
of Goods by Sea Act, Sec. 4(2)(m), 
46 U.S.C.A. Sec. 1304(2) (m). 

Where carrier, in shipper’s action for 
heavy rust damage to structural steel 
shapes during shipment, a damage not 
within exemption to carrier’s liability 
under the Carriage of Goods by Sea Act, 
failed to introduce evidence establishing 
due care during voyage, carrier was liable 
for damage. Carriage of Goods by Sea 
Act, Sec. 1 et seq. 46 US.C.A. Sec. 
1300 et seq. (Copco Steel & Eng. Co. 
v. The Prins Frederik Hendrik, 129 
F.Supp. 469). 

a a * 
United States Court of Appeals, Ninth 

Circuit. 


Shippers’ libels against steamship 
company and its manager for prepaid 
freight on cargo shipped on steamer 
destroyed by fire have been consolidated 
for trial. The United States District 
Court for the Northern District of Cali- 
fornia, Southern Division, Michael J. 
Roche, J., 111 F.Supp. 227, has entered 
decree holding both the company and 
its manager liable and manager has ap- 
pealed. The Court of Appeals, Denman, 
Chief Judge holds that shippers have not 
maintained their burden to prove that 
manager in his individual capacity has 
agreed to transport cargo or has received 
freight prepayment. 

Reversed with direction. 

In shippers’ action to recover prepaid 
freight on cargo on steamer which has 
been destroyed by fire, from steamship 
corporation and its manager, who has 
denied that he has agreed to carry cargo 
or that he has received cargo, allegation 
in manager’s response that payment has 
been made at date later than date which 
has been alleged is not admission that 
manager has received as an individual 
the prepaid freight or that payment has 
been made to him as individual. 


Shippers seeking to recover from man- 
ager as well as from steamship corpora- 
tion the freight prepaid on cargo on 
steamer which has been destroyed by fire 
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have burden of proving their assertions 
that manager as well as corporation is 
carrier and has received the cargo. 

In shippers’ action to recover from 
manager as well as from steamship cor- 
poration the freight prepaid on cargo 
on steamer which has been destroyed 
by fire, shippers have failed to sustain 
their burden of proving that manager 
as well as corporation is carrier and has 
received cargo. 

Where manager owns but one share of 
stock of family steamship corporation, 
corporate veil will not be lifted to impose 
liability on manager as alter ego for the 
freight prepaid by shippers on cargo on 
steamer which has been destroyed by 
fire, in absence of showing that corpo- 
ration is without capital or credit to pay 
shippers. (Stralla v. Connell Bros. Co. 
(Canada) Limited, 220 F.2d 511). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, D. Oregon. 


Action by motor carriers to enjoin rail- 
roads and Interstate Commerce Commis- 
sion from putting into effect order of 
Commission approving reduction in rail- 
road rates on certain interstate ship- 
ments. The District Court, Solomon, J., 
held that evidence was insufficient to 
support Commission’s findings that pro- 
posed rates were just, reasonable and 
compensatory, or to support conclusions 
made by Commission concerning the na- 
tional transportation policy. 

Temporary restraining order and in- 
junction made permanent. 

In action by motor carriers to enjoin 
railroads and Interstate Commerce Com- 
mission from putting into effect orders 
of Commission approving reduction in 
rates on certain interstate shipments, 
filing of sufficient supplemental com- 
plaint would avoid dismissal even though 
original complaint, which was dismissed, 
failed to set forth acts showing an ad- 
ministrative determination which was 
then ripe for review. Interstate Com- 
merce Act, Sec. 15(7), 49 U.S.C.A. Sec. 
15(7); Fed. Rules Civ. Proc. rules 1, 15(d), 
28 U.S.C.A. 


The national transportation policy is 
the policy which the Interstate Com- 
merce Commission must apply in deter- 
mining lawfulness of rates charged by 
carriers and this policy includes con- 
sideration of needs of competing forms 
of transportation. Interstate Commerce 
Act, Secs. 13(1), 15(7), 49 U.S.C.A. Secs. 
13(1), 15(7). 


Freight rates which are “unfair” or 
which refiect “destructive competitive 
practices” are unlawful. 

Competing carrier, whose existence de- 
pends upon maintenance of lawful rate 
structure, has an interest in enforce- 
ment of Interstate Commerce Act, and 
any common carrier has right to file 
complaint concerning lawfulness of any 
rate proposed by another common car- 
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rier and to require Commission to take 
action in accordance with statute im- 
posing duty upon Commission of investi- 
gating and determining lawfulness of 
proposed rates. Interstate Commerce 
Act, Sec. 15(7), 49 U.S.C.A. Sec. 15(7). 

Competing common carriers have right 
to participate not only in administrative 
proceedings before Interstate Commerce 
Commission concerning fixing of rates 
but also in court, and they have an inde- 
pendent right under Interstate Com- 
merce Act to appeal a decision involving 
a competitor which they claim adversely 
affects them. Interstate Commerce Act, 
Sec. 15(7), 49 U.S.C.A. Sec. 15(7). 

In action by motor carriers to enjoin 
railroads and Interstate Commerce Com- 
mission from putting into effect order 
of Commission approving reduction in 
rates on certain interstate shipments, 
court had jurisdiction to review order of 
Commission. 

Ordinarily, one must await conclusion 
of all available administrative proceed- 
ings before seeking judicial intervention, 
but administrative “finality” is not a 
principle inflexibly applied and judicial 
intervention is permitted where issue is 
solely one of law, or where there is a 
showing of immediate and irreparable 
injury flowing from inadequacy of pre- 
scribed administrative procedure. 

Where motor carriers could not be 
compensated for losses they might have 
sustained and many possibly might have 
been forced out of business or into bank- 
ruptcy if order of Interstate Commerce 
Commission reduction in railroad rates 
was permitted to go into effect, carriers 
could institute action for order restrain- 
ing railroad and Interstate Commerce 
Commission from putting order into ef- 
fect, even though motor carriers’ petition 
for reconsideration had not been disposed 
of by Commission. Interstate Commerce 
Act, Sec. 15(7), 49 U.S.C.A. Sec. 13(1). 

The Administrative Procedure Act is 
applicable to proceedings before the In- 
terstate Commerce Commission. Admin- 
istrative Procedure Act, Sec. 1 et seq., 5 
US.C.A. Sec. 1001 et seq., Interstate Com- 
merce Act, Sec. 17(9), 49 U.S.C.A. Sec. 
17(9). 

Where order of Interstate Commerce 
Commission reducing railroad rates 
might possibly have forced motor carriers 
out of business or into bankruptcy or 
inflicted losses upon them which could 
not have been compensated for, motor 
carriers were “persons adversely affect- 
ed” or aggrieved within statute provid- 
ing for judicial review of agency action 
and were entitled to have order of Com- 
mission judicially reviewed and to obtain 
protection of court in maintaining status 
quo pending reconsideration of order by 
Commission. Administrative Procedure 
Act, Sec. 10(a,c), 5 U.S.C.A. Sec. 1009 
a,c); Interstate Commerce Act, Sec. 
17(9), 49 U.S.C.A. Sec. 17(9). 


Interstate Commerce Commission is 
expert body charged by Congress with 
duty of regulating transportation rates 
and district court will not measure judg- 
ment of the Commission against its own 
judgment. 

Orders of the Interstate Commerce 
Commission not supported by proper 
findings cannot be sustained. 

Interstate Commerce Commission is 
governed by legislative instructions set 
out in national transportation policy. 





Findings by Interstate Commerce Com- 
mission as .to national transportation 
policy are basic or quasi-jurisdictional 
in nature and while district court may 
not be qualified to determine which pro- 
gram will best promote public interest 
in accordance with national transporta- 
tion policy, Commission must make suffi- 
cient findings so that court can deter- 
mine whether Commission has applied 
its familiarity with transportation prob- 
lems to conflicting interests of shipper. 

A carrier may institute rates yielding 
a revenue below that which a public body 
could compel it to accept, but such rates 
must be in accord with national trans- 
portation policy and burden of proving 
that change in rate or classification is 
just and reasonable is upon carrier mak- 
ing the proposal. Interstate Commerce 
Act, Sec. 15(7), 49 U.S.C.A. Sec. 15(7). 

Even though precision or exactness is 
not required, Interstate Commerce Com- 
mission must have some reasonable basis 
for determining revenues to be produced 
by a proposed rate. 

In action by motor carriers to enjoin 
railroads and Interstate Commerce Com- 
mission from putting into effect order of 
Commission approving reduction in rates 
on certain interstate shipments by rail- 
roads, evidence was insufficient to sup- 
port Commission’s findings that proposed 
rates were just, reasonable and compen- 
satory or to support conclusion by Com- 
mission concerning national transporta- 
tion policy. Interstate Commerce Act, 
Sec. 15(7), 49 US.C.A. Sec. 15(7); 28 
US.C.A. Sec. 2322. (Pacific Inland Tar- 


— v. United States, 129 F. Supp. 
472). 


* * * 


United States Court of Appeals, First 
Circuit. 


Common carrier by motor vehicle was 
convicted of violating regulations of the 
Interstate Commerce Commission deal- 
ing with labeling of motor vehicles and 
trailers transporting dangerous sub- 
stances and shipping papers. The United 
States District Court for the District of 
Maine, John D. Clifford, Jr., J., 122 F. 
Supp. 812, entered judgment, and carrier 
appealed. The Court of Appeals, Harti- 
gan, Circuit Judge, held that the govern- 
ment was required to prove that carrier, 
aware of dangerous nature of batteries 
transported, deliberately chose to trans- 
port them without placarding its trucks 
or labeling its shipping papers, or that 
carrier willfully neglected to take proper 
precautions to prevent dangerous articles 


being transported in violation of regula- 
tions. 


Judgment vacated, verdict set aside, 
and cause remanded for new trial. 

In prosecution of common carrier by 
motor vehicle for violating regulations 
of Interstate Commerce Commission 
dealing with labeling of motor vehicles 
and trailers transporting dangerous sub- 
stances and shipping papers, the govern- 
ment was required to prove that carrier, 
aware of dangerous nature of batteries 
transported, deliberately chose to trans- 
port them without placarding its truck or 
labeling its shipping papers, or that car- 
rier willfully neglected to take proper 
precautions in order to prevent danger- 
ous articles from being transported in 
violation of regulations. 18 U.S.C.A. Sec. 
835. (St. Johnsbury Trucking Company 
v. United States, 220 F. 2d 393). 

* * * 


Supreme Court of Mississippi. 


Suit against railroad for injury sus- 
tained by employe of consignee while 


TRAFFI’ Wop 
unloading automobile from frei 


1C Car. 
The Circuit Court, Forrest Co 7 


ty, L. 
Burkett Collins, J., entered judg: ent op 
a verdict for defendant and plair. ff ap. 
pealed. The Supreme Court, | >berds 


P. J., held that the evidence s| 
verdict for defendant. 


Affirmed. 


Under rules and regulations of .meri- 
can Association of Railroads, raili oad to 
which sealed freight car was deliv: red by 
another railroad was under no cuty to 
remove seal and examine contents or 
inside condition of car at interchange 
point, where car showed no external eyi- 
dence of damage and railroad to which 
car was delivered had no reason io be- 
lieve that car had not been loaded in 
accordance with such rules. 

Evidence sustained verdict exonerating 
railroad company from liability for in- 
jury sustained by employe of consignee 
while unloading automobile from freight 
car under exclusive supervision and con- 
trol of consignee. (Thompson v. Bonhomie 
& Hattiesburg Southern R. Co., 79 So. 24 
533). 


tained 


* * * 


Kansas City Court of Appeals, Missouri. 


Proceeding on application by truck- 
carrier for certificate of convenience and 
necessity to serve certain route. The 
Public Service Commission denied au- 
thority sought, and applicant removed 
case. The Circuit Court, Ray County, 
James S. Rooney, J., remanded cause to 
Commission, and Commission appealed. 
The Court of Appeals, Sperry, C., held 
that Commission’s findings, that suffi- 
cient number of certificated carriers op- 
erated over route in question and were 
rendering reasonably satisfactory srvice 
and that authorization of another car- 
rier was not necessary were not contrary 
to overwhelming weight of evidence. 

Judgment reversed and cause remanded 
with direction. 


On review of Public Service Commis- 
sion order denying certificate of conven- 
ience and necessity to carrier-applicant, 
question is whether Commission could 
reasonably have made its finding and 
reached result upon consideration of all 
evidence before it, and court has power 
to set aside decisions clearly contrary to 
overwhelming weight of evidence, as on 
review of a court-tried case. 


Public Service Commission’s finding, in 
proceeding on truck-carrier’s application 
for certificate of convenience and neces- 
sity, that sufficient number of certificated 
carriers operated over route in question, 
and were rendering reasonably satis- 
factory service and that authorization of 
another carrier was not necessary were 
not contrary to overwhelming weight of 
evidence. (State v. Public Service Com- 
mission, 277 S. W. 2d 684). 

* 


* * 


Supreme Court of Georiga. 


Suit by Public Service Commission to 
enjoin shippers’ association from trans- 
porting goods for hire over public roads 
without having first obtained a cer'ifi- 
cate of public convenience and necessity. 
From order of the Superior Court, us- 
cogee County, T. Hicks Fort, J., tem 0- 
rarily enjoining association from tre .s- 
porting property over the highways, ‘he 
association brought error. The Supr: me 
Court, Almand, J., held that where r ‘n- 
profit association without capital si ck 
used trucks owned and operated by a 0- 
ciation to haul commodities of asso: 4- 
tion members from Columbus to Atla ‘4 
and to haul commodities intended 2 
members from Atlanta to Columbus 
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Satisfy shippers 


and cut costs with _a6. 


The secure steel construction of N-S-F, with the unique nailable steel grooves for blocking, 
satisfies the requirements of every shipper. What’s more, NAILABLE STEEL FLOORING eliminates 
costly out-of-service time caused by bad-order floors. Naturally Shippers Favor N-S-F. 


Complete engineering and cost data 
available from Great Lakes Steel Cor- 
poration, Steel Floor Division, Ecorse, 
Detroit 29, Michigan. Sales representa- 
tives in Chicago, Philadelphia, St. Louis, 
Atlanta, Omaha, Denver, San Francisco, 

NAILABLE STEEL FLOORING is made of low-alloy Montreal, and New York. 

N-A-X HIGH-TENSILE steel—remarkably strong, 


corrosion resistant—formed into channels, and GREAT LAKES STEEL CORPORATION 


welded together to form a unique nailing groove. UNIT OF 
ingen aga haan grip of steel, yet can 
NAILABLE STEEL FLOORING 


PAVES THE WAY TO ALL-STEEL FREIGHT CARS 
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return trip and at end of year amount 
of fees in excess of expenses were re- 
funded to members, association was op- 
erating as a “motor carrier for hire” and 
was required to obtain a certificate of 
public convenience and necessity before 
continuing such operations. 

Judgment affirmed. 

Where nonprofit association without 
capital stock used trucks owned and op- 
erated by association to haul commodi- 
ties of association members from Colum- 
bus to Atlanta and to haul commodities 
intended for members from Atlanta to 
Columbus on return trip and at end of 





year amount of fees in excess of ex- 
penses were refunded to members, asso- 
ciation was operating as a “motor carrier 
for hire” and was required to obtain a 
certificate of public convenience and 
necessity before continuing such opera- 
tions. Code, Secs. 22-1881, 65-201 et seq., 
68-101, 68-501 et seq., 68-502(c) , 68-504. 

Unless otherwise specifically noted, the 
fundamental rules and principles of law 
of profit and business corporations are 
equally applicable to nonprofit corpora- 
tions. Code, Secs. 22-1881, 65-201 et seq. 
(Southeast Shippers Ass’n. v. Georgia 
Pub. Serv. Com’n., 87 S.E.2d 75). 


TRANSPORTATION 
LEGISLATION 





Panama Canal, Nuclear-Powered Merchant 
Ships Subjects of New Bills in Congress 


Jurisdiction Over Panama Canal Would Be Transferred to Secretary 


Of Commerce Under Bill Introduced by Senator Magnuson. 
Passage for Coastwise Ships Suggested. 


A bill to transfer general jurisdic- 
tion over the Panama Canal from 
the Secretary of the Army to the 
Secretary of Commerce, and to make 
other changes in its administration, 
and another bill to grant coastwise 
vessels toll-free passage through the 
Canal, were introduced in Congress 
on June 7. 


Senator Magnuson, of Washington, 
chairman of the Senate Committee on 
Interstate and Foreign Commerce, in- 
troduced S. 2167, a bill to make certain 
changes in administration of the Panama 
Canal Co. and for other purposes. 

In remarks on the floor of the Senate 
June 7, Senator Magnuson said that the 
bill would do the following: 

“First. It would adopt the principle 
of the St. Lawrence Seaway to the 
Panama Canal, under the general juris- 
diction of the Secretary of Commerce. 

“Second. It would clarify procedures 
for setting tolls, permit judicial review 
of tolls decisions, and require frequent 
review of the toll rates. In addition, 
it would specify the extent to which 
tolls revenues, as compared with total 
company revenues, are to bear the net 
costs of civil government.” 


1950 Law ‘Ignored’ 


Senator Magnuson said that in passing 
the legislation now identified as Public 
Law 841, Eighty-first Congress, second 
session, Congress had made a clear dis- 
tinction between the civil government 
and the canal itself. He said it was be- 
lieved that the 1950 legislation made 
clear the congressional intent to “clarify 
and segregate the financial obligation 
of the toll payers from the financial ob- 
ligations of the government.” However, 
that intent had been “misinterpreted or 
ignored in the annual accounting under 
the law,” he said, adding: 


“The tolls payer still is carrying more 
than his share of the load. Certain 





Toll-Free 
‘A-Powered’ Ships Proposed. 


amendments to the Canal Zone Code 
have been prepared which it is hoped 
will so completely clarify federal and 
commercial responsibility at the Panama 
Canal as to eliminate further disregard 
of the intent of Public Law 841.” 

Senator Magnuson said that in the 
course of hearings on Public Law 841 
particular attention had been given to 
the policies then followed by the man- 
agement of the Canal, “policies which 
appeared to place upon the commercial 
tolls payer an inordinate burden of ex- 
penses not directly involved with the 
transiting of vessels.” Later he said that 
after audits separated commercial from 
government costs, the Government would 
pay its fair share which, he added, “is 
something new.” 


In answer to a question by Senator 
Ellender, of Louisiana, as to whether the 
Magnuson bill would provide the neces- 
sary machinery so that tolls could be 
increased sufficiently to pay for the 
entire cost of the Canal, Senator Magnu- 
son replied that there were “vast mili- 
tary obligations,” and that “all we sug- 
gest is that a division be made.” Once 
that was done, he said, “and once the 
commercial operations can be deter- 
mined by means of bookkeeping and 
audits, of course, the tolls charged should 
be consistent with the cost of the com- 
mercial operation of the canal.” He 
added that “no such division has been 
made.” 

Division of Costs 


After saying it had recently been pro- 
posed that land to be purchased from 
Panama for defense functions be paid 
for out of tolls and profits of the Panama 
Canal Co., Senator Magnuson said that 
the company had been operating many 
services which in large part were used 
by the military. He again said that “we 
are trying to have a division made, so 
that the government operations for the 
defense of the Canal will be handled 
under one audit, and the commercial 
use of the canal will be handled under 


on the review or enforcement of 0: &IS 








TRAFFIC Wor 
another audit.” That, he addec 
be done without regard to eithe: aisin 
or lowering the tolls.” After uch , 
determination the senator sai “th, 
commercial costs can be taken are 
tollwise, and the Defense Dep: °tmey; 
can take care of its share.” 

In further remarks, Senator | 
said he knew it was the inten 
those who fostered the original ‘egisja. 
tion was that tolls be sufficient to pay qi 
the actual cost of constructing the cana) 
$286 million. He asked that Senato 
Magnuson give attention to that pro. 
posal. 

Senator Magnuson said that Cana) 
tolls last vear were $31,973,000, credit fo 
U.S. government vessels $5,500,000, sale 
of commodities amounted to $25 million 
and the sale of services, including the 
Panama Railroad, amounted to $22 mil- 
lion. He said that apparently the Cana! 
Company was making revenues of almost 
$50 million on services and the sale of 
commodities, the total income being al- 
most $53 million, adding that “only 22 
million comes from the tolls.” He also 
observed that about $6,600,000 had been 
paid the Treasury in interest last year 
A statement showing the operations of 
the Canal, furnished by Senator Magnu- 
son, was included in the Congressional 
Record of June 7. 

Representative Tumulty, of Ney 
Jersey, introduced the other bill having 
to do with the Cana!]—H.R. 6700, a bill 
to provide that vessels engaged in the 
coastwise trade of the United States pass 
through the Panama Canal without pay- 
ment of tolls. 
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Nuclear-Powered Vessels 


A bill, H.R. 6679, was introduced by 
Representative Bonner, of North Caro- 
lina, chairman of the House committee 
on merchant marine and fisheries. The 
bill would authorize the construction of 
two nuclear-powered merchant ships to 
promote the peacetime application of 
atomic energy, and for other purposes. 

The committee, after a hearing in 
which a government witness asked for 
delay in the construction of the second 
vessel—the first one would be the ship 
which President Eisenhower requested, 
to be sent around the world as a demon- 
stration of his “atoms for peace” pro- 
gram—agreed to report the bill favorably 
to the House. 

Under Secretary of Commerce Louis 
S. Rothschild, appearing before the Bon- 
ner committee, had said he preferred 
that construction of the second ship be 
delayed. Mr. Bonner said he could not 
understand why that “kind of approach” 
was taken, as he had expected support 
for the two vessels. 


























Other Measures 


Two bills to amend the defense pro- 
duction act of 1950 were introduced. 
S. 2163, introduced by Senator F'rear, 
of Delaware, would extend the act, as 
amended, and S. 2165, introduced by 
Senator Capehart, of Indiana, b» re- 
quest, would amend the act. 

S. 2168, introduced by Senator Douglas, 
of Illinois, would amend the fair ‘abor 
standards act of 1938 to increase the 
national minimum wage. 


Procedural Bills 


Three bills have been introduce it 
Congress concerning court review 0 ad- 
ministrative agency action. 

H.R. 6682, introduced by Repres ta- 
tive Celler, of New York, would iu- 
thorize the abbreviation of the re rd 
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" PAT ON 
THE BACK” 


—is how your freight is babied in our 
modern classification yard (No. 
Platte, Nebr.) equipped with speed 
retarding devices and electronic con- 


trol. The result: careful handling plus 
prompt expediting. 











Thus, the U. P. takes advantage of 
the very latest scientific develop- 
ments in transportation so as to earn 
a pat on the back for providing 
shippers with efficient, dependable 


freight service. 


UNION PACIFIC RAILROAD 
Omaha 2, Nebr. 
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of administrative agencies by the courts 
of appeal, and the review or enforce- 
ment of such orders on the original 
papers, and make uniform the law re- 
lating to the record on review or enforce- 
ment of such orders. 

S. 2128, introduced by Senator Magnu- 
son, by request, and H.R. 6631, introduced 
by Representative Priest, of Tennessee, 
chairman of the House committee on 
interstate and foreign commerce, are 
identical. They would provide for rea- 
sonable notice to the agency of applica- 
tion to the courts of appeals for inter- 
locutory relief against orders of the Civil 
Aeronautics Board, the Federal Com- 
munications Commission, the Secretary 
of Agriculture, the Federal Maritime 
Board, and the Atomic Energy Com- 
mission. 

Representative Keogh, of New York, 
introduced H.R. 6499, a bill to provide 
that the tax on transportation of prop- 
erty should not apply to amounts paid for 
ferry service, and Representative (Mrs.) 
Buchanan, of Pennsylvania, introduced 
H.R. 6665, a bill to amend the fair labor 
standards act of 1938 to increase from 
75 cents to $1.25 the minimum hourly 
wage. 

A bill to amend the civil aeronautics 
act of 1938, as amended, so as to au- 
thorize the imposition of civil penalties 
in certain cases, H.R. 6632, was intro- 
duced by Representative Priest, by re- 
quest. Representative Tumulty, of New 
Jersey, introduced H.R. 6701, a bill to 
amend section 501(a) of the merchant 
marine act of 1936, as amended. That 
section has to do with operating-differ- 
ential subsidy contracts. 





‘Automatic’ Fourth-Class 
Postage Rate Boost Seen 
Resulting From Pay Bill 


In the course of debate in the 
House June 7 on S. 2061, providing 
an 8.1 per cent increase in the pay 
of field service postal employes, 
Representative Cramer, of Florida, 
said he hoped that Congress would 
take the steps necessary to meet the 
estimated $160 million pay increase 
by raising postal rates and that 
fourth-class postage would be in- 
creased automatically under the bill. 


The Senate had passed the bill June 
1, and the House-passed measure went 
back to the Senate with what were de- 
scribed as minor amendments. 


Mr. Cramer said he hoped that “we 
as a deliberative body will have the 
fortitude to take the necessary action 
to get the money to pay the bill,” adding, 
in part: 

“I think we ought to be willing to 
increase postal rates on first, second 
and third-class mail. I might say— 
and if I am not correct I wish to be 
corrected—that fourth-class postage is 
going to be increased automatically un- 
der this bill, so I would do something 
about first, second and third class .. .” 


Mr. Cramer’s reference to an “auto- 
matic” increase was to a provision of 
existing law under which the Postmaster 





General must certify that fourth-class 
postage rates pay the cost of that serv- 
ice, or that he has asked the Inter- 
state Commerce Commission to consent 
to increased rates sufficient to do so, 
before he may make use of moneys ap- 
propriated for the Post Office Depart- 
ment. 





Senate Increases 1I.C.C. 
Highway Safety Funds by 
$292,000 Over House Bill 


The Senate, on June 6, passed, with 
amendments, H.R. 5240, the inde- 
pendent offices appropriation bill for 
fiscal year 1956, after agreeing to an 
amendment, among others, which in- 
creased funds for the Commission by 
$292,000 to provide for 30 additional 
highway safety inspectors. In doing 
so, the Senate agreed to a recom- 


mendation of its appropriations 
committee. 
The Senate insisted on its amend- 


ments, and the bill will go to conference 
with the House. Conferees appointed 
for the Senate were Senator Magnuson, 
of Washington, chairman of the Senate 
committee on interstate and foreign 
commerce, and Senators Hill of Alabama, 
Ellender of Louisiana, Robertson of Vir- 
ginia, Russell of Georgia, McClellan of 
Arkansas, Dirksen of Illinois, Saltonstall 
of Massachusetts, Knowland of Cali- 
fornia, McCarthy of Wisconsin, and 
Potter of Michigan. 


In explanation on the floor of the 
Senate of the added $292,000, Senator 
Magnuson said that “both the trucking 
industry and the teamsters, and others 
engaged in the motor carrier industry, 
have never been satisfied with, and I do 
not think the public has been protected 
by, the number of inspectors of motor 
carriers, because the growth of the 
trucking industry and the increase in 
trucking transportation have been so 
great.” He added that he was certain 
that most senators did not realize that 
there were only 21 inspectors available 
“for the entire United States.” Those 
who operated the trucks, and the gen- 
eral public, had a right to better service 
and inspection than were now provided, 
Senator Magnuson asserted. Observing 
that there would have to be a conference 
with the House, he said that “it is our 
hope that we will come back with at 
least double the number of inspectors 
presently hired, which is 21.” 


The Senate appropriations committee 
had also called for separate items in the 
appropriation for the Commission to 
cover “railroad safety” and “locomotive 
inspection.” The House had provided for 
those two items in a single earmarked 
sum (T.W., Apr. 2, pp. 16, 70). 

The Senate committee also observed 
that there had been a deterioration in 
the relationship between the independent 
agencies and Congress, and called for 
closer liaison. The committee’s state- 
ment on that subject was as follows: 


“Your committee has noted with con- 
cern a steady deterioration of the rela- 
tionship between the quasi-judicial, 
quasi-legislative boards and commissions 
and the Congress. These regulatory 
commissions, such as the Interstate Com- 
merce Commission and the Federal Com- 
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munications Commission, are ‘ 
the Congress’ and as such shoul 
tain a closer liaison with the C : 
Such liaison should not be concer 
marily with the presentation of te: :j 
on pending legislation, but rath r 
the performing of a dual service fi 
namely, to keep the Congress cur 
informed of the work of these boa: « 
commission, and to provide a con 
source to which members of the C 
may turn to secure prompt ans\ 
inquiries from constituents for ini 
tion, copies of decisions or rulings, ete 
At the same time, the liaison officer coulgi 
keep his agency up-to-date on legislation 
and congressional activity affecting that 
agency, as well as serving as a personal 
contact with the members of the Cop. 
gress and the various committees. 
“Most of the executive agencies of the 
federal government now maintain such a 
liaison with the Congress and your com- 
mittee recommends that the independent 
boards and commissions do likewise.” 























































































































Commission’s Funds 


The added $292,000 for the highway 
safety inspectors brought the total rec- 
ommended by the committee to $12. 
267,000, as compared with $11,975,000 as 
recommended in the budget estimates 
and as in the bill passed by the House, 
The recommended total would be 
$597,000 more than the 1955 appropria- 
tion for the Commission. 


The committee said that $10,583,000 
of the total recommended was for “gen- 
eral expenses” (including defense mobi- 
lization functions), $974,500 was for 
“railroad safety,” and $709,500 was for 
“locomotive inspection.” 


The committee also recommended that 
the authorization for the purchase of 
motor vehicles be increased from 20 to 
50, and that the total amount for the 
limitation on travel expenses be in- 
creased by $61,500, both amounts being 
over the budget estimate.” 










































































































































Mag‘nuson’s Statement 


Senator Maguson, of Washington, who 
reported the bill from the committee, 
also issued a statement reviewing the 
changes by which the Senate appro- 
priations committee recommended more 
than $47 million in appropriations for 
the various agencies covered by the bill 
above the amount contained in the bill 
as it passed the House. In addition to 
repeating the statement of the com- 
mittee about the need for closer liaison 
between the independent agencies and 
the government, Senator Magnuson also 
said that he had previously called at- 
tention to reports and complaints that 
the agencies directly responsible to 
Congress were being subjected to in- 
creasing pressure from persons in the 
executive branch of the government 
“in an effort to influence policies .. . 
that there is wire-pulling and _ political 
favoritism to the point that the public 
no longer has confidence in the im- 
partiality and fairness of these «rms 
of Congress.” 


























T.V.A. Area Transport 


Cost ‘Savings’ Queried 


Representative Phillips, of Califc 1ia, 
in the course of testimony before ‘he 
subcommittee on public works oi he 
House committee on appropriation on 
funds for the Tennessee Valley U- 
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da Here’s help for the fragile... 


lase of 
ot and for freight in a hurry! 
S being 


— Most shippers realize that a fully-automatic, push- 
mittee, button yard such as The Milwaukee Road’s huge, mod- 


pelle ern facility at Bensenville, just west of Chicago, is 


i more immensely valuable in expediting freight movements. 


ns for 

a But they may not know this. Such a yard—with 
= its 4 mph or less switching speeds—is as gentle as it is 
liaison efficient. The drastic reduction in damage due to 
a switching at Bensenville and at Airline have contrib- 
geo uted to the Railroad’s greatly improved over-all record 


» of delivering the goods safely and on time. 

= & Please note this. The safe Bensenville yard serves 

The Milwaukee Road’s Terre Haute Division connect- 
ing all points north, northwest and west of Chicago 


Ss 


olitical 


public 
. with lines to and from the South and East. 

The dependable Milwaukee is now a better railroad 
than ever before. Get the facts on how we can serve 
you from your Milwaukee Road representative. 

J. M. Cunningham 
ie Freight Traffic Manager 
f che Chicago 6, Illinois 
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thority for fiscal year 1956, expressed 
interest in the meaning of an estimate 
of $14 million in savings to shippers who 
used barge service on the Tennessee 
River in 1954. The record of the hear- 
ings was made available June 9. 


Mr. Phillips asked if the estimated 
saving of $14 million was counted as a 
benefit from the river navigation, “why 
should not the actual or potential loss 
in business and net revenue to the rail- 
roads and other common carriers be 
debited as losses to the stockholders and 
the employes of those companies?” 


A. G. Wagner, T.V.A. general manager, 
said that he did not know that other 
forms of transportation had been dam- 
aged by the waterway. He added that 
an analysis made “a few years back” had 
shown no evidence that railroads com- 
petitive with the waterways had a 
“poorer earnings picture” than other 
railroads. He also asserted that “it is 
a fact that an industry which locates on 
a waterway ... usually generates 
other traffic for the rail and truck 
lines.” 





Bills Reported Carrying 
Funds for N.M.B., R.R.B. 


Bills carrying appropriations for fiscal 
year 1956 for the National Mediation 
Board, the Railroad Retirement Board, 
and for Alaska road construction have 
been reported. 

The Senate committee on appropria- 
tions reported favorably, with amend- 
ments, H.R. 5046, making appropriations 
for the Departments of Labor, and 
Health and Welfare, and related agen- 
cies. It recommended for N.M.B: salaries 
and expenses $435,000, the sum of $250,- 
000 for arbitration and emergency boards, 
and $502,000 for the National Railroad 
Adjustment Board. Those amounts had 
been allowed by the House when it 
passed the measure on March 21. The 
Senate committee also recommended the 
same amount as allowed by the House 
for the Railroad Retirement Board, 
$6,100,000. 

However, as the Senate committee 
added $65,533,339 to the total amount al- 
lowed in H.R. 5046 by the House, the bill 
will go to conference. 

Conferees of the Senate and House 
reported agreement on H.R. 5085, mak- 
ing appropriations for the Department 
of the Interior and related agencies. 
Among the items on which they agreed 
was an appropriation of $6,300,000 for the 
construction of roads in Alaska. The 
House had allowed $4,800,000, and the 
Senate had proposed $7,800,000. 


TRANSPORTATION 
STATISTICS 







Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 14,228 freight cars and 
an average daily shortage of 7,976 freight 
cars for the week ended May 28, as com- 
pared with a surplus of 14,131 cars and 
a shortage of 6,552 cars, on an average 
daily basis, for the week ended May 21, 


according to the car service division of 
the Association of American Railroads. 


The surplus for the latest period was 
made up of 4,403 plain box cars, 9 auto 
box, 929 gondola, 73 hopper, 1,796 stock, 
6,561 refrigerator, 19 flat, and 438 mis- 
cellaneous cars. The shortage consisted 
of 4,394 plain box, 52 auto box, 1,091 
gondola, 2,130 hopper (includes 135 cov- 
ered), 33 stock, 238 flat, and 38 miscel- 
laneous. 





Canadian Loadings Running 
5.4 Per Cent Ahead of ‘54 


Loadings of revenue freight by the 
principal Canadian railways totaled 
85,198 cars in the seven-day period ended 
May 21, an increase of 16.7 per cent from 
73,018 cars loaded in the corresponding 
period of 1954, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 
Cars received from connections increased 
12.7 per cent from 28,360 to 31,975. 


From January 1 to May 21, the bureau 
said, a total of 1,406,414 cars were loaded, 
an increase of 5.4 per cent from 1,334,781 
for the like period of 1954, but a de- 
crease of 4.6 per cent from 1,473,744 cars 
for the corresponding period of 1953. 
Cars received from connections, it said, 
amounted to 628,672, up 9.5 per cent from 
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574,240 in 1954 but down 1.9 
from 641,061 in 1953. 

Commodities carried in greate 
in the seven-day period ended 
1955, the bureau said, were: Gra 
cars (versus 6,092 in 1954); « 
(4,081) ; iron ore, 3,296 (693) ; san 
and stone, 5,282 (3,562); oth 
products, 2,537 (2,104); lumber 
and plywood, 4,919 (3,853); p 
2,136 (1,712); automobiles, tru: 
parts, 2,693 (1,790); and, misce!! 
carload commodities, 5,427 (4,854) 
ried in fewer cars, the bureau reporte 
were vegetables, 467 (1,133), and mer. 
chandise less-carload, 14,470 (15,144). 

Carloadings in the eastern division 
increased 10.3 per cent from 49,008 ty 
54,054 while in the western division they 
increased 29.7 per cent from 24,010 to 
31,144. 
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April Airline ‘Clearings’ 


Airline business transactions through 
the Airline Clearing House in April 
1955, increased 21.02 per cent, compare 
with the same month in 1954, acording 
to the Air Transport Association of 
America. 

The total interline business transacted 
in April, 1955, was $48,204315.74 as 
against $39,833,020.47 in April, 1954, the 
association said. 


TRANSPORTATION 
EDUCATION 





President of Reading Praises Graduates 
Of Rail-Sponsored Public Speaking Class 


Says Temple University Group Is Eighteenth to Be Graduated Under 
Community Relations Program Developed by Eastern Rail Presidents. 
Outlines Opportunities to Carry Railroad Message to the Public. 


In an address at Philadelphia to 19 
graduates of a course in public speak- 
ing, developed under the direction of 
the Eastern Railroad Presidents Con- 
ference, as a part of the railroads’ 
community relations program, Jo- 
seph A. Fisher, president of the 
Reading Railroad, said that the 
graduates brought to 372 the num- 
ber of speakers who had been trained 
under the program. 


He said that graduations soon to be 
held in two other cities would provide 
“a total of 400 informed and vocal rail- 
road employes, capable of meeting with, 
and talking to, their fellow citizens.” 

His audience comprised graduates of 
a course at Temple University who were 
guests at a dinner at the Warwick Hotel 
given by the Philadelphia-Camden Rail- 
road Community Committee in their 
honor. The graduates were employes 
of railroads serving Philadelphia. 

Mr. Fisher said that, since the incep- 
tion of the program, courses had been 
conducted in 18 railroad centers. The 


Temple University class was the eigth- 
teenth graduating class, he added. 
Mr. Fisher concluded his speech by 
urging the students to support the leg- 
islation which grew out of the report 
of the Presidential Advisory Committee 
on Transport Policy and Organization, 
which he described in some detail. 


Purpose of Study Course 


As to the program under which the 
speaking course was given, and its value 


to the students and the railroads, Mr. 
Fisher said: 

“Although we are honoring those who 
have graduated from the speaker’: por- 
tion of the community relations pro- 
gram being undertaken in the Phi'adel- 
phia-Camden area, the keen inter st of 
your railroads applies to all of ‘hose 
serving on the committee. 

“The evenings you have devot i 1 
this job . . . and the evenings yo will 
devote in the future ... are sin rely 


appreciated. The fact that there ere 
more men wishing to take the cou ° 2 
Philadelphia than there were op: ngs 


available was pleasing evidence a 
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To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


201 Sine ts Cartons” 


Companies requiring glued packaging for safe 
shipments of merchandise are said to be re- 
porting savings in time and money through 
use of “Speedglu,” a materials handling unit 
developed by Speedways Conveyor Corpo- 
ration. “Speedglu” is described as a special 
four-foot section of gravity wheel conveyor 
designed for use with practically any of the 
company’s conveyors. It automatically applies 
two thin strips of a special glue to the bottoms 
of shipping cases or containers as they come 
off the line. With “Speedglu,” the company 
says, shippers are able to glue shipping car- 
tons into solid loads that withstand the shocks 
of transit. 


202 Nem Tench Handles 


A new barrel handling truck, which is said 
to require no tipping or pickup space when 
handling barrels touching each other, has been 
announced by Valley Craft Products, Inc. Des- 
ignated as Model No. 600, the truck is equipped 
with an automatic spring actuated bar that 
allows a hook to slip over the barrel edge 
as the truck is moved against the barrel with- 
out the operator touching either the hook or 
the borrel. Because of the automatic clamp- 
ing device, barrels stored in contact with each 
other can easily be moved without the neces- 
sity of separating them. The same features 
make it possible to unload barrels for storage 
without space between them. 


203 scckiet in color 


A revised edition of “How to Merchandise With 
Corrugated Boxes,” described as a little pack- 
aging library booklet using, for the first time, 
four-color illustrations graphically showing the 
value of color in product merchandising, has 
been issued by Hinde & Dauch. Accompanying 
text discusses the psychology, function and 
selection of color in merchandising. 


20 Aluminum Ladders 
For Industry Use 


A completely illustrated 44-page catalog shows 
the various types of heavy-duty aluminum lad- 
ders made specifically for industry by the 
Aluminum Ladder Co. The trade name for the 
ladders is “Alco-lite.” A page is devoted to 
each type of ladder. Included are suggested 
uses, general copy and complete specifications. 


20 Device Raises Truck 
Bed to Dock Level 


A materials handling device described as one 
which will help save dock space and help attain 
faster loading and unloading of highway car- 
tiers is being manufactured by the Rotary Lift 
Co. Called the “Rotary Truck Leveler,” the 
device is designed to raise or to lower the entire 
rear section of any truck or trailer to bring 
the bed of the truck on a level with the loading 
dock. It is a 10-foot by 14-foot non-skid steel 
platform set in the driveway area in front of 
@ loading dock. A raised center curb section 


guides trailer wheels onto runways. Two 
40,000-pound capacity hydraulic jacks raise or 
lower the end of the platform nearer the dock. 
Vertical lift is 24 inches. 


20 Hydraulic Lift Runs 
On 12-Volt Battery 
The 


“Challenger, a newly-designed 12-volt 
battery operated hydraulic lift, has been intro- 
duced by the Big Joe Manufacturing Co. With 
a maximum lifting speed of 40 F.P.M. and load 
capacity of 1,000 pounds, the machine (Model 
1056) will raise loads to a lifting height of 56 
inches. Additional models in the “Challenger” 
series are contemplated, that will raise loads to 
a lifting height of 86 inches, the company says. 
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20 New ‘Load-O-Matic’ 
Now on Market 


A new model of the “Load-O-Matic,” designed 
to lift loads from loading dock to truck floor 
whether the truck is above or below dock, has 
been announced by the Field Engineering Co. 
The new model has two lifting posts and can 
handle loads weighing between 10,000 and 
20,000 pounds. Up and down movement of 
the “Load-O-Matic’ is started by an automatic 
switch bar in the loading platform. The model 
has 30-inch strokes which are increased to 
60-inch strokes when the device is installed at 
ground level. The first model lifted weights 
up to 10,000 pounds. 
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208 Srccc-Pound Track 


The Mercury Manufacturing Co. has announced 
it has available a new bulletin describing and 
illustrating its 6,000-pound capacity Model 630 
sit-down, center control heavy-duty fork truck. 
Complete specifications are furnished. 


20 Trukveyors Described 
In Link-Belt Book 


The “Trukveyor,” described as “a dragline con- 
veying medium designed to reduce the unit cost 
of materials handling in warehouses, truck and 
railroad terminals,” is described in the new 









FREIGHT TRANSPORTATION, 





June 


SHIPPING, HANDLING AIDS 


that Trukveyors move industrial trucks over any 
selected path, linking receiving, storing, sorting, 
and shipping operations with an orderly flow 
of traffic. It results, the company says, in a 
more economical operation, especially when 
volume is high. 


?1 Elevating End Gate 
Lifts 2,000 Pounds 


Gar Wood Industries, Inc., has announced a 
new elevating end-gate for trucks and trailers. 
The new gate has a lifting capacity of 2,000 
pounds and is available with a choice of eight 
platforms. Four gate sizes range from 84 by 
28 inches to 90 by 36 inches for both standard 


Link-Belt Co. book No. 2497. The company says and ramp type platforms. 
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21 Film on Mobilvan 
System Available 


The Clark Equipment Co. has announced tho 
it has available, without charge, prints of ¢ 
motion picture on the Clark Mobilvan System- 
a new method of transporting freight. The 
movie is titled “The Time Has Come.” The 
Clark System is based on the use of a light. 
weight van 17 feet long, 8 feet wide and 8 
feet high. The “Mobilvan” is designed with 
automatic locking devices that enable it to be 
fastened securely to the bed of a flat car on the 
chassis of a flatbed highway truck. 


21 2-Wheel Hand Truck 
Travels Sideways 


A two-wheel hand truck that travels sideways 
as readily as it travels forward, and can be 
kept going in a straight line either way, has 
been announced by Directo-Truck Co., Inc. De- 
signed for moving wide loads through narrow 
aisles and doorways or onto motor trucks, di- 
rectional wheels snap into locked position for 
easy operator control. The new unit, called 
the “Directo-Truck,” has a recommended load 
capacity of 750 pounds. Its dimensions are 22 
inches by 47 inches and weighs 56 pounds. 


21 New 2-Ton High Lift 
Truck on Market 


A 2-ton high-lift truck for factory or warehouse, 
featuring power steering as standard equip- 
ment and with a rigid tilting mast, has been 
announced by the Truck-Man Division of Knick- 
erbocker Co. Only 38 inches wide with a 50- 
inch wheelbase, the truck has a 2-inch inside 
and a 75-inch outside turning radii. The stand- 
ard truck has a lift of 108 inches but others 
may be ordered special. The 4,000-pound rating 
is based on a 24-inch load center with a 25 
per cent overload capacity guaranteed. 


21 Elevating Hand Truck 
Is Easily Carried 


A two-wheel hand truck, with a platform that 
can be raised 43 inches above the floor, has 
been announced by the Fairbanks Co. The new 
unit, designated as No. A-2, is especially de- 
signed for delivery, installation and servicing 
of room air conditioners and table model TV 
sets. It folds into a package 32% inches by 
22% inches by 13 inches, and since it weighs 
only 49 pounds it can be carried easily by a 


service man. 
21 Magnesium Platform 
Truck Introduced 


A new, all-magnesium, four-wheel platform truck 
for general materials handling use has been 
introduced by Magline, Inc. It is offered in 10 
models, each of which will handle loads of up 
to 1,000 pounds. Among the design improve- 
ments incorporated into the truck are reversible 
handles which may be installed at either end of 
the platform. The handles also are interchange- 
able and can be replaced with special racks or 
superstructures for multi-purpose truck use. 
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Magnetic Magic! 


iS, The handling of 
scrap metal presents particular 
problems. Many of yesterday’s 
methods have been outmoded or 
simplified . . . an example is today’s 
electrical magnet that moves scrap 
metal bales, large individual pieces, 
or piles of loose scrap with equal 
facility. It’s almost like magic com- 
pared to earlier tedious methods. 


Other new ways are be- 
ing generally accepted in 
the scrap industry, too. 
Just as the magnet attracts 


steel, more and more shippers are 
being drawn toward the advantages 
of inland waterway transportation. 


Volumes of scrap shipments are 

moving on inland waterways today 

. and there’s a big reason why 
... ECONOMY! 


Next time you ship, contact a 
common carrier barge line. 


Learn how you, too, 
can obtain the marked 
advantages of inland 
waterway transportation. 


hISSISSIPP] VALLEY BARGE LINE CO. 


MAIN OFFICES: 1017 OLIVE STREET « ST. LOUIS 1, MO. 


( cago — Cincinnati - Houston - Memphis — Minneapolis - New Orleans — Pittsburgh 







































When the 


Cards are 





Stacked 


ainst you- 





Let Santa Fe’s 56,600 
employes put their 
13,075 miles of railroad 
to work for you 


Stack up any job you please. It’s not too tough for Santa Fe. 
Whether it’s one trainload or a dozen—steel pipes, giant 
turbines, or delicate perishables. Whenever your problems 
Start to stack up... call your nearest Santa Fe freight man. 
That’s what he’s here for! 


There are 61 Santa Fe Offices from ‘coast to coast’ with 
one in your territory as near as your telephone. Call today. 
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real interest on the part of rail aq men pence 






to participate in it. hinkil 
“Aside from what you are ab) to cop. Hihe th 
tribute to better public relation for thf «The 
railroads, there is something v vy deg. Byantir 
nite in the course for you. A an jp. Man a: 
dividual, you operate in a CO! petitive Mngag' 
field, too. And the training anc. exper). iq) th 
ence you are receiving add to yc r valyp 
and make you better qualified fo: create, 
responsibility not only in your 0\.n com. § “Th 
pany, but in business generally. It wy gi have 
help make you a more valuable citizey frion— 
too. enoug 
‘Ghosts’ Laid to Rest ~y 
“In obtaining the views of som: of oy And 1 
people about this program and its out. fiyo!’ 
look I found three questions in theij progr’ 
minds... three ghosts .. . that I would Hiynich 
like to lay to rest. every 





“First is: Does my management knoy 


what I am doing, and do I have its fy!) ae. 
support? Second: What do we do noy be All 

. what is the next step? Third: Was matic 
the brief indoctrination period sufficient conti! 
to qualify me to appear before groups This 







and speak for the railroads? 

“Let’s look at these questions and 
answer them. 

“First, then, your management does 
indeed know what you are doing. This 
program was carefully considered and 
developed under the direction of the 
presidents of all eastern railroads. It 
is the result of a specific need and desire 
to improve our relations between the 
railroads and the public, particularly at 
the community level where public opin- 
ion is formed. It is not a game, but a 
serious effort to expand the number of 
those who understand and can tell our 
story at the place and in the manner it 
will have the greatest effect to individ- 
uals in local organizations who want, 
and seek, facts about vital issues. | 
know you will receive a sympathetic and 
understanding reception when you ap- 
pear. You may not always think so, but 
you will have the respect that comes 
from telling your side of a story, with 
honest conviction. 

“And to this end, you will have the 
full support of your railroad. You will 
be doing a job on which emphasis is being 
placed and management in turn accepts 
the responsibility of giving you its guid- 
ance and backing. 

“I hope that eliminates ghost number 
one. 


ing, 1 
use | 
velop 






Future Activities of Students 


“What will you do... as speakers 
and as members of the community rela- 
tions committee? Without sounding t00 
blunt, I would answer that it is up to you. 
There is no hard and fast outline 0 
activities. It would be unfortunate ii 
there were because circumstances vary 
from community to community. What 
would be effective in Boston, might fail 
in Baltimore; and a highly successful 
event in Allentown might be unworkable 
in Philadelphia. But on your committees 
are men who were selected for their /obs 
because management has confidence In 
their ability and judgment and in tel 
ingenuity at finding effective ways 0 
achieving objectives. You also have the 
guidance of experienced public relat 0ns 
men. We want the communities we s rvé 
to know more about their railroads the 
contributions, they make and their ©¢@ 
desire to be good neighbors and ¢ 00 
citizens. We want them to know he 
problems we face as we work toward | 0- 
viding better service. You have the op} JI- 
tunity of determining from the ex !- 
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thers, from your own group 
and from current problems, 
that can best lead to this goal. 
s no shortage of organizations 
) hear railroad speakers and I 

» you, there will be speaking | 
nts available for those willing to | 








Qualifications of Graduates 
hird ghost, and one for which | 
spect, is the self-searching ques- 

I qualified? 
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and involved subjects from the 


Have I learned | 
) talk about what are sometimes | 








And the 
No!’ We all know that learning is a 


progressive and evolutionary process in 
which we add to our store of knowledge | 
every day, from every experience. 

“What 
frame of reference, an outline which can 
be filled out and kept current from infor- 
mation available. You will, of course, 
continue to receive assistance on this. 
This will add flexibility to your speak- 
ing, for rather than parrot facts, you can 








veloping your approach to a subject. 





Community Experience 


“But this business of joining with com- 
munity organizations for discussions of 
railroad affairs is a two-way street. By 
talking with those in various groups, you 
will gain a sympathetic understanding of 
other peoples’ problems. This experience 
will also help make it possible for you 
to tell your story in a way that will be 
understood and remembered. 

“A problem in our industry is simply 
not a problem to anyone else until it 
affects the pocketbook or daily life on 
an individual and he knows it. That is 
the bridge that has to be built between 
speaker and audience. 


“Railroads offer many such bridges, 





















some way by railroads. 


“Basically, one big value in retaining 
the railroads in strength and health is 
the tremendous support that it gives to 
the whole philosophy of our competitive 
enterprise system. Here is one of the 
largest private businesses in the country, 
successfully operated in a field where 
that type of operation has failed almost 
everywhere else in the world. The success 
of American free enterprise system, is in 
turn tied directly to the freedom of 
thought and action of the individual. 


“Under this system, we know that real 
progress has come through competition, 
competition for markets, for buyers, 
through producing more, producing it 
vetter and producing it cheaper. 


“Under these conditions, the public is 
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ns of dollars a year.” 
’. Fisher then discussed the Cabinet 














prief indoctrination lectures received? | 
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IMPORTANT NEWS for Shippers = 
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first transatlantic 


CARGO-ONLY 


scheduled airline 


Airwork Atlantic exclusive . 


ae Amieeein | tT 


. Cargo Courier Service. A cargo expert accompa- 





nies every flight, supervises loading, unloading and stowage at every stop . 
upon request arrival notifications are sent to forwarding agents or shippers. 


Operated by air cargo specialists, Air- 
work assures you firm cargo bookings in 
advance ... faster handling, smoother 
processing and on-time delivery. 


Large bulky cargo, up to 12 tons, that 
hitherto could not be accepted on pri- 
marily passenger planes, is easily carried 
by the Airwork Atlantic service. 


AIRWORK ATLANTIC 


is the transatlantic all-cargo service provided 
by Britain’s leading independent air carrier, 
Airwork Ltd. Airwork was established in 1928 
and is now the largest organization of its kind 
in the world. Combined with Airwork’s aviation 
knowledge, in cooperation with BOAC, is the 
vast cargo experience of the BLUE STAR LINE 
and FURNESS WITHY. 


AIRWORK 


Member 


75 West Street, New York 6, N. Y. 





One-Carrier Service 


NEW YORK *« MONTREAL 
GANDER « KEFLAVIK 
SHANNON « GLASGOW 

MANCHESTER « LONDON 


DUSSELDORF *« FRANKFURT 
ZURICH ¢ BASEL « MILAN* 


with connections to 
all principal cities 


*subject government approval 


For further information, 
descriptive folder, bookings: 
Call Your Forwarding Agent or 


ATLANTIC 


IATA 
Di 4-5910 


“Airwork Works For You” 





84 


Committee report and the legislation 
which resulted, and urged the graduates 
to work for enactment of that legislation. 


Detroit Traffic Club School 


To Give Certificates to 27 


The traffic school sponsored by the 
Traffic Club of Detroit will award cer- 
tificates to 27 graduates at exercises to 
be held at the Statler hotel, Detroit, 
the evening of June 24. 

Featured speaker on the graduation 
program will be Dean William J. Knorst, 
of the College of Advanced Traffic, Chi- 









cago. Texts and other materials of the 
college were used by the class. Others 
who will participate include J. A. Wal- 
lace, director of traffic of the Ford Motor 
Co., who will act as master of ceremonies; 
R. T. Mason, assistant general freight 
agent of the New York Central and 
president of the Traffic Club of Detroit, 
and G. H. Russell, Manager administra- 
tive department, general traffic office, 
Ford Motor Co., chairman of the club’s 
educational committee. 

The faculty will be represented by Al- 
lan J. Barns, of Huron Portland Cement 
Co., senior member; Jack E. Coffey, of 
Ford Motor Co.; Edwin Foster, of the 
F. B. Stevens Co.; Thomas A. Kuhn, of 


EXPORT SHIPPERS! 





PHILADELPHIA'S GREAT 


PORT RICHMOND 


IS THE ONLY 
RAILROAD TIDEWATER TERMINAL 
IN AMERICA 
TO OFFER YOU: 


Discuss your shipping needs with us 


Our purpose is to help you utilize 
Reading Company port facilities and rail 
transportation at minimum expense, re- 
flecting dollar savings in your traffic 
handlings. Without obligation, contact 
Foreign Freight Traffic Manager, Read- 
ing Co., Reading Terminal, Phila. 7, Pa. 


READING 


> COMPLETE FACILITIES... 


to handle any type of ocean-borne cargo 


> ADEQUATE WATER DEPTH... 


to accommodate ocean steamers 


> READY ACCESS TO 
FAST RAIL TRANSPORTATION 


> LOCATION NEAR VITAL MARKETS 


> YEAR-ROUND FAVORABLE CLIMATE 


for uninterrupted open port facilities 


> PROTECTED BERTHING... 


which is convenient to ocean lanes 


COM PANY 
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Shwayder Brothers; J. E. Laedle 
Detroit Board of Commerce, a 
Spitler, of the Chrysler Corpora 
graduating class consists of th: 
ing: 

Vernon M. Baize, James W. B.. ir. 
R. Block, Richard M. Brandt, H 
Carlson, Richard J. Caroselli, | 
J. Child, Patricia A. Collins, Er: 












































Tie A 
Cousineau, Harry W. Davie, John Rp 
Fowler, Donald B. Gill, Glenn A. Hay 
kins, Edward MacD. Hensley, John y 








L’Amoreaux, Herbert J. Landra, | 














H. Milotz, Robert J. Oros, James ©. Phij. 
lips, Jr., William R. Prieskorn, Edward p 
Richards, Robert L. Supplee, James 4 
Smith, ITI, Robert L. Toomey, and Fran, 
M. Wilcox. 

After the graduation exercises ther 
will be a reception for the graduate 
their wives and friends. 


























Third Volume of C.I.T.L. 
Traffic Course Available 


The University of Toronto has ap. 
nounced publication of volume III of 
“Canadian Traffic Management,” com- 
prising expanded lectures delivered at its 
Department of University Extension ip 
the autumn and winter of 1954-55, to 
which papers on a variety of subjects 
have been added. 

The course is sponsored by the Ontario 
Division of the Canadian Industrial 
Traffic League. Kenneth L. Braidwood 
assistant traffic and export manager, The 
Glidden Co., Ltd., of Toronto, and chair- 
man of the education committee of the 
C.I.T.L.’s Ontario Division, has written 
a foreword for the volume. 

W. R. Kirk, assistant director of Uni- 
versity Extension, says that volume I o/ 
the series has been exhausted, but that 
copies of volumes II and III are avail- 
able. They may be obtained by sending 
bank money orders, postal notes or 
checks, in Canadian funds, made out to 
the University of Toronto University Ex- 
tension, Toronto 5, Ontario, Canada 
The price per copy is five dollars. 
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Three Schools to Receive 
Grants From Truck Line 


Scholarships, cash grants and special 
awards aggregating $2,950 for Juniate 
College, Huntingdon, Pa., St. Francis 
College, of Loretto, Pa., and the Altoona 
center of Pennsylvania State Universit; 
were announced by William W. Ward, 
president of Ward Trucking Corporation 
of Altoona, Pa., June 7. 

“Juniata College and St. Francis Col- 
lege will receive $1,000 each in Ware 
Trucking Corporation scholarships and 
grants,” said Mr. Ward. “Altoona cente! 
will receive $500. Special awards total- 
ing $450 will also be distributed amon 
the three institutions. Each of the £1,000 
grants going to Juniata College an’: St 
Francis College will be applied as fol- 
lows: 


“A scholarship of $500 will be awe ‘de¢ 
to a deserving student of business ad- 
ministration who at the end of his }) 10! 
year needs funds to complete his cc ‘egt 
education, or to a student who, in the 
opinion of the business administr: 100 
department head, is judged deser ing 
The remaining $500 will be usec 
purchase additional equipment for the 













































Who Makes Sure Your Southwest 
Shipment Gets There SAFE ? 


tn = People. Careful Katy people, trained and 
» LuUDert 


; eugene skilled in all the latest freight handling 
C. Phi. 
iward D methods. Specialists, equipped with every up- 
ames A 


id Frank to-date device to load, ship, unload and process 
es there your goods safely, efficiently, on time. Whether 
ao, you’re shipping fragile light bulbs or tremendous transformers, 
remember all the people whose care and attention make 

Katy freight service something “‘extra.” Let the friendly, 

Southwestern hat remind you to ship Katy, Southwest! 
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“a Your local Katy Representative will 


ad- be glad to help you with your shipping 
oa problems—tell you more about Katy’s 
the 
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ng by shipping and traveling Katy, Southwest. 
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AMERICAN / 
EXPRESS offers a 


Field 





\ so 

For complete details ©, 

write our nearest office %G 7 

and ask for booklet TW @p & 
. My 


‘ 
AMERICAN EXPRESS 
FOREIGN FREIGHT SERVICE 
65 Broadway, New York 6 © WHitehall 4-2000 


BOSTON—177 Milk St. ‘ MONTREAL—410 St. Nicholas St 
CHICAGO—18 So. Michigan Ave. : TORONTO—23 Melinda St 
LOS ANGELES—603-5 W.7thSt. \ l!OLEWILD AIRPORT, N.Y — 
NEW ORLEANS—Maritime Building . Air Cargo Building : 

SAN PRANCISCO—244 California St. \ (Also serving La Guardia Field) 


OFFICES IN ALL IMPORTANT COMMERCIAL CITIES ABROAD 
ALWAYS USE AMERICAN EXPRESS TRAVELERS CHEQUES 


FMB 417 | 
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to specify Monon. 
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business administration department of 
the college or in any other manner which 
the board of trustees may approve. 

“The $500 grant to Altoona center will 
be similarly divided, with $250 for the 
most deserving student of business ad- 
ministration who, on completion of his 
second year at the center, needs funds 
to continue his education, and the re- 
maining $250 for business administra- 
tion equipment or any other use approved 
by the board of trustees. 

“The special awards aggregating $450 
among the three schools are designated 
as follows: The sum of $100 will go to 
the outstanding senior (or second year 
student in the case of the Altoona 
center) in business administration in 
each of the three schools; the sum of 
$50 will be given to the outstanding 
graduate of each of the three schools 
without regard to his major subject. 

“In the consideration of individual 
students for both Ward scholarships and 
special awards, all-around character will 
be evaluated as well as scholarship.” 


Trucking Industry Education 
Committee to Meet June 13 


The American Trucking Associations’ 
national committee on education has 
announced that it has scheduled a meet- 
ing of the full committee for June 13, at 
the Mayflower hotel in Washington. 

Walter F. Carey, general chairman of 
the Committee, said that various sub- 
committees will meet in the morning. 
He said Dr. Kenneth McFarland, educa- 
tional consultant of the A.T.A., would 
be the speaker at a luncheon. 

The afternoon will be devoted to sub- 
committee reports and matters that will 
be considered by the national committee 
as a whole. 


Among topics of discussion, Mr. Carey 
said, would be stepped-up activity in the 
field of scholarships, assistance to state 
trucking associations in forming their 
own education committees, and plans 
for a pilot vocational course in motor 
transport, to be instituted by Tri-State 
College, Angola, Ind. 


TRANSPORT SERVICES 
AND PRODUCTS 





Seaboard Places in Service 


Two Compartmentizer Cars 


The Seaboard Air Line Railroad has 
announced addition to its freight car 
fleet of two new box cars equipped with 
cargo compartmentizers, “for better spec- 
ialized service to its patrons who ship 
consumer goods and certain types of in- 
dustrial goods in cartons, boxes or bags.” 

“The two cars went in service the first 
of June,” said the Seabord. “They are 
standard 100,000-pound capacity, approxi- 
mately 40 feet long, nine feet high, and 10 
feet wide. They were equipped with the 
compartmentizer bulkheads in the com- 
pany’s shops at Portsmouth, Va. 


“The compartmentizer cars have lock- 
ing bars recessed in their interiors on 
the top, bottom and both sides. Special 
bulkheads are affixed to these locking bars 
and are adjustable at any given place 
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Ultrasonic Detector Ca: 
Tests Rails for Santa Fe 


By placing in service an ultrasonic raj 
detector car which, its says, is “believe, 
to be the first of its kind on any Ameri. 
can railroad,” the Atchison, Topeka & 
Santa Fe Railway, according to an apn. 
nouncement it has issued, is intensify. 
ing its rail testing program at frequent 
intervals “to guard against development 
of defects and insure greater over-the- 
road safety to passenger and freight 
traffic.” 

Resembling a panel truck and 
equipped with both flange and rubber 










































































































































tired wheels, the detector car locates 
“more than 95 per cent of all rail defects 
such as fissures, fractures, bolt hole 
breaks, and separations,” the railroad 
said. 


As shown in the photograph, two elec- 
tronic technicians operate the equip- 
ment, which utilizes a combination of 
sonic and ultrasonic frequencies. A hand 
test machine, whén applied to the rails, 
causes recordings to be made on a 
chronograph tape. The car is able to 
test rail at any speed from zero to 16 
miles an hour. 


“Operation of the ultrasonic rail de- 
tector car.” the Santa Fe said, “has 
proved efficient and economical, every 
indication pointing to this type of equip- 
ment ultimately replacing present rail 
detection devices. 


“More than a quarter of a century has 
passed since rail detection was first in- 
troduced on the Santa Fe, and over the 
years the engineering department, which 
pioneered development of this new u!'ra- 
sonic device, has been busily eng: ged 
improving detection techniques.” 




















M-K-T Freight Car Order 


Purchase of 600 freight cars was U- 
thorized on June 2 by the boarc of 
directors of the Missouri-Kansas-T: ‘as 
Lines, it was announced by Donal V. 
Fraser, president of the company. 

Included in the purchase will be 50 
box cars of the 50-foot, 6-inch type 50 
of the same type box cars equipped v ‘h 
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The Most Modern Trucks 


Money Can Buy? 


Chevrolet’s money-making, money-saving new 
Task-Force models answer your trucking needs 
with the most modern design and engineering 
features of any truck on the road! 


Styling that speaks for itself—and speaks well of you and your 
business! Two distinctively different design treatments 
are offered—one in light- and medium-duty models, 
the other in heavy-duty jobs. It’s functional styling, 
too. The new panoramic windshield adds to all-over 
design appeal and gives you a wider, safer view of the 
road. New Safety Step running boards are concealed 
and stay free of snow, ice or mud. 


New L.C.F.(Low Cab Forward) replaces €.0.£.—a totally new kind 
o' truck that offers all the close-coupled design ad- 
v ntages of a C.O.E., plus new and exclusive advan- 
| ges of its own! It’s a full step lower ...a lot easier to 

t into and out of. And it’s powered by Chevrolet’s 


new 145-h.p. Taskmaster V8—the most modern, 
shortest-stroke V8 in any truck! 


All six new Task-Force engines—including the new V8 
—are sparked by an extra-husky 12-volt electrical 
system. That means snap-of-the-finger starting even 
in cold weather, besides greater generator capacity. 


Anything else? Plenty. Capacities go up to 18,000 lb. 
G.V.W. Frames are new—of 34-inch standard width— 
with more rigid, completely parallel side members. And 


. there’s new suspension, front and rear. 


Tubeless tires are standard on 14-ton models. Power 
Steering is available as an extra-cost option. Power 
Brakes standard on 2-ton models, optional at extra 
cost on others. New Overdrive is available on %-ton 
models, optional at extra cost; Hydra-Matic on \%-, 
34- and 1-ton models. See your Chevrolet dealer for 
complete details. . . . Chevrolet Division of General 
Motors, Detroit 2, Michigan. 
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R. K. BRADFORD 
Vice Pres.- Traffic 


Traffic 
Offices 
in 33 
Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 
1531 Stout Street, Denver 2, Colo. 





ERVICE | 


between Chicago and | 
Wisconsin points! | 


Radio dispatched 





service, faster 
pickup and deliv- 
ery in Chicago, 
open tops, heated 
and refrigerated 
equipment assure 
you on-time, eco- 
nomical shipping! 


Manitowoc, Wisconsin 
Chicago Terminal: 
3047 South Cicero Ave. 


~ = Glipp er 


TRANSIT CO. 


Home office: 924 York St. | 





BETWEEN KANSAS CITY 
AND FIVE GULF PORTS 


NEW ORLEANS 
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LAKE CHARLES 
3. W. SCOTT 
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KANSAS CITY’ 5, MO. 


CUES 
City/) 
OUTHERN 


nal NEA 





“damage-free” loaders; 300 of the 40-foot 
box cars; 75 seventy-ton covered hopper 
cars; and 25 fifty-ton flat cars. The 
flat cars will be constructed in the com- 
pany’s shops at Denison, Tex. Cost of 
the equipment is approximately $4,500,000. 


L. & N. Announces Plans 
For ‘Piggyback’ Service 


John K. Dent, vice-president-traffic of 
the Louisville & Nashville Railroad, has 
announced that on or about August 1 the 
L. & N. will inaugurate “piggyback” rail- 
truck service between certain cities. 

“This special freight service,” Mr. Dent 
said, “will first be made available be- 
tween Louisville, Ky., and Birmingham, 
Ala.; between Louisville and New Orleans, 
La.; and between Birmingham and New 
Orleans.. 

“The L. & N. thus will become the 
first major carrier in the south to es- 
tablish the so-called ‘piggyback’ serv- 
ice, which features the hauling of loaded 
truck trailers on railroad flat cars. Rates 
will be competiitve with those of truck 
lines. 

“At the three terminal points named, 
truck tractors will pick up loaded trailers 
at plants or warehouses of shippers. 
These trailers will be hauled to railroad 
freight ramps, then loaded on specially 
constructed flat cars. The railroad cars 
will then move out on fast freight trains 
serving the three cities. On arrival at 
destination, trailers will be taken from 
the flat cars—again by tractors—to doors 
of the consignees. 

“All movements of this freight—from 
time of pickup at shipper’s door to de- 
livery—will be on railroad bills of lading. 
In short, shipments will move door to 
door as a railroad service.” 


ADDITIONAL 
TRANSPORT ITEMS 


3,000 Scale-Model Trucks 
Sent Overseas by U.S.I.A. 


Scale models of 3,000 trucks will be sent 
overseas by the U.S. Information Agency 
to illustrate their role in the average 
American community, according to an 
announcement by the agency. 

The trucks were presented to Dr. Frank- 
lin L. Burdette, chief of the agency’s In- 
formation Center Service, by Joseph 
Davidson, president of Davidson Trans- 
fer & Storage Co., of Baltimore, Md., 
in behalf of the education committee 
of American Trucking Associations, Inc. 
The cardboard models, ranging from 
milk trucks to moving vans, the U.S.I.A. 
said, “come packaged in 100, three- 
dimensional motor transport work kits 
containing an aerial view of city blocks 
and other display equipment. Currently, 
these kits are being used in elementary 
classrooms throughout the United States 
to illustrate the function of the truck- 
ing industry in American transportation. 
The kits were contributed by American 
Trucking Associations, Inc. as part of 


_ Keeps Your Moves 
on Schedule 


A feature of United’s 
coast-to-coast communica- 
tions system, designed to 
provide a fully-supervised 


long distance moving service. 





United Van Lines, ne 


Moving with Care 
Everywhere! 


Headquarters: 
St. Lovis 17, Mo. 
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“HOT SHOT” 
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the In’: mation Agency’s over-all indus- 
-ry-gov’ nment cooperation program and 
will be “isplayed in the Agency’s over- 
seas lit: aries.” 


'Pan-Am’ Arranges ‘Copter 
Service for Its Passengers 


An agreement whereby Pan American 
World Airways’ passengers will be flown 
at no additional cost by seven-passenger 
helicopters between Idlewild and other 
airports in the New York-New Jersey 
area for connecting domestic flights has 
been announced by New York Airways 
and Pan American. According to the an- 
nouncement the service will become ef- 
fective July 7. 

“Air transportation between Idlewild 
and La Guardia, Newark and Westchester 
Airports will be given without charge to 
any passenger, incoming or outgoing, 
who holds reservations on a Pan Amer- 
ican flight and one on a domestic air- 
line to or from destinations outside of 
the metropolitan area,” Pan American 
and New York Airways said. 


Airline to Reduce Rates 
On Cut Flowers July 6 


American Airlines announced on June 
§ that a 10 to 20 per cent reduction 
in rates for the shipment of cut flowers 
from the west coast would go into effect 
July 6. At the same time, rates on cut 
flower shipments from the east coast 
would be lowered 10 per cent, the airline 
said. 

American stated that the 20 per cent 
rate reduction would apply to cut flower 
shipments “from such west coast centers 
as Los Angeles, San Diego, San Fran- 
cisco, and Oakland, Calif.; and Phoenix, 
Ariz, to communities in the northern 
and eastern sections of the country.” 
The 10 per cent rate reduction will prin- 
cipally affect such destination points 
as Dallas, Tex., Oklahoma City and 
Tulsa, Okla., Memphis and Nashville, 
Tenn., according to the announcement. 


T.W.A. Receives Citation 
From Post Office Dep’‘t 


A scroll honoring Trans World Air- 
lines ‘on the happy occasion of its com- 
pletion of 30 years of service and its 
attainment of a subsidy-free operation 
over both its domestic and international 
systems” was presented to Warren Lee 
Pierson, board chairman of T.W.A., by 
E. George Siedle, Assistant Postmaster 
General, June 1, in Washington. 

The citation, signed by Postmaster 
Ger °ral Summerfield, set forth apprecia- 
lor by the Post Office Department of 
“the services rendered by the United 
Ste cs air transport industry in deliver- 
inv ‘ne mails” and contained a declara- 
lic that “it has long been the goal of 
t United States scheduled airlines to 
tain their service without federal 

dies.” The presentation was made 


€ presence of the T.W.A. board of 
tors. 


eign Freight Forwarders 


ganization of the customs brokerage 
foreign freight forwarding firm of 
~ Shipping Co., in New York City, has 
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been announced by its partners, Charles 
S. Roth, Julius Solomon and Stanley 
Navarre. 

All the partners were formerly asso- 
ciated with Majestic Shipping & For- 
warding Co. of New York, according to 
the announcement. 


Philadelphia Port Traffic 


A report on the official foreign water- 
borne commerce figures of the Delaware 
River port area for the calendar year 
of 1954 reveals that the all-time high of 
32,833,811 short tons handled through 
Philadelphia established the port’s share 
of the national import-export total at 
15.5 per cent, according to’ the Delaware 
River Port Authority’s port development 
department. In 1953, the port of Phila- 
delphia handled 12.7 per cent of the total 
US. foreign cargo, the department said, 
adding: 

“The total foreign commerce through 
Philadelphia represented an increase of 
5,647,009 tons, or 20.9 per cent above 
1953, while the national total declined one 
per cent for the same comparable period. 
North Atlantic ports (Boston, New York, 
Philadelphia, Baltimore and Hampton 


PERSONAL 





In a serious of promotions announced 
by the Commisison of Public Docks, 
Portland, Ore., effective June 1, Rae F. 
Watts, traffic manager for the last 16 
months, has been made executive assist- 
ant to Thomas P. Guerin, general man- 





R. F. Watts 


William Caruso 


ager, and William Caruso, former super- 
intendent of Terminal No. 1, has been 
named tarffic manager, succeeding Mr. 
Watts. Mr. Caruso has been with the 
commission for five years. His successor 
as superintendent of Terminal No. 1 is 
Carl A. Leach, an employe of the com- 
mission for the last four years. Garry 
J. Whyte, also an employe of the com- 
mission for four years, has been named 
superintendent of Terminal No. 2, suc- 
ceeding James Hackett, who recently re- 
signed to accept a position in private 
business. 
* ~ a 

Pierre D’Auga, of Silver Spring, Md., 
has been promoted from inspector to 
secretary of the train operation, control 
and signals committee of the Associa- 
tion of American Railroads, Washington, 
D.cC., R. G. May, vice-president in 
charge of the association’s operations 
and maintenance department, has an- 
nounced. Mr. D’Auga joined the staff 


Roads), considered as a total, showed 
an increase in foreign commerce of 3.4 
per cent. 

“Export cargo at Philadelphia totaled 
2,492,318 tons, an increase of 47.7 per 
cent. The National export ottal de- 
clined 3.6 per cent, while the North At- 
lantic port region gained 7.8 per cent. 
The largest export tonnage gain in the 
Delaware River port area was in general 
cargo, which increased from 920,000 to 
1,320,000 tons, or 43 per cent. Coal 
and coke exports rose from 172,915 tons 
in 1953 to 480,874 in 1954. Grain exports 
increased by 12 per cent... ” 


U.A.L. Freight Rate Reduction 


United Air Lines announced, June 2, 
that it was proposing a 20 per cent air 
freight rate reduction on metal castings 
flown from the west coast and Pacific 
northwest to Chicago, effective June 5, 
subject to Civil Aeronautics Board ap- 
proval. 

Points of origin affected are San Diego, 
Long Beach, Los Angeles, San Francisco, 
and Oakland, Calif.; Portland, Ore.; and 
Seattle and Tacoma, Wash., according to 
the U.A.L. announcement. 


of the A.A.R. in 1944 after prior affilia- 
tion with the New York Central Railroad. 
* * co 
Vincent Beschel has been appointed 
San Francisco freight representative for 
Denver Chicago Trucking Co. 
+ + cs 
Val G. Mattingly has been named 
to head a new port coordinator’s office 
established by the Port of San Francisco 
to work with cargo shippers and con- 
signees and the transport industry in 
speeding up the movement of cargo to 
and from San Francisco piers. Mr. 
Mattingly has been serving as Port of 
San Francisco traffic representative. 
* co ak 


J. S. Singerle, traffic manager of the 
Buick-Olsmobile-Pontiac Assembly Divi- 
sion plant of General Motors Corpora- 
tion at Framingham, Mass., has been 
transferred, effective June 16, to that 
division’s plant at South Gate, Calif., as 
plant traffic manager, D. B. Barrett, traf- 
fic director, has announced. H. L. Stevens 
will continue in his present capacity as 
traffic manager of the South Gate plant 
and Mr. Singerle will work with him 
until Mr. Stevens retires on August 31. 
£. C. Lindloff, formerly supervisor in the 
Framingham traffic department, has been 
appointed plant traffic manager to suc- 
ceed Mr. Singerle. 


ok * * 


James Ratcliffe has been appointed 
general agent at a newly-opened traffic 
office of the Chicago & Eastern Illinois 
Railroad in Vancouver, British Columbia, 
its second in Canada. Mr. Ratcliffe was 
formerly chief rate clerk for the Cana- 
dian Pacific Railway at Vancouver. 

~ a * 


Albert J. Barnaud, who is retiring as 


executive secretary of the international 
trade and transportation sections of the 
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New York Board of Trade on Ju 
be honored at a_ testimonial 

sponsored by the Board of ' 
June 29 in the Commodore hx 
York City. Mr. Barnaud, who is 
ing his fifty-second year in tl 
national trade field, has been a: ‘ociate 
with the New York Board of Tre ie sing 
1944. 


30, wil 








* * * 


Lewis A. Lapham has been elects 
president of Grace Line, Inc., New Yor 
N.Y. He succeeds Cassius C. ‘Iallory, 
president since 
January, 1953, who 
has been elected 
chairman of the 
company’s board of 
directors. Mr. Lap- 
ham joined Grace 
Line in August, 
1953, as executive 
vice-president and 
a director immedi- 
ately following his 
resignation as 
president of the 
American - Hawai- 
ian Steamship Co. 
on that company’s suspension of its in- 
tercoastal service. He began service with 
American-Hawaiian in 1937 as assistant 
to John E. Cushing, president, after hay- 
ing served for six years on the staff of 
the San Francisco Ezaminer. He ha 
also served as executive director of the 
Pacific American Shipowners Associa- 
tion. He is a vice-president and directo 
of the Maritime Association of the Port 
of New York. Mr. Mallory, who has 
been associated with transportation 
companies during his entire business 
career, joined Grace Line in 1921 a; 
auditor of Pacific Mail Steamship Co, 
San Francisco, after having been assist 
ant comptroller of the U.S. Shipping 
Board in that city. In 1930 he was made 
vice-president and manager of Panama 
Mail and vice-president of Grace Line 
remaining in San Francisco'in that ca- 
pacity until 1934 when he was trans- 
ferred to New York. He was elected treas- 
urer of Grace Line in 1937 and a directo 
in 1950. He was named president it 
1953 to succeed the late R. R. Adams. Mr: 
Mallory, in World War II, organized the 
office of operating cost control for the 
War Shipping Administration and serv- 
ed as the director. He is a director 0 
the American Merchant Marine Institute 
and chairman of the Committee 0 


American Steamship Lines. 
* * * 





L. A. Lapham 































Appointment of S. Bland Herndon 4 
traffic manager of the Northeast Okla- 
homa Railroad Co., Miami, Okla., has 
been announced by I. R. Estus, president 
and treasurer. Formerly general freigh! 
agent, Mr. Herndon began service with 
the company in 1941 as agent’s helper. 

*« * oa 










Frank A. Riley has been appointed 43 
assistant to John W. McCormick, traffi 
manager of Rayonier, Inc., New York, 
N.Y. An I.C.C. practitioner, Mr. ‘tiley 
was formerly associated with Coa‘s & 
Clark, Inc. 










* * 


Orrin D. Burt has been promotei t 
traffic manager of Parke, Davis & C0 
Detroit, Mich., succeeding R. R. Sri :ley, 
a veteran of 38 years with the «om- 
pany, who will serve as a consultant. Mr. 
Burt was formerly special assistant t« the 
traffic manager. 

x 










* oe 


George J. Haering, United States « on- 
sul General in Toronto for the last t re¢ 
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years, has retired from the American 
Foreign Service to join the St. Lawrence 
Seaway Development Corporation as spe- 
cial assistant to Lewis G. Castle, admin- 
istrator, with headquarters in Washing- 
ton, D.C. Mr. Haering has served with 
the United States Shipping Board and 
as special representative for Moore-Mc- 
Cormack Steamship Co., New York, N.Y. 
~ > * 


Clyde A. Shomper has been named 
manager of the San Juan, Puerto Rico, 
office of Alcoa Steamship Co., succeed- 
ing the late John Forsyth. Mr. Shomper 
was formerly operating manager for the 
company in Puerto Rico. Mrs. John For- 
syth, wife of the late John Forsyth, who 
previously headed the claims depart- 
ment in the Puerto Rico office, has been 
appointed assistant manager of that 
office. 

* cS * 

F. S. Baldinger has been appointed 
district freight agent for the Baltimore 
& Ohio Railroad at Huntington, W.Va., 
succeeding Lawrence W. Brown, pro- 
moted. 

* a a 

E. W. Ritter, general agent for the 
Frisco Railway at Nashville, Tenn., since 
1952, has been transferred to Milwaukee, 
Wis., in the same capacity. P. J. Miller, 
formerly general agent at Milwaukee, 
succeeds Mr. Ritter at Nashville. H. B. 
Parker, assistant to the president of the 
Frisco, has been named assistant vice- 
president—accounting, St. Louis. 

* * * 

M. L. Fluck has been appointed dis- 
trict freight agent for the Clinchfield 
Railroad Co. at Cincinnati, O., vice P. 
J. Kelly, deceased. 

* * * 

The Union Pacific Railroad Co. has 
announced the following appointments, 
effective July 1: Lyle L. Crawford, gen- 
eral freight and passenger agent, with 
headquarters at St. Joseph, Mo., suc- 
ceeding Frank F. Robinson, who is re- 
tiring under the company’s pension plan 
June 30 after 49 years of service; Emil 
W. Mau, general agent, with headquar- 
ters at Cincinnati, O., succeeding Fran- 
cis B. Swope, who is retiring under the 
company’s pension plan June 30 after 
54 years of service; Richard A. Winn, 
general agent, freight department, with 
headquarters at Topeka, Kan., and 
Charles A. Richards, general agent, with 
headquarters at Minneapolis, Minn. Wil- 
liam M. Turner, formerly general clerk 
in the railroad’s passenger department 
at Cleveland, O., has been named travel- 
ing freight and passenger agent at Min- 
neapolis, Minn., succeeding William H. 
Brennan, who is retiring after 43 years 


of service. 
* * 


Appointed to sales positions with Mid- 
dle Atlantic Transportation Co., Inc., are 
William E. Hartshorn, at the Milford, 
Conn., terminal; George W. Dougherty, 
at the Boston, Mass., terminal, and John 
W. Egan, at the Pittsburgh, Pa., terminal. 
J. J. Ryan, formerly assistant manager 
of the company’s New York terminal, 
has been appointed manager of the 
Pittsburgh terminal. 

aK 


* * 


W. L. Hill has been appointed travel- 
ing freight agent for the Kansas City 
Southern Lines at Chicago, Il. 

cd cS ~ 


Harold Howarth has been appointed 
freight claim agent of the Gulf, Colorado 
& Santa Fe Railway at Galveston, Tex., 
succeeding R. M. Hood, deceased. Mr. 
Howarth was formerly assistant freight 
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claim agent at Los Angeles, Calif. He 
has been succeeded in this post by 
Clayton T. Dodge, who has been assist- 
ant freight claim agent at Chicago. 
James Cowie, special freight claim ad- 
juster at Chicago, replaces Mr. Dodge 
at Chicago, and W. D. Duncan, travel- 
ing freight claim adjuster at Los Angeles, 
succeeds Mr. Cowie at Chicago. 
* a ok 


H. Miwa has been named general 
manager in charge of the newly-estab- 
lished San Francisco branch office of 
Nippon Yusen Kaisha (N.Y.K. Line). 

* * * 

The Illinois Central Railroad has an- 
nounced the following appointments in 
its passenger traffic department, effec- 
tive June 16: Bernard J. Grenrood, pas- 
senger traffic manager, wtih headquar- 
ters at Chicago, succeeding the late 
George R. Kimbel; David J. Hearne, 
assistant passenger traffic manager (a 
newly-created position) at Chicago; Her- 
man J. Biesterfeldt, general passenger 
agent at Chicago; Edward W. Smith, as- 
sistant general passenger agent at Chi- 
cago; and Emmit L. Holmes, general 
passenger agent at New Orleans, La. 

* * * 

Maurice N. Ray has been appointed 
general claims attorney; for the New 
York Central Railroad, succeeding Her- 
bert L. Hanson, who has retired after 47 
years with the railroad. Formerly as- 
sistant general claims attorney, Mr. Ray 
began his career with the Central as 
claim agent in 1924. Douglas Campbell 
has been appointed to the newly-created 
position of assistant to president—cus- 
tomer services. Mr. Campbell, who 
entered Central service in 1939, was 
most recently manager of industrial de- 
velopment at Cleveland. Prior to that 
he was assistant to freight traffic man- 
ager. John Dan has been appointed 
manager of industrial development at 
Cleveland, succeeding Mr. Campbell. Carl 
R. Heinisch replaces Mr. Dan as general 
agent at Cleveland. 

* 


* 


John R. Conlan has been promoted 
from city passenger agent for the Santa 
Fe Railway at San Francisco to passen- 
ger agent in charge, Glendale. William 
C. Wade succeeds Mr. Conlan at San 
Francisco, and Larry Eckols, replaces Mr. 
Wade as passenger agent at San Fran- 


cisco. 
1 oe 


The Bangor & Aroostook Railroad Co. 
has announced that, in keeping with its 


_ training policy where officials are given 


an opportunity to learn all phases of 
their departmental work, John R. Hall, 
northern Maine sales manager, has been 
transferred from Presque Isle to the 
general sales office in Bangor. Fred- 
erick B. Lunt, assistant to vice-president 
—sales, will assume charge of the north- 
ern Maine sales office at Presque Isle. 


* « * 


Correction 


The name of Charles J. Robbins, 
newly-appointed general manager of the 
Chicago Terminal Clearance Co., was 
incorrectly shown as “Robins” in this 
column of the June 4 issue of TRAFFIC 
WORLD, page 80. 





OBITUARIES 





J. R. MacAnanny, of Melrose, Mass., 
retired freight traffic manager of the 
Boston & Maine Railroad, died May 31. 
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Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminate = Acad 

value. Items should reach the Washington office early in the week to assure publicatic, tho: eee 

week. It should be made the duty of someone ih the club to keep us adequately and pr: nptly Aero 

informed as to the club’s activities. Copies of a club’s publication or the notices it se:ds io Airwe 
members are usually not sufficient, because often they are received too late to be of ~alye, 

Brief biographical sketches and photographs of newly elected Traffic Club presidents are so! cited, oe 

ne 

A. Dewey Leonard, general agent of speaker at the “first annual insiallatigy mane 

the Delaware, Lackawanna & Western of officers” meeting of the Lakelanj ™* 

Railroad, is the new president of the Traffic Association to be held on Jy, AS. 

Traffic Club of Min- 15 at the Three Sisters Restaurant i,m . 4" 

neapolis. Elected at Dover, Del. Atchi 

the club’s annual el Balti 

membership meet- The annual golf outing of the Fy Burlii 

ing held May 17, he Valley Traffic Club will be held on Auguym 6" 

succeeded Frank C. 18 at the St. Andrews Country chim Ce" 

Forward, general West Chicago, IIl. Chice 

traffic manager of . 2.8 Ry 

the Minneapolis- The eighteenth annual golf outing gj Sis 

Moline Co. Mr. the Rock River Valley Traffic Club, Rock. Pa 

Leonard joined his ford, Ill., will be held on June 22 at thy Chie 

present company as Mauh-Nah-Tee-See Country Club. es 

a representative in * * « — 

1926 after previous The Bridgeport (Conn.) Traffic Asso. “on 

A. D. Leonard service with the _ ciation will hold its thirty-first annul sa 

Chicago, St. Paul, outing on June 18 at Eichner’s Grove iy E a 

Minneapolis & Omaha Railway. He has Trumbull, Conn. The main attraction of _ 

been general agent for the Lackawanna the day will be the annual softball gam re 

since 1947. Other officers installed by between shippers and carriers. Gorda °" 

the club for the 1955-56 term are: Vice- Guthrie, of Spector Motor Service, ani S* 

president, James J. McLaughlin, general Irv Schofield, of Pacific Intermountain§ See 

freight agent, Chicago Great Western Express, are co-chairmen of the outing Gre 

Railway; secretary, Philip O. Halverson, committee. Gre 

traffic manager, Our Own Hardware Co., —— | Gul 

and treasurer, W. C. Newman, general The annual outing of the York (Pa)% Kar 


traffic manager, Archer-Daniels-Midland 
Co. The club has announced that it will 
hold its fifteenth annual outing June 
17-19 at Roberts Pine Beach hotel on 
Gull Lake. About 300 members and 
guests are expected to attend. 

*” * co 


The. annual picnic and golf outing 
of the Transportation Club of Peoria 
will be held at Keenland Park on June 
22. Golf will be at the Mt. Hawley 
Country Club. 

% % on 

The Omaha (Neb.) Traffic Club has 
announced the formation of a toast- 
masters club, to be known as “The 
Yawn Patrol Toastmasters Club.” Break- 
fast sessions will be held each Monday. 
The annual family picnic of the Omaha 
club will be held on June 29 at Peony 
Park. 


s * * 


The Traffic Club of Akron, O., has 
installed its officers for the 1955-56 term. 
They are: President, Harry Binns, Balti- 
more & Ohio Railroad Co.; first vice- 
president, Edward A. O’Hara, Dixie Ohio 
Express Co.; second vice-president, E. L. 
Johnson, Goodyear Aircraft Corporation; 
secretary, G. P. Burgy, Pennsylvania 
Railroad Co., and treasurer, Ira Jacobs, 
Hardware & Supply Co. New directors 
are J. J. King, Akron, Canton & Youngs- 
town Railroad Co.; J. Paul Clark, Erie 
Railroad Co.; J. F. Clements, Dixie Ohio 
Express Co.; J. E. McClure, Morrison 
Motor Freight, Inc.; Lee A. Adams, 
Quaker Oats Co., and Kermit R. Sadler, 
B. F. Goodrich Co. The club will hold 
its spring golf outing on June 21 ai the 
Barberton Brookside Country Club. 

a * * 


Robert H. Foltz, traffic manager of 
General Chemical Division of Allied 
Chemical & Dye Co., will be guest 





Traffic Club will be held on June 16 at 

Conewago Inn. The club has set Sep- 

tember 8 as the date for a golf outing 
* a *~ 









The Traffic Club of Denver will hold 
its annual picnic on July 17 at Ek 
Falls Ranch. 

% oe me 

The Metropolitan Traffic Association 
of New York, Inc., will hold its annualjy 
outing on June 23 at Schuetzen Park® 
North Bergen, N.J., and its second gol 
outing on July 26 at Englewood Goliff 
Club. 










* * * 


Future activities scheduled by the Pa- 
cific Traffic Association, San Francisco, 
Calif., include a joint meeting with the 
Women’s Traffic Club of San Francisc§ 
on August 9 and a golf tournament ag 
Lakeside Club on September 2. 










* * * 


The Oklahoma City (Okla.) Transpor- 
tation Club will hold its annual picnit 
on June 16 at Springlake Park. 


* * * 


The annual spring golf outing of the 
South Bend (Ind.) Transportation Club§ 
will be held on June 16 at Notre )ame 
Golf Course. 












ok * * 





The Industrial Traffic Associaticn 
San Francisco has announced the elec: 
tion of the following officers for the ‘isca 
year beginning June 1: Chairman, V. F 
McCann, of Johnson & Johnson, ) 
Park, Calif.; president, Jack M. 
felter, of A. Schilling & Co., San | ran-@ 
cisco; vice-president, R. A. Schwa ‘ing, 
of Hills Bros. Coffee, Inc., San Fran: sco, 
treasurer, J. L. Roney, of S & W “ine 
Foods, San Francisco, and secri aly, 
E. R. Chapman, of Foremost Ds "Ié, 
Inc., San Francisco. 
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Frank E. Kearney, vice-president of 
J. Leo Cooke Warehouse Co., Jersey 
City, N.J., was elected president of the 
Newark (N.J.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
at a meeting held May 23 in the Robert 
Treat hotel, Newark. Other officers elect- 
ed for the ensuing year were: First vice- 
president, John Sozzio, traffic manager 
of Theobald Industries, Newark; second 
vice-president, Ralph Rossi, district 
sales manager for York Motor Express, 
Jersey City; secretary, Henry Kaiser, 
terminal manager for Super Service 
Motor Freight; and treasurer, Charles 
L. Coffey, traffic representative of Brooks 
Transfer Co. Thomas H. Murray, com- 
mercial agent of Cooper Jarrett, Inc., 
was elected a member of the board. 
Speakers at the meeting were Robert 
Dowall, traffic manager of National Dis- 
tillers Products Corporation, on “What 
Does the Traffic Manager Expect From 
the Carrier Representative,” and William 
Richie, vice-president of Red Star Ex- 
press, Inc., on “The Transportation Rep- 
Eazor Express, Inc. resentative’s Expectations of a Traffic 
Erie Railroad Manager.” 

General American Transp. Corp. ...... 24 . * « 


General iacnaghoee sah Coceveccesecessencessces 87 John W. Scott, vice-president—traffic, 
Georgia Ports Authority .................... of the Kansas City Southern Lines, Kan- 
Great Lakes Steel Corp. feet hele 75 sas City, Mo., will be guest speaker at the 
Great Southern Trucking Co. .......... 4,5 third annual dinner meeting of Chicago 
Gulf, Mobile & Ohio Railroad Chapter No. 40 of the Delta Nu Alpha 
Kansas City Southern Lines Transportation Fraternity to be held on 
Link Belt Company ..................0.000.... June 22 in rooms of the Traffic Club of 
Melean Trucking Co. ooo... ccc. 93 Chicago in the Palmer House, Chicago. 
Mississippi Valley Barge Line Co. Mr. Scott, who will also assist in the 
Missouri-Kansas-Texas Lines formal ceremony for installation of new 
officers for the 1955-56 term, is first vice- 
president of the national fraternity. The 
new Officers of the chapter are: Gene 
Nowacki, Pure Oil Co., chairman of the 
board; Paul Brandley, Pennsylvania 
Railroad, president; Walter Knorst, In- 
ternational Minerals & Chemical Co., 
vice-president; Carl W. Koehn, LaSalle 
Extension University, secretary; Victor 
Saxl, Kraft Foods Co., financial secre- 
tary, and Pat Onishi, Schumacher Motor 
Express, treasurer. New directors are 
John Palmer, Texas & Pacific Railway; 
Leonard McBrien, New Century Freight 
Traffic Association; W. F. Campbell, Chi- 
Southern Railway System .................. cago Show Printing Co., and Ernest Hen- 
Toledo, Peoria & Western RR. ............ 92 sen, Dow Chemical Co. 

Trans World Airlines, Inc. .................. 93 + * #* 

Union Barge Line Corp. ...... Back Cover 
Union Pacific Railroad 
United Air Limes ...........0.......ccccccccceee- 
United Van Lines, Inc. ...................... 88 
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New officers of the Trenton (N.J.) 
Chapter of Delta Nu Alpha Transporta- 
tion Fraternity were installed at a meet- 
ing on May 25 in the Stacy-Trent hotel. 
John Tracy, president of the national 
fraternity, presided at the installation. 
The new officers for the 1955-56 term 
are: W. A. Metzke, president; Elwood 
Buckley, first vice-president; William 
French, second vice-president; Rossiter 
McNeil, treasurer; Andrew Jusko, secre- 
tary, and John Hood, director for a three- 
year term. Raymond S. Burns, assistant 
general agent of the Chicago & Eastern 
Illinois Railroad, attended the meeting 
and distributed to each member present 
a class rate guide of the railroad called 
“Fast Frater.” The publication is de- 
signed to show quickly the rail class rates 
between most of the principal cities. 


his Advertiser’s Index is published as a 
ader convenience and not as a part of the 
vertising contract. The inclusion of this 
ex is a last-minute operation and, al- 
ugh we try to make it error proof, we 
ynot be responsible for any errors or fail- 
* to insert. No allowances will be made 
r any errors or omissions. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 


lows: Box 


words), minimum three lines. 
$15.00 a column inch. 


Display ads, 


Classified Advertisements 
Payable in Advance 


UNMQUUUVEUUNEOUUUOCUSUOUOUOUGUUUGUERAGEECONENCGUEUAEEOAOUUGOAULAEU AULA 
Help Wanted 


TRAFFIC MANAGER. Large Midwest truck- 
ing company wishes experienced traffic man 
to head up traffic department. Must also 
have sales experience, capable of promoting 
and securing freight. Age to 45 years. Clean 
cut and aggressive. Good future. Will be 
immediately on top management team. Give 
full details, personal data, experience, etc. 
Write Box 735. 


RATE MAN. Growing manufacturer of 
steel products and machinery has 
opening for man under 45 in Mid Ohio 
Valley. Experience interpretation of 
rail and truck tariffs essential. Salary 
and advancement will depend on in- 
dividual. Furnish details of education 
and experience, personal data and 
references. Write Box 738. 








GOOD RAILROAD RATE CLERK experienced 
in Grain and Grain Products preferred. 
Interested parties give full particulars. 
Write Box 739. 








Situations Wanted 


EXECUTIVE ASSISTANT. 34. Heavy experi- 
enced rate construction transit, supervision, 
control and company representation in traf- 
fic matters. Desires relocate as Traffic Man- 
ager or Assistant. Middlewest territory pre- 
ferred. Write Box 740. 














For Sale 





I.C.C. REPORTS: beg. with Vol. I, 107 bound 
volumes, 82 loose leaf bound volumes.— 
I.C.C. Acts, annotated: bound volumes 1 to 
11, incl. Make offer. Write Box 741. 





Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Mathews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, Dubuque, 
Iowa. 






STOPS IN 
TRANSIT 


HE consumption of water in the 
United States has increased so tre- 
mendously, even in the last 25 years, that 
it will stagger your imagination. The 
industrial uses of water are almost 
beyond our comprehension. The average 
citizen would be surprised to know . 
that his per capita share of total na- 
tional use . . . amounts to 1,200 gallons 
per day. Going further, 65,000 gallons of 
water are required for the production of 
one ton of finished steel; 39,000 gallons 
for one ton of paper; more than 1,000 
gallons for one pound of rayon. New 
uses, such as air conditioning, are in- 
creasing water consumption, as are new 
industrial processes, and at the same 
time supplemental irrigation in certain 
areas is rapidly increasing. There is 
sufficient water to meet this tremendous 
need, but it is obvious that the task will 
require the best efforts of everyone con- 
cerned.—From address by Clarence A. 
Davis, Under Secretary of the Interior, 
at thirty-third annual meeting of Cen- 
tral Western Shippers Advisory Board in 
Colorado Springs, Colo. 
** a »~ 
KRON, O., the rubber center of the 
world, now has the first rubber rail- 
road crossing in the world. Engineers 
predict that the rubber installation will 
eliminate one of the major irritations of 
motorists and will prove a boon to rail- 
roads through greatly reduced mainte- 
nance expense. The possibilities for 
similar installations are practically un- 
limited. They include the thousands of 
places where streets and highways cross 
railroad tracks throughout the country; 
railroad station areas where passengers 
and baggage trucks must cross one or 
more sets of tracks, and factory receiving 
and shipping areas—From April, 1955, 
issue Of “Highway Research Abstracts,” 
published by Highway Reseach Board of 


National Research Council. 
7 * a 


N an average business day, nearly 

1,000,000 Americans act as capital- 
ists, investing more than $250 million 
of savings in a variety of financial enter- 
prises . . . Their transactions cover a 
wide range of investment opportunities, 
including such familiar ones as buying 
stocks and bonds, farms, houses to rent, 
or @ small business, putting money in a 





Savings account, paying insurance pre- 
miums, and others . . . Majority of their 
investments find their way into the 
industrial economy ... Ten years from 
now the average man can expect a 20 to 
25 per cent improvement in his living 
standard, if incentives are strong enough 
to pull the necessary flow of creative 
capital into American business . . . The 
total need is $580 billion at that time, 
which figures out as the equivalent of 
a $14,000 investment for each family unit 
in the nation today .. . —News release 
from E. I. du Pont de Nemours & Co. 





concerning new du Pont Booklet, “The 
Story of Creative Capital.” 


TRAFFIC DATES 


JUNE 


14-16—Freight Station Section, Association of 
American Railroads, Chicago, Ill. 


14-17—National 
American 


Freight Claim Council of 
Trucking Associations, Inc. 
(annual membership meeting), Chicago, 


15—Ohio Valley Transportation Advisor y 
Board, Indianapolis, Ind. 


15—Allegheny Regional Shippers Board, Reno 
(Oil City), Pa. 


15-16—Southeast Shippers Advisory Board, Nash- 
ville, Tenn. 


16-17—Pacific Northwest Advisory Board, Tacoma, 
Wash. 


20-24—Board of Governors of Regular Common 
Carrier Conference of American Truck- 
ing Associations, 
Minn. 

21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 


Inc., Minneapolis, 


21-23—Mechanical Division, Association of Ameri- 
can Railroads, Montreal, Canada. 


27-30—Accounting Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 


JULY 


13-14—Mid-West Shippers Advisory Board, Mil- 
waukee, Wis. 


Annual Dinner Dates of Traffic Clubs 


JUNE 


14—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


14—Women’s Traffic Club of Oakland, Oak- 
land, Calif. 

















14-15—Middlewest Shipper-Motor Carrier Cq, 
ference, Denver, Colo. 


21-22—Truck-Trailer Manufacturers Associotig 


(seventh annual summer meeting), 0: 
troit, Mich. 


27-28—Northwest 
Minot, N.D. 










Shippers Advisory  Boort 







AUGUST 






25—Colorado Transportation Day, Deny 
Colo. 








SEPTEMBER 





21-22—New England Shippers Advisory Board 
Portsmouth, N.H. 







OCTOBER 







3-6—Treasury Division, Association of Amer 
can Railroads, Miami, Fla. 






4-5—Middlewest Shipper-Motor Carrier Co 
ference (third annual meeting), St. Pav 
Minn. 








5-6—Atlantic States Shippers Advisory Board 
Albany, N.Y. 






11-13—National Association of Shippers Ad 
visory Boards, Pittsburgh, Pa. 







11-13—Signal Section, Association of Americar 
Railroads, New Orleans, La. 







24-27—National Association of Railroad ani 
Utilities Commissioners (annual conver 
tion), Asheville, N.C. 



















20—Women’s Traffic Club of Lehigh \ 'lley, 
Allentown, Pa. 
30—Women’s Traffic Club of Metropolit: » St. 


Louis, St. Louis, Mo. 


AUGUST 
9—Traffic Club of Greater Miami, Miam: Fle. 































PRR Gives your LCL Shipment 


a Speeding "TICKET 
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f Ame Each of those big Keystone Merchandise Service cars 
ier Cos you see highballing along the Pennsy lines carries 
" a blue ticket that means what it says— 
7 om ‘This Car Must Not Be Delayed.”’ These cars go 
ers Al into scheduled LCL trains timed to assure on time 
al delivery of your shipments at principal points 

on the PRR system—East or West, North or South. 
ad ond 


conven 


With free pick-up and delivery, careful handling 
of all merchandise and all-weather dependability 


you'll find #t pays to make your LCL business our business! 
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KeeP® — - F ; . 
on the BO eck A phone call for a pick-up will start your shipment 
3° ; 
aes on its way the same day. 
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Shipping Sulphur 
Petroleum ? 


Steel Products Union Barge Line is equipped to trans- 


port a wide variety of commodities with 
dependability, economy and safety. 


Serves Mississippi River System includ- 
ing Gulf Intracoastal Waterway. 


SHIP via UNION BARGE 
| it’s a matter of dollars and sense 


“UNION BARGE LINE CO 


DRAVO BUILDING PITTSBURGH 22, PA. 
Member of r operators, inc. 


American warerwoY® 





